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VIETNAM PHOENIX FUND LIMITED

GENERAL INFORMATION

The following information is derived from and shadube read in conjunction with the full text and
definitions section of the Private Offering Memadam of Vietham Phoenix Fund Limited (the
“POM”), dated March 2017, copies of which are aaal# on request from State Street Fund Services
(Ireland) Limited (the “Administrator”) or by corting Duxton Asset Management Pte Ltd at
VPF@duxtonam.com.

DWS Vietnam Fund Limited was incorporated in thei@an Islands on 13 September 2006 under the
Companies Law, Cap. 22 (Revised) of the Caymamdslaas an exempted company with limited
liability. At the Annual General Meeting of DWS Vmam Fund Limited held on 30 September 2016,
shareholders resolved to change its name to VietRhoenix Fund Limited (the “Company”). The
Company was registered with the Cayman Islands Monpduthority (“CIMA”) with effect from 1
January 2017, pursuant to Section 4 (3) of the BlUEunds Law (revised) of the Cayman Islands.

The investment objective of the Company is to skesg-term capital appreciation by investing
directly or indirectly in a diversified portfoliof securities of companies that do some or all efrth
businesses in Vietnam.

The Directors who held office during the period eth@0 June 2018 were:

Kevin A Phillip (independent)
Judd Kinne (independent)
Martin Adams (independent)

INVESTMENT MANAGER

The Company has appointed Duxton Asset Managenteritt® as Investment Manager (“Duxton” or
the “Investment Manager”). Duxton is a specialistet manager licensed by the Monetary Authority
of Singapore. Duxton is required to ensure thanattstments made on behalf of the Company comply
with all investment objectives, policies and resions of the Company. Ultimate discretion over the
assets and affairs of the Company remains with Bbard of Directors (the “Board” or the
“Directors”).

CUSTODIAN

The Company has appointed State Street Custodidat&e (Ireland) Limited as Custodian of its assets
(the “Custodian”), pursuant to an agreement datedNdvember 2006. Assets located in Vietham or
assets located in any other jurisdictions whichuiregassets to be held by a local sub-custodiahelce
within the State Street sub-custodian network @nsto the Custodian Agreement. The sub-custodian
appointed by the Custodian is HSBC Bank (Vietnammited. The Custodian and any sub-custodian
appointed by the Custodian provide safe custodytiferCompany’s assets. The Investment Manager
ensures that adequate custody arrangements haveriteeed into by any fund in which the Company is
invested.

The Custodian (and any sub-custodian duly appoingettie Custodian) holds all assets of the Company
received by the Custodian in accordance with timag®f the Custodian Agreement. Under the Custodian
Agreement, the Custodian acknowledges that invegtmef the Company may be made in markets
where custodial and/or settlement systems areuttptdeveloped, such as Vietnam, and that the siséet
the Company and its subsidiaries which are tradeslich markets are required to be held by local sub
custodians operating and established in such jctials.

ADMINISTRATOR
The Company has appointed State Street Fund Serfliedand) Limited to maintain the books and
records of the Company as Administrator pursuaahtagreement dated 10 November 2006.

LEGAL ADVISOR
The Company has appointed Ogier as its legal adwviselation to Cayman Islands Law.




VIETNAM PHOENIX FUND LIMITED

GENERAL INFORMATION (CONT/D)

COMPANY SECRETARY
The Company has appointed DMS Corporate ServicksastCompany Secretary.

REGISTERED OFFICE
The registered office of the Company is DMS Ho@€eGenesis Close, P.O. Box 1344, Grand Cayman
KY1-1108, Cayman Islands.

DIVIDENDS
It is not the current intention of the Company &y pividends.

SHARES

The Company has an authorised share capital of 331,000 consisting of 2,000,000,000 shares of par

value of US$0.005 each as at period end 30 Jure Zbe Company has two active share classes, Class
A shares (Continuation Class) are open-ended v@idss C shares (Private Equity Class) are closed-

ended. As of 30 June 2018, only Class C sharémdfompany are listed on the Irish Stock Exchange.

Class A shares and Class C shares have the sditginigelation to voting, dividends, return of ha
capital and other matters as set out in the AdioleAssociation (the “Articles”). Each share class
specific investment management fees and performéaase as well as different rights in relation to
redemptions.

AIFMD

The Board has considered the implications of theofi@an Union Directive on Alternative Investment
Fund Managers 2011/61/EU (“AIFMD”) and it is saesf that because the Company’s shares are not
marketed in Europe, there is no significant impattthe Company as a consequence of AIFMD and
therefore there is no impact on the financial stetas.



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE CONDENSED

FINANCIAL STATEMENTS

Each of the Directors, whose names and functioedisted on page 51 in the ‘Other Information’
section of this report confirm that, to the beseath person’s knowledge and belief:

The condensed financial statements are preparadcordance with the international accounting
standards applicable to the interim financial réipgradopted pursuant to the procedure provided
for under Article 6 of Regulation (EC) No. 1606/206f the European Parliament and of the
Council of 19 July 2002 (i.e. IAS 34).

The condensed financial statements give a truefaindriew of the assets, liabilities, financial
position and profit or loss of the Company.

The Investment Manager's Report includes a faiiengvof the important events that have
occurred during the first six months of the finahgiear, and their impact on the condensed set of
financial statements, together with a descriptibrthe principal risks and uncertainties for the
remaining six months of the financial year.

The related party transactions are as disclosélbia 12 of these condensed financial statements.

On behalf of the Board of Directors

@“\\"F

Director Kevin Phillip

Date: 20 September 2018



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'’S REPORT FOR THE SIX MONTHS ENDE D 30 JUNE 2018

. CLASS A — Continuation Shares

NAV Update

The Net Asset Value (“NAV?) for the Lead Series Class A Shares of the Compargf 30 June 2018 was
USD 0.6681, down 7.36% from USD 0.7212 as of 31dbdwer 2017.

The NAV for the Series 3 Class A Shares of the Camgpas of 30 June 2018 was USD 0.9649, down
3.51% from USD 1.0000 as of 1 June 2018.

The Series 3 Class A Shares will be consolidatéal fine Lead Series on 1 January 2019 if there is a
payment of performance fees for both series ofeshfmr 2018.

Class A Shares Exposure and Performance

The asset class and sector exposures of the ClaSkafes are summarized in the charts below and
discussed in detail in the following sections.

Asset Class Breakdown
Sector Exposure

-0.2%

3.1%

5.3%

= Consumer Goods

= Real Estate and
Construction

= Materials

= Information Technology

= Financials

Energy

= Listed Equities Cash & Others

*Includes accruals and liabilities, adjusted to aotdor pending redemptions

VY, figures are based on the dealing net asseevatuat 30 June 2018.
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INVESTMENT MANAGER'’S REPORT FOR THE SIX MONTHS ENDE D 30 JUNE 2018

Peer Group Analysis

At the end of June 2018, in terms of NAV change, ltiead Series Class A Shares returned -7.36% and
ranked fifth among the offshore funds peer gropMbrgan’s Vietham Opportunities Fund was the best
performer with -0.2% returns.

Over a 5-year period, the Lead Series Class A Sha&V increased 12.61% per annum, slightly above
peer average of 12.07% per annum.

The peer group used for comparison is derived fitomds that have exposure to the Viethamese markkt a
whose information is publicly available.

AuM NAV (USD) s NAV Change (annualised)
Fund Name Fund Manager Fund Type
(USDmn) Jun 18 6M 1y 3Y [5)'
Offshore Funds
*
Vietnam Phoenix Fund Class A agﬁfge‘r\:esﬁt Open End 48 0.6681 -7.4% 2.8% 13.7% 12.6%
Vietnam Emerging Equity Fund fﬂ);z;gz:::r’: Asset  5hen End 109 10.23 -7.5% 10.9% 17.3% 16.3%
Vietnam Equity UCITS Fund 3’:‘3;’;;;2?}':3' Asset  5hen End 20 22.31 3.3% 14.7% 21.7% N.A
Forum One - VCG Partners VinaWealth Fund
- 0, 0,

Vi e Management 19C Open End 66 14.36 10.9% 5.0% N.A N.A
Vietnam Opportunities Fund JP Morgan AM Open End 314 17.89 -0.2% 24.2% 16.6% 14.9%
PYN Elite Fund PYN Fund Open End 489 347.03 8.8% 1.7% 8.9% 8.8%

Management Ltd
Lumen Vietnam Fund IFM AG Open End 61 189.42 -7.5% -1.2% 11.6% 11.8%
Vietnam Alpha Fund APS AM Open End 38 242.93 -9.7% 1.1% 12.4% 12.3%
Vietnam Equity Holdings 32?1;3:5:?\: Open End 48 5.14 -10.2% 5.9% 8.3% 10.2%
Vietnam Enterprise Inv Ltd 3?3;;eizz':a' ASSet iosed End 1,494 6.81 -3.6% 21.7% 23.8% 19.2%
Vietnam Holding Ltd Vietnam Holding Closed End 205 3.07 1.7% 6.9% 13.6% 13.2%

Asset Management
Onshore Funds
VCBF Blue Chip Fund \'\j::;’g"::e”ri Fund Open End 28 0.7860 -6.5% 1.5% 18.5% N.A

. VietFund
VFM Blue Chip Investment Fund Management Open End 52 0.7647 -5.2% 17.5% 18.6% 15.6%
. VietFund
VEM Securities Investment Fund  UeEA Open End 56 1.74 -2.2% 21.1% 19.2% 15.4%
Exchange Traded Funds
Offshore

VanEck Vectors Vietnam VanEck ETE 354 15.97 -10.7% 8.1% -2.7% -0.4%
DB x-trackers Vietnam Deutsche Asset Offshore 317 31.71 3.7% 32.2% 6.7% 7.0%

Management ETF
VFM VN30 ETF \,\ﬁ:;';‘;”edmem O"Esfge 170 0.6922 -2.8% 25.2% 15.7% N.A
Peer Funds Average -6.0% 11.5% 14.0% 12.1%
VN-Index (USD) 0.04185 -3.4% 22.4% 15.3% 12.9%
VN30 Index (USD) 0.04128 -3.9% 22.5% 12.9% 10.1%
VN100 Index (USD) 0.03905 -4.5% 16.7% 14.2% 11.5%
VH-Index (USD) 0.00462 -10.3% 6.0% 5.7% 9.2%

* Lead Series - Includes historical performance ef@ompany prior to the restructuring as of 31 Deb620

% The peer group analysis was performed using thernmdtion received from multiple sources; mainlynfrahe peer funds’
published data. Also, when analysing the perforraanica fund relative to its peers, one needs tonbelful of the different
investment strategies across the funds. The Cl&isafes portfolio invested only in listed equiti&so, this universe of peers may
not be complete due to insufficient data providgather funds.

% Source: Bloomberg 30/06/2018.



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'’S REPORT FOR THE SIX MONTHS ENDE D 30 JUNE 2018

Performance Analysis

The 10 largest holdings of the Class A Shares glayths of 30 June 2018 are listed below:

Class A Shares — Top 10 Holdings

Vinamilk

Hoa Phat Group

FPT Corp

Khang Dien House

Mobile World Group
Vinhomes

Vietnam Enterprise Inv Ltd
HD Bank

Kinh Bac City Development

© 00 N O o b~ W DN B

PetroVietnam Power

8,448,056
5,298,680
4,912,144
3,318,108
2,944,928
2,937,474
2,763,798
2,544,678
1,975,309
1,597,665

17.4%
10.9%
10.1%
6.8%
6.1%
6.0%
5.7%
5.1%
4.1%
3.3%

* Numbers may not add up due to rounding

The Lead Series Class A Shares portfolio declined.86% in the first half of 2018. The VNIndex obH
Chi Minh Stock Exchange (“HOSE”) declined 3.44# USD terms during the same period. The index’s
outperformance could be mainly attributed to thégueance of Vingroup (VIC, up 68.1%)which the

Class A Shares portfolio does not hold.

Top 3 Gainers

Price Change

Contribution to
NAV Return

Hoa Phat Group (HPG)
HD Bank (HDB)
Khang Dien House (KDH)

+14.7%
+9.5%
+13.1%

+1.5%
+ 0.9%
+ 0.9%

Top 3 Laggards

Price Change

Contribution to
NAV Return

Vinamilk (VNM)
FPT Corp (FPT)
Cotecons (CTD)

-17.8%
-14.3%
-32.7%

-2.9%
-0.8%
-0.8%

During the first half of the year, the Vietnamegeck market experienced high volatility, affecteddbobal
geopolitical developments and uncertainties. Aspihitfolio’s largest holding, Vinamilk’s 17.8%aecline
in share price over the first six months of 2018 ttee most significant impact on the portfolio. VNStbck
corrected and reversed gains made during the hgtyeebn November 2017 and January 2018 following
Jardine’s 10% stake acquisition. FPT also lost %4@uring the same period, despite strong business
performance. The third laggard was Coteccons atgest listed construction company in Vietnam, Wwhic

* Source: Bloomberg 30/06/2018
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INVESTMENT MANAGER'’S REPORT FOR THE SIX MONTHS ENDE D 30 JUNE 2018

lost 32.7% on the back of low liquidity and due to uncert&istover the company’s corporate governance
arrangements.

Meanwhile, Hoa Phat Group performed strongly imtiof both share price (+14.7@nd fundamental
business during the first half of the year, and Waslargest contributor to the portfolio’s retuHPG also
benefitted as the best alternative in the stedbses investor sentiment on its competitor Hoa Geoup
(HSG) turned sour. Our participation in HD Bank (B)3 IPO in late 2017 also contributed to the
portfolio’s return despite its share price cormegtin recent months.

During the first half of the year, the portfoliorpeipated in a number of IPOs including Vinhom¥&$i1),
Yeahl (YEG), PV Power (POW) and Techcombank (TAB)e IPO stocks’ recent performance has not
been as expected, as their listing took place dutfre general market correction. However, we remain
confident regarding the long-term prospect of thesapanies, which we researched extensively duhiag
IPO due diligence process.

The portfolio exited its positions in a number tdcks with limited fundamental upside (Nhon Tracar®l
GTN Foods) and corporate governance issues (Ho&8mip, Novaland and Vinh Hoan Corp).

The key philosophy of the Class A Shares portfiito seek long-term capital appreciation for inues
Therefore, the Class A Shares portfolio is welledsified across the key driving industries of the
Vietnamese economy. The section below providesvarview of the portfolio’s top holding companies.

1. Vietnam Dairy Products JSC (VNM, -17.8%)

Vietnam Dairy Products (Vinamilk) is Vietham’s leéad dairy producer. The company has a very wide
product portfolio, mainly in dairy products, milkrinula and baby food. It is also the consumer petsdu
company with the largest distribution network irettiam with nearly 251,000 retail points servedatiye

by 202 distributors, 418 self-branded shops and 8y250 supermarkets and convenience stores selling
Vinamilk products. Its liquid milk business is théggest segment in terms of both revenue and profit
followed by yoghurt, powdered milk and condensetknt the end of 2017, according to Euromonitor,
Vinamilk retained its leading position in each segitnwith a 58% market share in drinking milk, 8496 i
yoghurt and 82% in condensed milk.

Vinamilk possesses a modern production line withfd@ories and 10 dairy farms around the country,
containing nearly 24,000 cows. The cow herd howeugsplies only a small proportion of the input
required (10%), with the remainder sourced fromkmibntracts with local dairy farmers and milk powde
imports from Australia and New Zealand. In 201 dompany opened its first EU-certified organiaylai
farm in Da Lat, Lam Dong province and continuesxtpand its local milk production capacity with pao
build three new dairy farms in Ha Noi's Ba Vi distrwith 8,000 cows. The company’s vision is to
increase its herd to 50-60,000 cows within the fiext years in both Vietham and Laos, graduallyucéal

the company’s input supply dependence on impoxtedcss.

At the time of writing this report, VNM’s H1 201&sults have not been yet made available. For Q8,201
VNM achieved VND 12.1tn in revenue (+0.6% YoY) avidD 2.7tn in net profit ( -8.0% YoYj.

® Source: Bloomberg 30/06/2018
6 Source: VNM announcements
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VNM'’s domestic dairy revenue grew 396oY in Q1 2018, slower than during the same petasi year
due the long cold season in the North which damghelaéry consumption. However, as per management,
Vinamilk’'s market share gained 0.5 percentage poihiring Q1 2018. Exports declined 12.4%oY in

Q1 2018 as the unstable political issues in thedMidEast continued to affect Irag, Vinamilk's lasge
export market, while other markets grew more th&@61 Overall gross margins declined due to the
consolidation of the sugar business, while daipsgmargins remained stable.

During the AGM held in Q1 2018, two new board mersbheere elected including a Jardine representative,
Alain Xavier Cany, Chief Representative, Group QognChairman of Jardine Matheson Limited
(Vietnam). Meanwhile, both Fraser & Neave (F&N) alatdine continued to increase their stake in VNM
via open market purchases. Jardine increased stake by 0.6% (8.5m shares) while F&N added 0.8%
(11.8m) as of Jul 2018We view this as continued confidence in VNM frdmeit major shareholders.

We remain optimistic on the outlook of the compdoly 2018 as we view the underperformance for Q1
numbers as temporary and due mostly to weathesriadiVhile the political situation in Irag contirdi&
weigh on exports, the company is in the procesgxganding to new markets in Africa and Central
America. The dairy industry in Vietnam is expectedgrow as demographics; urbanisation and rising
incomes continue to support dairy consumption.idaersl entry as a significant shareholder is algoeeted

to have positive effect for VNM as they could addiie in various ways, given their retail experieimcthe
region. Vinamilk's management has guided net stdegrow 8.5% YoY, in line with their five-year
strategic business plan.

At the time of writing this report, Vinamilk traded a 2018/19F P/E of 25.1/22%7x
2. Hoa Phat Group (HPG, +14.7%)

Hoa Phat Group is Vietnam'’s largest steel produgdr a 24% market share in construction steel &t 2

in steel pipe industry in 2017 The company sells its products nationwide, wigeksproduction accounting
for 86.1% of total revenue and 90.8% of its tota profit in 2017°. HPG’s competitive advantage lies in
its vertically integrated business model whichwaiahe company increased control over productiisco
HPG uses Blast Furnace technology, which requiggsfieant investment, where the main input matdsa
iron ore. This technology usually provides a cadtamtage of around 5% over competitors, but could
expand to 10-15% when iron ore price increasesshitveer rate to steel scrap and billet prices.

In Q1 2018, HPG reported robust earnings with reeeand net profit after tax coming in at VND 138tn
(+26.7% YoY) and VND 2.2] (+14.3% YoY), respectively. HPG sold 542,000 tanr(e10%) of
construction steel and 148,200 tonnes (+17%) @ siipes compared to Q1 20%7Average selling price
for construction steel increased by *9%TD in conjunction with elevated iron ore pricesing into 2018.

HPG’s Dung Quat steel complex began constructiaduime 2017 and is expected to be completed in two
years. This project consists of two phases andcoste than VND 40trn. The first phase of the proyell
double HPG's current long steel capacity to 4mmésnand is expected to commence production between
late 2018 to early 2019 A new galvanised steel sheet line with capacit#@,000 tonnes per year also
came online at the end of 2017. This capacity isvedent to nearly 20% of that of rival HSG, thegest

" Source: VNM announcements

® Source: Bloomberg 20/07/2018
® Source: Bloomberg 30/06/2018
1% Source: HPG announcements
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domestic galvanised steel sheet manufacturer aedpected to contribute positively to HPG'’s topelin
HPG remains in a good position to reap the benefit¥ietham’s booming real estate market and the
Vietnamese government’s slate of infrastructurgeuts.

At the time of writing this report, HPG traded a2@18/19F P/E of 8.5/6.5x
3. FPT Corporation (FPT, -14.3%")

FPT is Vietnam’s leading Information and CommuriaratTechnology company with market-leading
positions in its three main business segmentsTéthnology segment (25.3% of FY2017 revenue) with
Software production, system integration and IT ses; (2) Telecommunication segment (17.4% of
FY2017 revenue) with broadband internet and digiatent; (3) Retail and Distribution (54.9% of F1Z
revenue). FPT also offers educational services%20f FY2017 revenue) through its subsidiary FPT
University, providing vocational training and ungexduate programs specialising in information
technology.

FPT's software development business has exposurgltgountries with 25 service delivery centres,
providing software solutions in domains such asegoment, public finance, banking, education, health
and transportation.

2017 witnessed FPT's transformation to depart ftbeir legacy Retail & Distribution business. After
expanding the number of retail outlets to 480,dbmpany announced the divestment of its retailnass
(FPT Retail or FRT) from 85% to 47% ownership, ihiethh a 35% stake was sold to funds managed by
Dragon Capital, VinaCapital and Singapore’s Temadeldings™® A 52% stake in FPT’s distribution
business (FPT Trading) was also sold to Synnex ,Citig world’s third largest distributor of IT and
electronics products, reducing FPT’s ownership@%24® These divestments will allow FPT to focus on its
core businesses and better allocate resources ietthnology and Telecoms segments.

Q1 2018 results came in strong as FPT recorded ¥NB1bri® in sales grew (+21.7% pro forma) YoY
and profit before tax (PBT) of VND 781bh(+34.2% pro forma) YoY. Software outsourcing selrsent
performed well with strong growth in revenue andTRB27.9%° and +24.09% YoY, respectively). FPT’s
management has guided the company to focus oradigiinsformation targeting selected sectors ssch a
banking and insurance to further expand. Systemgtation, Software Solutions and IT Services sub-
segment also posted strong growth of 255%revenue. The segment turned around in Q1 20t&gister
VND 14bn® PBT against VND -7b1 in Q1 2017. Telecoms segment continued to growistering
14.994° and 15.09% growth in revenue and PBT respectively. Educatiod Investments segment saw the
biggest increase in terms of percentage, turnin28id%? growth in revenue and 123%growth in PBT.
FPT has guided a 30%enrolment growth in the next few years. Retail &istribution segment's PBT
also grew by 5398 in Q1 2018.

At the time of writing this report, FPT traded a2@i8/19F P/E of 11.5/9.8%
4. Khang Dien House (KDH, +13.1%?)

KDH is one of the most proven landed property dewet in Ho Chi Minh City (HCMC) with 15 years of
experience. It is one of the earliest developer®istrict 9 in HCMC, an area with rapid infrastrur

1 source: Bloomberg 20/07/2018
12 source: Bloomberg 30/06/2018
'3 Source: FPT announcements
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developments. In 2015, KDH acquired a 57% stak®Ghto expand its land bank from nearly 90 hectares
to 500 hectares, the additional land bank beinBiih Chanh District in the southwest part of HCME.
2018, KDH completed a share swap to purchase gt@fd3% stake in BCI.

KDH has been in the Class A Shares portfolio’ste@pholdings since May 2017, and has been oneeof th
top five holdings since January 2018 after we @gedcour options to finance KDH's second acquisitih
BCI by share swaps.

At the time of writing this report, KDH’s H1 201&mings results have not been made available. In Q1
2018, total revenue declined 36%mainly due to timing delays related to revenuegaition. However,
higher gross margin due to higher selling pricesyelr spending on marketing activities given good
progress with projects launched in 2017 as wed &swver financial expenses helped to mitigate thgaict

on net profit, which declined just 4%

For 2018 as a whole, we expect KDH’s revenue todbeen by land bank transfers, Jamila project

deliveries and some of Rosita project deliveriege #l50 expect gross margin to improve, as land bank
transfers carry higher margins, and financial espsnto lower due to lower debt balance and

reimbursements of early payments. Net profit issex@d to see an increase of 50-60% YoY.

Post 2018, KDH'’s land bank is more than sufficiiemtdevelopments between 2019 to 2021, with preject
such as Nha Pho Phu Tho, Binh Trung, Sapphire @it Brojects Hermosa, Phong Phu 2, Corona City
and Tan Tao. The clearing of the BCI land bank, rettmmpensations have been scattered so far, BCI wi
take some time but once done, BCI will be KDH’s maburce of growth. We are confident in KDH
management’s approach and execution track recatelicer this expected earnings growth.

At the end of June 2018, KDH’s traded at 2018/18F ¢t 15.7/14.3%.
5. Mobile World Investment Corp (MWG, -11.7%°)

MWG owns the leading mobile phone and consumeltrelgics chain in Vietham with market shares of
45% and 35%, respectively. The mobile phone busjnesich sells mobile phones, tablets, laptops,
accessories and value-added services with morel{B80 stores nationwide, has been a great sust@ys
since 2004. In 2010, the company launched Dien Mayh for its consumer electronics business, which
acquired its competitor Tran Anh in 2017 and cuiyeimas more than 700 stores nationwide. Mobile M/or
also has the strongest online sales platform itndim, vuivui.com.

In 2018, in a move to expand its retail businesg/®started piloting Bach Hoa Xanh, a minimart/food-
store chain specialising in fresh foods and dadgib needs. After having set a target for 1,000esto
openings for the year, management monitored newe sfoerational progress and decided to shift pyidoo
store quality and selective location instead ofpgynexpanding footprint, reducing store openingyds to
500. Since the review, Mobile World reached a nes in June when its green grocery’s average tgven
per store recorded VND 870mmore than the breakeven point of VND 800m.

In 5M 2018, Mobile World’s revenue grew 43%0Y thanks to the considerable strength of thesoamer
electronics segment. Net profit grew 43.9%, makiag profit margin 3.5%. Total store count increabgd

% Source: KDH announcements

> Source: Bloomberg 20/07/2018
1% Source: Bloomberg 30/06/2018
7 Source: MWG announcements
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46.4% YoY to reach 2,163 stor€sA number of mobile phone stores were converted gunsumer
electronics stores, as the mobile phone segmengdstomwards a maturity stage.

At the end of June 2018, MWG was trading at 2018F ¢ 13X°, which is quite attractive for a retailer.

MWG stock’s foreign ownership has been at the 48%it ffor several years. The stock typically trades
among foreigners with a premium of 7-15%.

lI. CLASS C — Private Equity Shares

NAV Update

The NAV for the Class C Shares of the Company a&0ajune 2018 was USD 0.3222, down 1.74% from
USD 0.3279 as of 31 December 2017.

Class C Shares Exposure and Performance

The asset class and sector exposure of the Cl&m@s are summarized in the charts below andssisdu
in detail in the following sections.

Asset Class Breakdown Sector Exposure
5.4% 1.0%

= [ndustrials = Materials
= Invested Securities = Cash & Others 2 _ _
= Real Estate and Construction = Animal Health
= Information Technology Marine Shipping

18 Source: MWG announcements
9 Source: Bloomberg 30/06/2018
2 Includes accruals and liabilities

12



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'’S REPORT FOR THE SIX MONTHS ENDE D 30 JUNE 2018

Performance Analysis

The objective of the Class C shares is to realigeassets in the portfolio, to be effected in asedy
manner that seeks to achieve a balance betweemisag the value of the portfolio and returning lcas
Class C Shareholders promptly by means of proreatamptions of the Class C Shares. As such, no new
private equity investments will be made exceptféliow-on investments.

The 5 largest holdings of the Class C Shares piris of 30 June 2018 are listed below:

Top 5 Holdings

1 GreenFeed 39,552,908 29.0%
2 Corbyns International 22,445,919 16.4%
3 Anova Corp 18,034,812 13.2%
4 NBB Investment Corp 13,499,409 9.9%
5 AnPhat Plastic and Green Env 10,535,729 7.7%

The Class C Shares portfolio returned -1.74% duhedirst six months of 2018.

The decrease was predominantly due to a generaitdend in the Vietnam stock markets in the month of
June which impacted the market values of liste@stwments in the portfolio such as An Phat PlasiRB,
Thien Phong Plastic (NTP), Dinh Vu Port (DVP), Ha Broup (HDG) and Khang Dien House (KDH). In
particular, the share prices of An Phat, NBB and®N@ll 22.5%", 5.5%" and 32.5% respectively in H1
2018. However, this decrease was offset by thedaesignificant amount of HDG and KDH shares dgri
the March to May period, which coincided with theag of the Vietnam stock market in H1 2018. During
the March to May period, shares of HDG were sold a&blume-weighted average price (VWAP) price of
VND 46,200, which was 33.9%higher than the price as at end-June, while stafrE&®H were sold at a
VWAP price of VND 38,700, which was 24.5%igher than the price as at end June.

The Company’s Private Equity (“PE”") investments @reralued on a semi-annual basis based on vahgatio
provided by Grant Thornton Vietham (“GT”). Notableovements were observed in the valuations of
Anova and VTC Online in June 2018 compared to #leations in December 2017. The valuation of the
Company’s position in Anova increased by 18% asGompany invested USD 3.4mn to subscribe to
Anova’s rights issue for the expansion of its positin the farm-feed-food value chain. Meanwhileg t
valuation of the Company’s position in VTC Onlinecdeased by 18% due to a decrease in the recogerabl
amount from the put option. Apart from Anova andG/Dnline, there were minimal movements in the
valuations of the other PE investments.

1 Source: Bloomberg 30/06/2018
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1. GreenFeed Vietnam Corporation

In May 2010, the Company made a USD 9.5mn investmeGreenFeed Vietnam Corporation (GFVN), a
leading producer of animal feed. The investment miasle via USD 4.0mn in secondary shares and USD
5.5mn in a convertible instrument, for a fully déd 17.2% stake in the company. In June 2014, the
Company invested USD 0.7mn to purchase additioeabrsdary shares and converted the existing
convertible instrument into shares. This increabedCompany’s fully diluted stake in GFVN to 17.9%.
date, the Company has received approximately USOnibin dividends from Greenfeed.

GFVN is the fourth largest animal feed player iredian®’, competing against large foreign companies
including Charoen Pokphand of Thailand and CaafillUS. GFVN is among the top five animal feed
players who collectively account for approximat&@#o of total market share. Given the highly fragtadn
nature of the market, GFVN is gearing up to captrkarger share in the next few years. As of end-
December 2017, GFVN has reached an annual capdcitgmn tonnes of feed.

For 4M 2018, net sales decreased 15.4% YoY as afigs1pig industry was still in a downturn and pork
prices were still low. However, the situation inetham has improved significantly from April 18 onmds

as pork prices have increased from VND 30,000/kg/ND 35,000/kg in Q1 2018 to more than

VND40,000/kg in Q2 2018. If pig prices can be simgd at these levels throughout the remaining nsnth
of the year, the Investment Manager expects themeance of Greenfeed to improve.

There is currently no trading market for sharesGRVN. As of 30 June 2018, the valuation of the
Company’s position in GFVN was valued at USD 39.6mn

2. Corbyns International Limited

In February 2013, the Company invested USD 12.2imnavconvertible loan in Corbyns International
Limited (“Corbyns”), which owns Vietham Industrigddvestments (“VII"). Listed on the ASX, VIl is a
leading steel manufacturer, primarily manufacturiwge rods and rebars used in construction and
infrastructure projects. In September 2017, the @amg committed an additional USD 2.5mn for the
restructuring of VII that is expected to be comgtkin the next 12-18 months. The Company indirectly
owns up to 33.2% of Corbyns. To date, Corbyns laas gSD 5.4mn of interest to the Company.

This investment is a special situation opportuniyich resulted in favourable terms for the Company.
Corbyns is amongst the top five steel manufacturekgiethnam which together control more than 50% of
the market. VII's key brands are well recognizedhia marketplace and they remain the leading bnand
their own product segments. VIl maintains a rolalistribution platform that includes 30 tier 1 dilstrtors
and 100 tier 2 distributors across all regions @dtivam; they are however, particularly strong irrtNern
Vietnam.

There is currently no trading market for the cotitag loan. As of 30 June 2018, the Company’s pasiin
Corbyns was valued at USD 22.5mn.

3. Anova Corporation

In May 2011, the Company made a USD 8.7mn investnmeAnova Corporation (“Anova”) via 3-year
convertible bonds, extended for another two-yeaogdahrough 2015. In June 2012, the Company irgest

*2 Source: https://enterpriseasia.org/area/proje@srgeed-vietham-corporation/
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USD 1.7mn, exercising its pre-emptive right to sulte to ordinary shares via a rights issue for vento
acquire an animal feed company. In September 28&3Company invested USD 2.2mn via a second rights
issue for Anova to expand the animal feed businBse.synergies available between feed, feed additiv
and animal health products will create opportusitiger the next few years for Anova to gain masketre
and penetrate new markets. In June 2018, the Compaasted USD 3.4mn via a third rights issue for
Anova to expand its position in the farm-feed-fa@due chain. The Company’s total fully diluted stdk
Anova is 16.3%. To date, the Company has receippdoaimately USD 3.6mn of dividends and interest
from Anova.

Anova is the leading manufacturer of veterinaryithearoducts in Vietham as well as the leading ingo
and distributor of raw materials for the animal ltieand feed sectors. Anova maintains a marketesbfr
17% in the manufacturing and sale of finished wetey products with the next closest competitor,
Vemedim, at 12% of the total market

For 4M 2018, net sales were up 2.1% YoY but nebnme decreased 15.9% YoY as feed prices were still
weak amidst rising raw material prices. Anova plamgurther diversify its business and improveptsfits

by expanding downstream in the food value chaimil&i to Greenfeed, Anova expects a better
performance for the remaining months of the yedahad/ietnam pig industry continues its recovery.

There is currently no trading market for the cotitg bonds or ordinary shares. As of 30 June 2€is8,
Company’s position in Anova was valued at USD 1&0m

4. NBB Investment Corporation JSC

In December 2010, the Company invested USD 10.7mmedeemable convertible preference shares
(“RCPS”) issued in a private placement by NBB Irtu@nt Corporation JSC (NBB). In August 2013, the
Company invested USD 1.2mn in NBB’s rights issuestibscribe to additional ordinary listed shares. In
October and November 2013, the Company receivedirtteinstalment of USD 1.48mn from NBB as
compensation for financial underperformance. Indbaloer 2013, the Company’'s RCPS were converted
into ordinary listed shares. In July 2014, the Canyinvested USD 1.2mn in NBB via a rights issure. |
December 2014, the Company received USD 0.5mn fNBB for financial underperformance. In
September 2015, the Company invested USD 2.4mrofiwettible bonds. In May 2016, the Company
received USD 0.5mn from NBB for financial underperiance. In August 2017, the Company invested
USD 1.7mn in NBB via a rights issue. The Compairiylly diluted stake in NBB is 14.7% and is currentl
held in listed shares and convertible bonds. Te,dae Company has received approximately USD 4.1mn
of dividends and interest from NBB.

Listed on the HOSE, NBB is an investment holdinghpany focused on developing Grade C residential
property that is typically priced at USD 700-1,08h. NBB is a play on fundamental trends suchsasgi
urbanization and a growing middle class that arausating demand for affordable housing in Vietnam,
particularly in Ho Chi Minh City. The company’s ¢g, low-cost land bank and a pipeline of projdeiaye

it well-positioned to become a direct beneficiafythese trends. In 2017, Cll, a major shareholdeMBB,

had increased its stake to over 30%.

For 3M 2018, net sales increased by 40.75% YoYasompany recognised further revenues from itg Cit
Gate Towers project as more units were deliveredisbomers. However, during the period, the shdoce p
of NBB fell by approximately 32% after a fire ineidt occurred in a building managed by a subsidiary,

23
Anova management
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Hung Thanh, but the share price has since bottaynédnd is slowly recovering. As of H1 2018, NBB's
share price had fallen by 5.5% as compared toritdeo£2017.

As of 30 June 2018, the Company’s position in NB&&swalued at USD 13.9mn.

5. An Phat Plastics and Green Environment JSC

At the end of 2007, the Company made a USD 2.0nuityegnvestment in An Phat Plastics and Green
Environment JSC (“An Phat”). In April 2009, the Cpamy made a follow-on investment of USD 2.8mn
via a convertible bond to fund An Phat’'s expangams.

An Phat is the largest plastic recycler in Nortretilam. The recycled plastic is manufactured intw bi
degradable plastic bags and re-usable plasticfbapeth the domestic and international markets.

An Phat was listed on the Hanoi stock exchangeitD2the Company exited its equity portion by sglli
the shares in the open market. In December 20&2;dhvertible bond of An Phat was partially redegme
and the balance was favourably restructured indinary listed shares of An Phat. In September 2€1et,
Company invested USD 1.4mn in An Phat via a riggdee. In November 2016, An Phat was delisted from
Hanoi stock exchange and listed on the HOSE. In B8, the Company invested a further USD 4.0mn in
An Phat via a rights issue. The Company currentin® 7.65% of An Phat. To date, the Company has
invested USD 10.2mn in An Phat and realised USIn6.2ZThe Company’s current position was valued at
USD 10.5mn based on stock price as of 30 June 2018.

For 3M 2018, net sales increased by 78.1% YoY aFRa6 & 7 ran at full capacity. However, net ino®
decreased by 26.4% YoY as gross margins fell frdéb 1o 11.4%. As of H1 2018, An Phat's share price
had fallen by 22.5% as compared to the end of 2017.

As of 30 June 2018, the Company’s position in AatRtas valued at USD 10.5mn.
6. VTC Online

In July 2012, the Company made a USD 10.0mn invesstraia subscription of ordinary shares, in VTC
Online, an online games publisher in Vietnam. Then@Gany owns 19.5% of VTC Online.

For 3M 2018, net sales decreased 92.3% YoY duestodf social games and closure of ineffectiveisesv
such as the education business, which faced difiswunder new government directions. The company
currently focused on the launch of a new gamingdinése, Lineage 2, which is expected to launchra e
July 2018.

There is currently no trading market for the ordynshares. As of 30 June 2018, the Company’s positi
VTC Online was valued at USD 7.3mn.

[1l. Market Overview

GDP growth remained stable despite global turbulere— Viethnam’s GDP registered the highest growth
over six months since 2011 at 7.08%surpassing 5.73% growth in the same period fd72@\l three
main sectors of the econoffexpanded with Industry & Construction sector gray®.196°, contributing

24 Source: General Statistics Office of Vietnam
5 Agriculture, Industry & Construction and Servicestses
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the largest proportion to the overall increase.hWiitthe Industry & Construction sector, manufactgri
subsector registered strongest growth in 7 yeat8.804°. In contrast, the mining sub-sector continued to
witness decline registering growth of -1.%%gainst -8.2% in H1 2017. The Service sector grew 6%8%
the most since 2011 thanks to an increased in \Wal@eand Retail trade.

The Agriculture, Forestry and Fishery sector ra®8@ against 2.7% in H1 2017 as the sector continue to
display a clear recovery trend since 2016.

Inflation eased due to Medicine & healthcare and Edcation sectors— The country’s CPI grew 3.3%
YoY during H1 2018 against 4.2% YoY in H1 261 Medicine and healthcare prices (+19.5% in H1 2018
YoY against +47.9% in H1 2017 YoY), and Educatigitgs (+6.3% in H1 2018 YoY against +10.0% in
H1 2017 YoY) were the main factors for the decelerain inflation. Meanwhile, Food and foodstufiges
increased 1.5% YoY against -0.5% in H1 2017 YoY tiehe recovery in pork prices. Total estimated
retail sales of consumer goods and services in 1B 20se 10.7% over the previous year (10.1% in H1
2017); if excluding the price factor, the growtleravas 8.3%, higher than H1 2017’s growth rate.9%a°
Such growth in a low inflationary environment idleetive of high consumer confidence and strong
purchasing power in the economy.

Stable credit growth on targeted sectors- In the first half of 2018, credit growth react&85%° against
7.54%° registered in H1 2017. In spite of pressure omeiasing interest rates, interest rates for most of
terms declined by 0.66% - 1.52%h.a as compared to end 2017 due to abundantitiguid

Credit growth target for 2018 remained at ¥7%he State Bank of Vietnam (“SBV”) has directeddit
institutions to develop and implement their crgaldns to focus on priority sectors such as aguce|t
exports, supporting industries and hi-tech busemsdgth stricter controls in potentially risky st such

as real estate. The SBV has also reaffirmed tlm@irngitment to manage monetary policy in a consistent
and flexible manner to ensure liquidity of the biagkindustry and to control inflation within thetgarget.

Trade performance remains strong— Vietnam recorded a trade surplus of USD 2%im H1 2018,
compared to a deficit of USD 2.78rin H1 2017. Export of goods in the first six mamtf 2018 increased
16.096° from the same period in 2017. The export hiked wasnly attributed to increase in export of
Machinery (30.6%) and Transport and equipment (20%p6 At the same time, labour-intensive
manufacturing exports such as garments and textilenued to post 13.8%growth. Import of goods in
the first half of 2018 increased by 10.8%om the same period last year, driven by an msed in import
of petrol (38.89%), likely due to the increased in oil price. DesepilS trade restriction policies, Vietnam
continued to move towards globalization as tradebers strengthen. On March 8, Vietnam was among the
11 countries totalling 13.4% of global GDP to sithe CPTPP free-trade agreem&nitve expect imports
and exports to maintain stable growth for H2 20d@ven by FTAs, FDI inflows and strong domestic
demand.

Foreign investment inflows remained robust- For the first six months of 2018, total FDI vie@wly
registered projects, capital adjustments, capitaftrdoutions and share purchases in Vietham was USD
20.3brf°, an increase of 5.7% as compared to the samedpier2017. Total disbursed capital as of 20 June
2018 was USD 8.48% an increase of 8.4% as compared to the samedpierip017. The processing and
manufacturing sector accounts for the highest ptapomaking up 57.198 of the total investment capital

26 Agriculture, Industry & Construction and Servicestses
Source: General Statistics Office of Vietham

8 Source: State Bank of Vietnam

29 Source: WorldBank
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(SBV). The Republic of Korea (ROK) ranks first, anating for 18.69% of the total investment capital.
Some of the largest FDI projects in the first signtins of 2018 includes the smart city project ledan
Hai Boi and Vinh Ngoc communes, Dong Anh distridgnoi, with the total investment capital of USD
4.1bn and a polypropylene (PP) factory and a liggegbetroleum gas (LPG) underground storage feailit
Ba Ria-Vung Tau totalling USD 1.2bn. Vietham'’s cafipve fundamentals, improvements in regulations
and business environment and deep trade integrediatinues to make it a good destination for a iterqn
FDI. Going forward, there are expectations that thevernment will encourage FDI into more
environmentally friendly and high-tech projectddoilitate sustainable growth.

US Dollar inflows continue to remain stable, supedroy strong foreign inflows from FDI disbursentent

The move to accumulate reserves in 2017 has alldhedBV the means to defend the currency when
required.

Vietnam Economic Indicators

2015 2016 2017 2018F*
Real GDP Growth % 6.7 6.2 6.7 6.5
CPI % 0.9 4.7 2.6 4.0
Export Growth % 8.1 9.0 20.6 15.0
Import Growth % 12.0 5.2 21.3 13.5
Trade Balance Sbn -3.5 2.7 2.3 2.0
Registered FDI Sbn 15.6 21.0 35.9
FX Reserve Sbn 31.0 41.0 52.0 62.0
USDVND 22,540 22,761 22,968 22,700

*Source: Duxton estimates

Still the best stock market performance among Emeligg Market and ASEAN peers, even during the
downturn — The Vietnamese stock markets recorded loss@s466 (VNIndex) and 10.3% (VHIndex) in
USD terms during the first six months of 2Gt&his is a dominant outperformance compared to gimgr
market peers including Thailand, Philippines, Inelsia and Chin&. High volatility was observed, with the
VNIndex reaching an all time high on April 9 befarerrecting to end the half year period with a 108%e
correction came after December-February, wherelhserved strong foreign retail investor inflows itie
country’s stock markets similar to 2007. The cdicec was kicked off by global developments and
uncertainties, especially regarding the US-Chiraddr tensions, the US Fed rate hike, and the USD
strengthening. Meanwhile, on the fundamental sike,Vietnamese economy and Vietnamese company
earnings continued to show robust performance duhia first half of the year.

Despite the correction, average daily traded valer the six-month period of this year continuegtow
with USD 222mn trading, up 54.3% YoY and 40.1% frei22017. We note the decline of liquidity in Q2
2018 compared to Q1 2018 during the correctioneigar inflows into the stock markets continued to
outperform its peers, with USD 1.5bn coming in ia-BD18, mainly driven by the IPOs of Vinhomes
(VHM), Yeahl! (YEG) and a private placement by Niewa (NVL). This is excluding foreign inflows
from the pre-IPO of Techcombank (TCB), PVOQOil (Olahd PV Power (POW). Meanwhile, Thailand,
Indonesia and the Philippines registered a netgoreutflows, according to Bloomberg.

%0 Source: WorldBank
%1 Source: Bloomberg 30/06/2018
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In terms of sectors, Banks & Financials contributieel most during the upturn in Q1 this year. Vingro
(VIC) and PetroVietnam Gas (GAS) also contributeditively during Q1, as the former was fuelled bg t
IPOs of its strongest business Vinhomes, and ttierlaallied with the global oil price and the stgo
demand for electricity from gas-thermal plants tuenanufacturing growth. However, when things siart
go south, these same stocks were also the mostrable, together with Faros Construction (ROS) and
Masan Group (MSN).

At its peak in April this year, the index tradedaatrailing P/E of 22.1x. It has since correctedvddo
2018E P/E of 19.4x, on the back of 2018F EPS grafith6-18%, ROE of 22.0% and dividend yield of
1.6%

H1-2018
index 2018
Mkt Cap change Forward
(USD bn) (USD) 2017 P/E P/E PEG Div Yield ROE
Indonesia Jcl 528 -13.13% 23.8 18.4 2.1 2.3% 25.8%
Thailand SET 557 -10.31% 18.2 19.2 1.6 3.0% 17.2%
Singapore FSSTI 447 -4.14% 11.1 13.1 1.4 3.8% 12.59%
Malaysia FBMKLCI 277 -5.17% 16.3 19.8 4.2 3.2% 23.6%
Philippines PCOMP 214 -21.26% 23.1 18.1 3.4 1.6% 13.3%
Vietnam VNINDEX 123 -3.44% 19.2 19.4 0.8 1.6% 22.0%
Source: Bloomberg 30/06/2018
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IV. Outlook and Strategy

Listed Equites

The Class A Shares portfolio’'s objective is to séetg-term capital appreciation for investors. The
Investment Manager’s selection process continuefodas on identifying companies with sustainable
growth potential, solid economic moat, effectivenamgement with good track record and sound corporate

%2 Source: Bloomberg 30/06/2018
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governance. This rigorous and prudent approachbeas proven to drive the Company’s long-term
outperformance and ability to weather multiple dawn cycles well.

After having run ahead of their fundamentals in &gber last year and January this year, the Vietesame
stock market corrected on the back of global gatgal developments, despite the Viethnamese economy
displaying resilience and sustainable growth. Tlaeket continues to be affected by uncertaintie$ s
the looming US-China trade tensions, and its eftecemerging markets and the Vietnamese economy in
general. It is uncertain whether Vietnam could thecéed negatively by the trade tensions, or conteas a
winner. However, albeit being global price takéing, majority of our companies in the portfolio dertheir
earnings predominantly from the domestic economy, are therefore exposed mainly to the global price
fluctuation effect.

Foreign flows into the stock market over the neatv fmonths may be affected by these uncertainties
especially if retail speculators continue to sittibe fence to wait for clear signals. However, \gbdve that

the Vietnamese market will remain attractive in tbeg-term as: 1) more investment opportunities are
created by the government’s divestments of its came-assets and 2) the country’s continuous resting

to satisfy the MSCI’s criteria to upgrade from ftien market to emerging market.

Given the strong long-term economic footing, weehe that the correction, which has lowered vahreti
to reasonable levels, creates an opportunity faggstors to invest in the Vietnamese market.

Private Equity

The investment objective for the Class C Shareffghor is to realise the assets in an orderly marthat
seeks to achieve a balance between maximisingaliue wf the portfolio and returning cash to shalddérs
promptly by means of pro-rata redemptions of thas€IC Shares. The Investment Manager is working
towards achieving liquidity for each investmenttie portfolio. As the portfolio comprises meanirgfu
stakes in leading companies in their respectivastries in Vietnam, the Investment Manager beli¢hese

will be interest shown by financial investors adlae strategic investors.

In Q2 2018, the Vietnamese pig industry took a tpasiturn as retail pork prices climbed above VND
40,000/kg from VND 30,000 — 35,000/kg in Q1 2018ithmthe expectation that the performance of
Greenfeed and Anova should start to improve in @282 the Investment Manager is currently working
closely with the management of both companies tokwowards an exit strategy for the Company.
Meanwhile, the restructuring of Corbyns is ongoamgl more updates will be provided as it progredseas.
VTC Online, the Investment Manager is still workimgth management in realising an exit for the
Company. The Company still holds large and stratpgsitions in NBB and An Phat and both companies
have underperformed in H1 2018 as the Vietnam stoakket was in a downtrend during June 2018.
Nevertheless, the share price of An Phat is exgectémprove once its new factory is operational &me
Investment Manager intends to sell the Companystion in An Phat gradually once the target prige i
reached. As for NBB, the share price is slowly veximg after the fire incident and the Investmeraridger
intends to sell the Company'’s position in the rigkimonths.

With regards to the illiquid listed investmentsridg H1 2018, the Investment Manager focused on the
liquidation of these investments as shares of Gam Bydropower and National Seed were fully liquétht
while shares of HDG and KDH were partially liquiddt Following the sale of these shares, the Company
was in a position to make a redemption of a pra shiare of 10% of each investors’ Class C sharéslyn
2018. The Investment Manager expects the remaistiages of the illiquid listed investments to bedsol
down in 2H 2018 subject to availability of liquidiin the market.
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V. Risks in the second half of 2018

Whilst the Investment Manager is fully aware of thieerent risks of investing in an emerging makath
as Vietnam, additional attention should be drawthto following uncertainties and principal risksiahh
could adversely impact the Company’s performanes the next 6-12 month period:

USD strengthening— the US Dollar has been strengthening againsiCthieese Yuan and many other
emerging market currencies as a result from theRg& fund rate hike and global trade tensions. The
Vietnamese Dong depreciated 1.1% against the USB1ir2018, while the Philippines Peso, Indonesian
Rupiah, Chinese Yuan and the Thai Baht deprecagd, 5.6%, 1.8% and 1.7% respectively. Meanwhile,
other non-Asian emerging market currencies haviopeed worse, with the Argentine Peso down 55.3%,
the Turkish Lira and the Brazilian Real deprecid28®% and 17.2% respectively. If the USD contintoes
strengthen going forward, it might soon bring abaatinflationary effect through imports, and neggliy
affect foreign in-flows. However, we believe theeYfiamese Dong is relatively stronger than manyrothe
emerging market currencies, thanks partly to Vietsarecord FX reserves of USD 64bn covering more
than 12 weeks of imports as a result of strong FDI and FIl flows over thast 6 years, and the
government’s intention to support the local curgemdth these reserves. In addition, the Vietnamese
government has the ability to control inflation;ahigh the administering of food, education and thezdre
goods and services costs.

Long-term effects of global trade tensions on Vietm and short-term market reactions— It is still
uncertain how the US/China trade tensions will@ftee Vietnam economy. However, investors, esfigcia
retail domestic, seem to be concerned about iEstsfion the Viethamese economy and companies. &ever
scenarios could crystallise, including: 1) Chinayrawitch its export market from the US to other rcinies
including Vietnam; 2) the US may apply tariffs ofethamese goods aiming at Chinese goods in transit
from Vietnam (as observed from the steel productsrévious years); 3) Vietham might be able toaegl
China in some categories of products exported & Ws; 4) Vietham might benefit from a shift of
manufacturing activities from China over the longerm. These trade-related risks will be monitored
closely and we will adjust our positions accordyng|

% Source: General Statistics Office of Vietnam
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List of holdings as of June 30, 2018

Share Class | Security Name Value (USD)
Class A 47,085,495
BANK FOR FOREIGN TRADE JSC VCB VN 1,411,440
COTECCONS CONSTRUCTION JSC CTD VN 866,599

FPT CORP FPT VN 4,912,144

HDBANK HDB VN 2,544,678

HO CHI MINH CITY SECURITIES HCM VN 1,063,822

HOA PHAT GROUP JSC HPG VN 5,298,680

KHANG DIEN HOUSE TRADING KDH VN 3,318,108

KIDO FROZEN FOODS JSC KDF VN 166,932

KINH BAC CITY DEVELOPMENT SH KBC VN 1,975,309

MOBILE WORLD INVESTMENT CORP MWG VN 2,944,928
PETROVIETNAM POWER CORP POW VN 1,597,665
REFRIGERATION ELECTRICAL ENG REE VN 1,417,265

SAIGON SECURITIES INC SSI VN 899,861

THIEN LONG GROUP CORP TLG VN 1,067,813

VIET CAPITAL SECURITIES JSC VCI VN 898,360

VIETNAM DAIRY PRODUCTS JSC VNM VN 8,448,056

VIETNAM ENTERPRISE INV LTD-C VEIL LN 2,763,798

VIETNAM NATIONAL PETROLEUM G PLX VN 803,624

VIETNAM TECHNOLOGICAL & COMM TCB VN 359,475

VINHOMES JSC VHM VN 2,937,474

YEAH1 GROUP CORP YEG VN 1,389,464

Cash and others 1,482,713
Total before Redemptions 48,568,208
Redemptions for 30 ™ June 2018 (1,580,155)
Total after Redemption 46,988,053




VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'’S REPORT FOR THE SIX MONTHS ENDE D 30 JUNE 2018

List of holdings as of June 30, 2018

Share Class | Security Name Value (USD)
Class C 121,107,691
AN PHAT PLASTIC AND GREEN EN AAA VN 10,535,729
ANOVA CORPORATION - CB NA 9,686,700
ANOVA CORPORATION - ordinary
shares NA 8,348,112
CORBYNS INTERNATIONAL LIMITED
(VIETNAM) NA 22,445,919
DINH VU PORT INVESTMENT & DE DVP VN 1,363,764
GREENFEED - ordinary shares NA 39,552,908
HA DO JSC HDG VN 2,443,227
KHANG DIEN HOUSE TRADING AND KDH VN 722,407
NBB INVESTMENT CORP NBB VN 10,516,224
NBB INVESTMENT CORP - CB NA 2,983,185
S.S.G GROUP JSC NA 1,686,990
TIEN PHONG PLASTIC JSC NTP VN 3,512,454
VTC Online NA 7,310,072
Cash and others 15,413,410
Total after Redemption 136,521,101

Duxton Asset Management Pte Ltd
June 2018



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE SIXMONTH S ENDED 30 JUNE 2018

Income

Notes

Net (loss)/gain on investments at fair value thitopgofit or

loss
Total (expense)/income

Operating expenses

(Loss)/profit for the period

(Decrease)/increase in net assets attributable tmllers of
redeemable participating shares resulting from opeations

(Loss) per Share
Basic
Diluted

Weighted average shares
outstanding

Basic

Diluted

Earnings per Share
Basic
Diluted

Weighted average shares
outstanding

Basic

Diluted

Class A
Shares
30/06/2017
10.00
10.00

175,682,357
175,682,357

30/06/2018 30/06/2017
Uss$ US$
(3,766,823) 28,137,870
(3,766,823) 28,137,870
(1,807,787) (7,627,319)
(5,574,610) 20,510,551
(5,574,610) 20,510,551
Class A Class C
Shares Shares
30/06/2018 30/06/2018
(3.72) (0.57)
(3.72) (0.57)
84,580,102 423,750,000
84,580,102 423,750,000
Class B Class C
Shares Shares
30/06/2017 30/06/2017
3.20 0.09
3.20 0.09
80,555,793 423,750,000
80,555,793 423,750,000

The accompanying notes form an integral part afeteondensed financial statements.
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VIETNAM PHOENIX FUND LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2018

Notes 30/06/2018 31/12/2017
Uss Uss

Assets
Cash and cash equivalents 5 1,957,477 3,594,570
Financial assets at fair value through profit @slo 14 183,413,134 209,598,752
Total assets 185,370,611 213,193,322
Liabilities
Accounts payable 7 (281,302) (3,585,522)
Total liabilities (excluding net assets attributabké to
holders of redeemable participating shares) (281,302) (3,585,522)
Net assets attributable to holders of redeemable
participating shares 185,089,309 209,607,800

The accompanying notes form an integral part aeéleondensed financial statements.
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VIETNAM PHOENIX FUND LIMITED

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE PARTICIPATING SHARES FOR THE SIX MONTHS ENDED 30 JUNE 2018

Net assets attributable to holders of redeemaltecipating
shares at beginning of the period

Proceeds from issuance of share subscriptionsglth@aperiod
Payments on share redemptions during the period

Decrease in net assets attributable to holders of
redeemable participating shares resulting from atpss

Net assets attributable to holders of redeemalrtecipating
shares at end of the period

30/06/2018  30/06/2017
US$ US$
209,607,800 371,697,555
100,000 -
(19,043,881) (170,271,208)
(5,574,610) 20,510,551
185,089,309 221,936,898

The accompanying notes form an integral part aeéhendensed financial statements.
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VIETNAM PHOENIX FUND LIMITED

STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED 30 JUNE 2018

Cash flowsfrom operating activities
(Loss)/profit for the period

Adjustment for non-cash items:
Decrease in financial assets at fair value thrqargfit or loss

Changesin operating assets and liabilities
Increase in accounts receivable

Decrease in accounts payable

Total cash generated by operating activities
Cash flows from financing activities

Share redemptions during the period

Share subscriptions during the period

Total cash outflow from financing activities

Net (decrease)/increase in cash and cash equisalent
Cash and cash equivalents at the beginning ofdhedg
Cash and cash equivalents at the end of the period
Cashflows from operating activities include:

Interest received

Dividend received
Taxation paid

30/062018  30/0€/2017
uS$ US$
(5,574,610) 20,510,551
26,185,618 158,871,824
- (1,826,047)
(3,304,220) (799,166)
17,306,788 176,757,162

(19,043,881)
100,000

(161,310,733)

(18,943,881)

(161,310,733)

(1,637,093) 15,446,429
3,594,570 1,238,012
1,957,477 16,684,441

436,992 1,168,080
3,127,419 4,275,170
(11,771) (17,793)

The accompanying notes form an integral part ae¢leondensed financial statements.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018

Incorporation and principal activity

The Vietnam Phoenix Fund Limited (the “Companyewously known as DWS Vietnam Fund Limited, is
an exempted company with limited liability formedder the laws of the Cayman Islands on 13 September
2006. The registered office of the Company is ledatt: DMS House, 20 Genesis Close, P.O. Box 13rehd
Cayman KY1-1108, Cayman Islands.

The investment objective of the Class A shared@artis to seek long-term capital appreciationibwyesting
directly or indirectly in a diversified portfoliof @ecurities of companies that do some or all eirthusiness in
Vietnam.

The investment objective of the Class C sharedqgiiartis to realise the assets attributable to €1@s to be

effected in an orderly manner that seeks to acheebalance between maximising the value of thesOlas
portfolio and returning cash to holders of Classh@res promptly by means of pro rata redemptioi@ads C

shares.

For the Class A shares portfolio, the Company seéekschieve its investment objective through invgst
primarily in securities of listed and unlisted die8, including Vietnamese-listed companies, owsse
companies and unlisted companies. Such entitidsdedisted and unlisted fund vehicles. The Compaay
also invest in securities issued by governmentaheigs.

The Company holds all of its investments througlolyhowned subsidiary companies which are special
purpose entities (“SPES”) incorporated outside @ftvam. The Company has eight wholly-owned SPEs,
incorporated as exempted companies with limitelilitg in the Cayman Islands having the purposadaifng

as trading conduits of the Company. These SPEsthav®llowing names:

Epsom Limited
Lionel Hill Limited
Beira Limited

Prime Limited
Greystanes Limited
Siglap Limited
Kallang Limited
Hephaestus Limited

N~ WNE

As at the period end all of these SPEs were inatjoer.

As at 30 June 2018 and 31 December 2017, the Comgrahits SPEs (the “Group”) had no employees. The
investment activities of the Company are manage®byton Asset Management Pte Ltd (“Duxton” or the
“Investment Manager”) and the administration of tbempany is delegated to State Street Fund Services
(Ireland) Limited (the “Administrator”). The Invesent Manager appoints all members of the boards of
directors of the eight SPEs listed above. Clasbaes of the Company are listed on the Irish SEbathange
(“ISE™).

Significant accounting policies

Statement of Compliance

These condensed interim unaudited financial statesmi@r the six months ended 30 June 2018 have been
prepared in accordance with IAS 34, “Interim Finah&eporting” issued by the Financial Reportingu€ail,
which are adopted pursuant to the procedure prdvimleunder Article 6 of Regulation (EC) No. 160802 of

the European Parliament and of the Council of 19 2002. They have also been prepared in accordaithe

the reporting requirement of the Irish Stock Exa®afor closed — ended Funds.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Significant accounting policies (contd)

Statement of Compliance (cont/d)

The condensed interim financial statements do ootain all of the information and disclosures regaiin
the full annual audited financial statements amaukhbe read in conjunction with the financial stagents of
the Company for the year ended 31 December 2017chwhave been prepared in accordance with
International Financial Reporting Standards (IFRS).

The accounting policies, presentation and methédsloulation applied by the Company in these cosdd
interim unaudited financial statements are consisteith those applied by the Company in its finahci
statements for the year ended 31 December 2017.

a) Basis of preparation
The financial statements are presented in US Dol@he functional currency of the Company is the US
Dollar, reflecting the fact that all subscriptionsceived were denominated in US Dollars. The firanc
statements are prepared on a fair value basisrfandial assets at fair value through profit orsl@sd for
derivative financial instruments which are held fiading. Other financial assets and liabilitiee atated at
amortised cost.

The accounting policies have been applied congdigtéry the Company to both periods presented in the
financial statements.

Going Concern:
The financial statements have been prepared oing goncern basis.

Accounting estimates and judgments

The preparation of the financial statements, iroetance with IFRS, requires management to makmates
and assumptions that affect the reported amoungsséts and liabilities and disclosure of contihgessets
and liabilities at the date of tHmancial statements and the reported amountsaoinie and expenses during
the year. Actual results could differ from thostreates.

In preparing these condensed interim financiakstants, the significant judgements made by the geamant
in applying the Company’s accounting policies dmal key sources of estimation uncertainty were #meesas
those applied to the financial statements as atemded 31 December 2017.

IFRS 9 “Financial Instruments” (“IFRS 9”) replacti®e provisions of IAS 39 that relate to the rectigni
classification and measurement of financial insgats, including derecognition and impairment of hsuc
financial instruments. The Directors have determhitieat in order for the financial statements toegatrue
and fair view it is necessary to fair value allintial instruments through profit or loss as peediby IFRS 9
since all financial instruments are managed orniravédue basis. Therefore financial instrument sifisation
remains consistent with the policies of the mosene annual audited financial statements.

b) New accounting standards, amendments and interptations

New standards, amendments and interpretations issdeand effective for the financial period beginning
1 January 2018

IFRS 9 became effective for periods beginning oafter 1 January 2018. IFRS 9 largely retains ttistiag
requirements of IAS 39 for the recognition, classifion and measurement of financial instrumentswever,
as it specifically relates to financial assets,ftilowing categories included in IAS 39; held t@turity, loans
and receivables and available for sale, are nodloagailable under IFRS 9.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

2  Significant accounting policies (contd)

b) New accounting standards, amendments and interetations (cont/d)

New standards, amendments and interpretations issdeand effective for the financial period beginning
1 January 2018 (cont/d)

The adoption of IFRS 9 has not had a significafgiotfon the Company’s accounting policies related t
financial liabilities and derivative financial imatnents (for derivatives that are used as hedgisiguiments).
Under IFRS 9, on initial recognition, a financiakat is classified as measured at: amortised feirstalue
through other comprehensive income (“FVOCI”) or falue through profit or loss (“FVTPL").

The classification of financial assets under IFR® Qenerally based on the business model in which
financial asset is managed and on its contracasi low characteristics.

The Directors have determined that in order for fihancial statements to give a true and fair views

necessary to fair value all financial instrumerfisotigh profit or loss as permitted by IFRS 9 ‘Ficiah
Instruments’ since all financial instruments arenaged on a fair value basis. Therefore there ishamge to
classifications when compared to prior years.

IFRS 15 “Revenue from Contracts with Customers” igaaed in May 2014 and became effective for psriod
beginning on or after 1 January 2018. It estabighe principles that an entity shall apply to mepseful
information to users of financial statements alibetnature, amount, timing and uncertainty of rexseand
cash flows arising from a contract with a custoriiéde new standard does not have a significant inpathe
Company'’s financial position, performance or disal@s in its financial statements.

New standards, amendments and interpretations issdebut not effective for the financial period
beginning 1 January 2018 and not early adopted

IFRS 16 “Leases” was issued in January 2016 anldbedome effective for period beginning on or after
January 2019. The new standard is not expectedge h significant impact on the Company’s financial
position, performance or disclosures in its finahstatements.

IFRS 17 “Insurance Contracts” was issued in May72@hd will become effective for accounting periods
beginning on or after 1 January 2021. It appliesnsurance contracts, including reinsurance cotgrassued
by an entity; reinsurance contracts held by anyerdnd investment contracts with discretionarytipgration
features issued by an entity that issues insuranog&racts. An insurance contract is defined asofatract
under which one party (the issuer) accepts sigmtiecnsurance risk from another party (the polidgibg by
agreeing to compensate the policyholder if a sjgetifincertain future event (the insured event) emhlg
affects the policyholder’. The new standard is egpected to have a significant impact on the Comigan
financial position, performance or disclosuregfinancial statements.

There are no other standards, interpretations endments to existing standards that are not yettfe that
would be expected to have a significant impacth@e@ompany.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Operating expenses Notes 30/06/2018 30/06/2017
USs$ US$
Investment Manager
Investment Management fee 12 (1,181,552) (1,912,390)
Investment Advisory fee 12 - (1,268,066)
Performance fee 12 (111,401) (3,787,010)
(1,292,953) (6,967,466)
Custodian
Custodian fees 10 (141,716) (198,274)
(141,716)  (198,274)
Administrator
Administration fees (122,152) (166,007)
Transfer Agency fees (3,000) (3,000)
(125,152)  (169,007)
Other expenses
Directors’ fees 4,12 (74,996) (95,155)
Directors’ Insurance - (14,875)
Professional fees (5,320) -
Audit fee (33,778) (21,328)
Miscellaneous expenses (133,872) (161,214)
(247,966)  (292,572)
Total Operating Expenses (1,807,787) (7,627,319)

Directors’ Remuneration

The Board determines the fees payable to eacletditeAt the Annual General Meeting of the Compéaeid

on 31 December 2015, a special resolution was gagsemend the Articles, to change the maximum
remuneration from US$75,000 in aggregate for thar8do US$75,000 per Director per annum. Directors’
fees paid by the Company for the period ended 86 2018 were US$75,000 (30 June 2017: US$95,155).

Cash and cash equivalents 30/06/2018 31/12/2017
US$ uss$

Cash and bank balances 1,957,477 3,594,570

1,957,477 3,594,570

All cash and bank balances are held with StateeS@astodial Services (Ireland) Limited, whose pafttate
Street Corporation has a Standard & Poor’'s sham-tzedit rating of A-1 (31 December 2017: A-1) ahd
sub-custodian HSBC Bank (Vietnam) Limited whoseepatHSBC Holdings plc had a Standard & Poor’s
short-term rating of A-1+ as at 30 June 2018 (3tddeber 2017: A-1+).

Accounts receivable

There were no receivables as at period ended 3® 2008 and as at the financial year ended 31 Dezmemb
2017.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Accounts payable 30/06/2018  31/12/2017
Us$ Uss
Redemption proceeds payable - (232,735)
Accrued Investment Management Fee** (174,649) (266,224)
Accrued Performance Fee** - (2,943,424)
Accrued Other Fees (106,653) (143,139)

(281,302)  (3,585,522)

**Refer to Note 12 for details.

Share capital

Redeemable Participating Shares

On incorporation of the Company on 13 Septembe62@te authorised share capital was US$500,000,000
made up of 500,000,000 shares of a par value ofll0B%each, having the rights set out in the ArsicBy
virtue of an Ordinary Resolution of the Companysealson 19 December 2008 and with the sanction of an
Order of the Grand Court of the Cayman IslandsddafeJuly 2009, the authorised share capital wanded

to US$10,000,000 made up of 1,000,000,000 sharespafr value of US$0.01 each. Consequently, and by
virtue of a Special Resolution of the Company passel9 December 2008 and with the sanction of meiO

of the Grand Court of the Cayman Islands datedubd 2009, the issued share capital of the Compaay w
reduced from US$486,931,392 made up of 486,931sB8fes of US$1.00 each, to US$4,869,314 made up of
486,931,392 shares of US$0.01 each.

Following the restructuring of the share capitahich became effective on 1 January 2017, the Coypan
authorised share capital was amended to US$10@@D@@&de up of 2,000,000,000 shares of a par vdlue o
US$0.005 each. The Directors initially designatbdee¢ distinct share classes. For every share owned
previously, shareholders who opted for the “Cordtinn Option” received 1 Continuation share (Clayand

1 Private Equity Share (Class C), while sharehsldeho opted for the “Realisation Option” received 1
Realisation share (Class B), 1 Private Equity sf@lass C).

Class A shares are open-ended while Class C sharedosed-ended. Class A shares and Class C dteares
the same rights in relation to voting, dividendsturn of share capital and other matters as setnotlie
Articles. Class B Shares had no voting rights nor aght to attend a general meeting of the Compaily
Realisation Shares were redeemed in the period frdemuary to 21 April 2017.

The investment objectives of the Company are cedliim Note 1. The Company strives to invest itstaafo
purchase and sell investments that meet the Corngpamyestment objectives while maintaining suffitie
liquidity.

Subject to the approval of the Irish Stock Excharige Company may hold treasury shares througtobite
eight wholly-owned SPEs as listed in Note 1, by w&wa re-purchase of any issued shares. The Inesgtm
Manager has the sole discretion to direct the @selor sale of such treasury shares of the Comphese, in
its discretion, it considers that there is a sigaiit difference between the NAV per share andrtming price
per share, but subject to certain conditions aasildetin the Private Offering Memorandum (“POM”).

As at 30 June 2018, the Company did not hold aegstiry shares as part of its investment portf@ib (
December 2017: Nil).
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Share capital (cont/d)

Redeemable Participating Shares (cont/d)

Share transactions during the period ended 30 20b&:

Shares in issue at beginning of period
Shares issued during the period
Shares redeemed during the period
Shares in issue at end of period

Net Asset Value for holders of shares
Net Asset Value per share

Share transactions during the period ended 30 20hé:

Shares in issue at beginning of period
Shares issued during the period
Shares redeemed during the period
Shares in issue at end of period

Net Asset Value for holders of shares
Net Asset Value per share

Class A shares
30/06/2018
97,870,204

389,824
(25,604,151)
72,655,877
US$48,568,208
US$0.6685

Class A shares
30/06/2017
191,377,519

(73,983,787)
117,393,732
US$76,379,267
US$0.6506

Class C shares
30/06/2018
423,750,000

423,750,000
US$136,521,101
US$0.3222

Class C shares
30/06/2017
423,750,000

423,750,000
US$145,557,631
US$0.3435

The Board’'s policy is to maintain a strong capit@se so as to maintain investor, creditor and mharke
confidence and to be able to meet liabilities @&y thall due. The Board monitors the return on @pihich
the Company defines as results from operating iieswivided by total shareholders’ equity.

Share premium

Balance at start of period/year
Balance at end of period/year

10 Significant Agreements

Custodian

30/06/2018
Uss$

31/12/2017
Uss$
437,516,980

The Company appointed State Street Custodial S=rvitreland) Limited as Custodian to the Company,

pursuant to the Custodian Agreement dated 10 Noee20D6.

The Custodian fees are charged based on the NANMeo€Eompany (not to exceed 18 basis points perrannu
on a monthly basis in arrears as defined in the PO Custodian is also entitled to be reimbursgdhk
Company for all transaction costs attributablen® €ompany and incurred by the Custodian from tortene
and any appropriately incurred third party fees expgenses, including fees of any sub-custodianiafgzbby

the Custodian at market rates.

Administrator

The Company appointed State Street Fund Servicekrft) Limited as Administrator to the Company,
pursuant to an agreement dated 10 November 20@6.Atiministration fee is billed and payable monthly
based on the average monthly net assets. The tuateis for the Administration fee are 9 basis fojper
annum for the first US$100 million net assets, Sidpoints per annum for net assets between US$Hi00
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

10 Significant Agreements (cont/d)

US$300 million and 6 basis points per annum forassets in excess of US$300 million subject tordmim
monthly charge of US$8,000 per SPE and a maximenofd2 bps per annum of the NAV of the Company.

Investment Manager
The Investment Management fees payable in respeetob share class are as follows:

Class A shares: 1.50% per annum of the NAV of tles€A Shares before any deduction of the managemen
fee for that month and before deduction of any@atiperformance fee.

Class C shares: for 2017, 1.50% per annum of thesOC shares NAV as at valuation date 1 January, 201
1.00% of the Class C shares NAV for 2018 and 0.56%he Class C shares NAV for periods after 31
December 2018.

A performance fee is payable to the Investment ManaThe crystalized performance fee payable to
Investment Manager for the period from 1 January82t 30 June 2018 was US$111,401 (30 June 2017:
US$1,015,691) of which US$ Nil was outstandinghatperiod end (31 December 2017: US$2,943,424).

The Company pays performance fees to the InvestiMamtager calculated by reference to the unaudited
accounts of the Company. The calculation periocothe 12 months ended 31 December.

For each performance period, the performance feesiect of each share class is as follows:

Class A shares: performance fee will be equal & ©5the appreciation in the NAV of the share clalssve
the High Water Mark (“HWM”) but only if such apprietion exceeds the Hurdle Rate of 8% per annum, and
in each case will be payable on only the appremiati the NAV above the HWM.

Class C shares: the Company will distribute anyridistable cash flow (the excess of (i) cash aijdafny
amounts that are required to meet future expensesohligations of the relevant portfolio), by waj @
redemption of shares in the following priority amdnner:

a) First, 100 % to the shareholders until an amoun@aktp the NAV of each Class C share as at 1
January 2017 (the “Initial Subscription Date”),gthnitial NAV”) has been paid.

b) Then, 100 % to the shareholders until they haveived an 8% annualised compounded return on the
total NAV per share of Class C shares as at thi@lli8ubscription Date, adjusted for any distribog
paid to Class C shareholders after the Initial S8upson date (the “Preferred Return”).

c) Then, 100% to the Investment Manager until it haseived an amount equal to the Relevant
Percentage (as defined below) of the aggregatbeoPteferred Return and this catch-up provision;
and

d) Thereafter, the Relevant Percentage to the Investiianager and the balance to the holders of the
Class C shares.

The aggregate amount distributable to the Investislamager in accordance with ¢) and d) above,fermed
to as the Performance Fee.

The Relevant Percentage will be 20% if the perfarteafee in respect of Class C shares is payabiegitire

first year following the Initial Subscription Dateeducing to 15% if it is payable during the secgedr and
10% if it is payable thereafter.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

11 Taxation

There are no taxes on income or gains in the Cayslands and the Company has received an undegtakin
from the Governor in Council of the Cayman Islandsder the Tax Concessions Law (1999 Revision),
exempting it from all local income, profits and tap taxes until 26 September 2026. Accordingly, no
provision for income taxes payable in the Caym#miis is included in these financial statements.

Dividend and interest income received by the Comipaay be subject to withholding tax imposed in the
country of origin. The investment income and angoagted withholding tax is recorded in the nengan
investments at fair value through profit or losshia Statement of Comprehensive Income.

The financial statements assume that the tax caesegs for the Company as a result of its investsresid
by the subsidiary companies in Vietnam will be @kofvs:

Dividends

The Company will not be subject to any additionatporate income tax in Vietham on dividends the
Company receives from the tax-paid profits of Vatrese companies. Remittance of the dividends eutsid
Vietnam is also free of all taxes.

The Company receives dividends net of all taxes.

Interest
Effective March 1, 2012, non-resident institutiomavestors are subject to a 5% withholding tax rate
interest income received from corporate and govenirhonds and certificates of deposit, issued &tnam.

Disposals

The Company and its non-resident subsidiarieshveilsubject to a "deemed profits” tax in Vietnam whee
Company’s subsidiaries dispose of any listed sgesyibonds or fund certificates of its investeenpanies.
This tax is equivalent to 0.1% of the proceedsiveckefrom the transfer.

No relief is allowed for transaction costs and allmwance is taken for the cost of investments. (e
existence of actual profits is irrelevant). The isxetted against the realised gains/(lossespeagpthe ‘net
gain on investments at fair value through profitoms’ within the Statement of Comprehensive Income

For investee companies where the Company inveskteilegal/charter capital of limited liability cqanies or
shares in private companies (e.g. certain privapgte transactions), the Company will be subjectato
"capital assignment" tax on any gain made whenGbmpany sells or transfers this ownership inteoest
shares to another party. This tax has been chageadrate of 20% from 1 January 2016 on the diffeee
between the assignment proceeds and the origiha v the assigned capital, less the transactistsc The
original value of the assigned capital is the datapital amount which has been contributed bytthesferor
as at the assignment date, as supported by and basscounting books and documents or the priedimh
the Company has acquired the shares.

Deferred Tax
Deferred tax is recognised in respect of all terapodifferences that have originated but not rexerat the
reporting date. Provision is made at the ratesargdeo apply when the temporary differences rexvers

Temporary differences are differences between dgingying amount of an asset or liability in the 8taént of
Financial Position and its tax base.

A deferred tax asset is recognised for unusedossek, tax credits and deductible temporary diffee to the
extent that it is probable that future taxable psofwill be available against which they can be
utilised. Deferred tax assets are reviewed at egpbrting date and are reduced to the extentithatno
longer probable that the related tax benefit wellrbalised.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Taxation (cont/d)

Deferred Tax (cont/d)

The deferred tax relates to investments held bystiosidiaries and is therefore disclosed in théeBtent of
Comprehensive Income in the net gain on investmantair value through profit or loss and disclogedhe
Statement of Financial Position in financial asset&ir value through profit and loss.

The deferred tax position as at 30 June 2018 wakNU$31 December 2017: US$NIl). The movement is
reflected in the Statement of Comprehensive Income.

Related Party Transactions

In accordance with IAS 24 ‘Related Party Disclosuréhe following are the related parties and asded
related party transactions of the Company for #véod ended 30 June 2018.

Transactions with entities with significant influerce;

For the period from 1 January 2018 to 30 June 2@k8&, Investment Manager earned an investment
management fee of US$1,181,552 (30 June 2017: 983B90) of which US$174,649 was outstanding at the
period end (31 December 2017: US$266,224). In madifor that period Duxton also earned a crysealiz
performance fee of US$111,401 (30 June 2017: U3%$1691) of which US$ Nil was outstanding at the
period end (31 December 2017: US$2,943,424).

A redemption fee from the Realisation Pool (ClasshBres) was not applicable for the financial mkénded
30 June 2018. Duxton earned a redemption fee fnenRealisation Pool of US$1,268,066 for the finahci
period ended 30 June 2017.

Transactions with key management personnel;
The total fees earned by the independent Directonrsng the period were US$75,000 (30 June 2017:
US$75,000).

Transactions with subsidiaries;
In accordance with the POM and the Articles, thenGany may structure any or all of its investmehtsugh
wholly-owned subsidiaries which act as SPEs incatead outside Vietham.

These subsidiaries as listed in Note 1 are manlagéae Investment Manager.

Interests in other entities

Investment entity status

To adopt the amendment to IFRS 10 and to be exé&mpt preparing consolidated financial statemerits, t
Company must meet the definition of an Investmentit§e (“IE”). The Board has determined that the
Company meets both the required criteria and typttaracteristics of an IE.

The IFRS 12, “Disclosure of Interests in Other &@si’, disclosures relate to the Company’s involeain
with:

a) Unconsolidated SPEs as listed in Note 1.
b) Structured entities interests held via SPEs.
c) Associated companies interests held via the SPEs.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Interests in other entities (cont/d)

Interest in unconsolidated IE SPEs

At 30 June 2018, the Company had eight subsidiaryties as defined under IFRS 10 which are
unconsolidated. These are noted as financial assdtsr value in the Statement of Financial PositiSee
Note 1 for details.

Interests in non-subsidiary unconsolidated structued entities

The Board has concluded that it has no directld lnelconsolidated structured entities. However tbm@any
holds structured entities via its SPEs. These tstred entity interests form part of the SPE’s failue that is
reflected in the financial assets at fair valuéhimn Company’s Statement of Financial Position.

Interests in associated companies

The Company has concluded that it has two invedirni@enassociated companies, held via the SPEs.eThes
associated company interests form part of the SRi'svalue that is reflected in the financial dssat fair
value in the Company’s Statement of Financial RosifThe Investment Manager is represented on daedb

of directors of these two associated companies lzaml therefore determined that the Company holds
significant influence over these associated congzni
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated IE SPEs as at 30 Jun®28:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure
Interest Company’s holding Fair Value through to losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 39,552,908 21.56% 39,552,908
Lionel Hill Limited | Wholly owned

subsidiary 100% 18,283,649 9.97% 18,283,649
Beira Limited Wholly owned

subsidiary 100% 47,482,178 25.89% 47,482,178
Prime Limited Wholly owned

subsidiary 100% 7,310,076 3.99% 7,310,076
Greystanes Limited |  Wholly owned

subsidiary 100% 1,063,822 0.58% 1,063,822
Siglap Limited Wholly owned

subsidiary 100% 20,142,958 10.98% 20,142,958
Hephaestus Limited| Wholly owned

subsidiary 100% 24,946,910 13.60% 24,946,910
Kallang Limited Wholly owned

subsidiary 100% 24,630,633 13.43% 24,630,633
Total 183,413,134 100.00% 183,413,134

Of the eight SPEs in operation and listed in Notalllwere active at period ended 30 June 2018agdar end 31 December 2017 (with the exceptioreafkesbury
Limited and Teignmouth Limited as at 31 Decembekr7)0Consequently, these two SPEs were not includdte table as at 31 December 2017 below. Furtbes,

there are no significant restrictions on the abitit the unconsolidated subsidiaries above to tesrfands or to repay loans or advances made tartieensolidated
subsidiary to the Company and there are no cuo@mmitments or intentions to provide financial tiney support to the unconsolidated subsidiariesSRESs listed
in the table above are incorporated in the Cayrmakamdls, having the purpose of acting as holdingstments of the Company in Vietnam.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated IE SPEs as at 31 Deceeh2017:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure
Interest Company’s holding Fair Value through to losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 40,045,841 19.10% 40,045,841
Lionel Hill Limited | Wholly owned

subsidiary 100% 15,436,667 7.36% 15,436,667
Beira Limited Wholly owned

subsidiary 100% 67,565,908 32.24% 67,565,908
Prime Limited Wholly owned

subsidiary 100% 8,988,659 4.29% 8,988,659
Greystanes Limited | Wholly owned

subsidiary 100% 3,830,972 1.83% 3,830,972
Siglap Limited Wholly owned

subsidiary 100% 24,735,461 11.80% 24,735,461
Hephaestus Limited| Wholly owned

subsidiary 100% 24,817,593 11.84% 24,817,593
Kallang Limited Wholly owned

subsidiary 100% 24,177,651 11.54% 24,177,651
Total 209,598,752 100.00% 209,598,752
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

13 Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 30 June 2018.

% of Total
Net Assets of
Structured Entity

% of Total

Financial Assets at

Maximum exposure

Company’s holding held by the Fair Value through to losses
Structured Entity Strategy in Fair Value (US$) Company profit or Loss (US$)
Vietnam Enterprise
Investments Limited| Listed Equity 2,763,798 0.23% 1.51% 2,763,798
Total 2,763,798 1.51% 2,763,798
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

13 Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 31 December 2017.

The tables below details the interests in structergities held by the Company through the SPHajldd in Note 1.

% of Total

Net Assets of % of Total
Structured Entity | Financial Assets at| Maximum exposure
Company’s holding held by the Fair Value through to losses
Structured Entity Fund Strategy | in Fair Value (US$) Company profit or Loss (US$)
Vietnam Enterprise | Primarily listed
Investments Limited | equity with
OTC equity 4,348,539 0.33% 2.07% 4,348,539
Total 4,348,539 2.07% 4,348,539
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Interests in other entities (cont/d)

Interests in associated companies as at 30 June 801

The table below details the interests in associedetbanies held by the Company through the SPEdatkin Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company’s holding | Company held by | Fair Value through to losses

Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)

Common
Anova Corporation stock 8,348,112 7.77% 4.55% 8,348,112

Long term
Anova Corporation bond 9,686,700 8.64% 5.28% 9,686,700
Corbyns International | Convertible
Limited loan 22,445,919 33.20% 12.24% 22,445,919
Total 40,480,731 22.07% 40,480,731
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Interests in other entities (cont/d)

Interests in associated companies as at 31 Deceml2éx7.

The table below details the interests in associedetbanies held by the Company through the SPEdatkin Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company’s holding | Company held by | Fair Value through to losses

Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)

Common
Anova Corporation stock 5,794,404 6.33% 2.76% 5,794,404

Long term
Anova Corporation bond 9,504,866 10.08% 4.53% 9,504,866
Corbyns International | Convertible
Limited loan 22,315,851 33.20% 10.65% 22,315,851
Total 37,615,121 17.94% 37,615,121
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Financial Instruments

The Company'’s financial risk management objectiaad policies continue to be consistent with
those disclosed in the Company’'s audited finanstatements as at and for the year ended 31
December 2017.

Fair Value Information and hierarchy

This note describes the fair value measuremertteofissets and liabilities of the Company and also
the assets and liabilities the Company’s wholly ed/subsidiaries.

IFRS 13, “Fair value measurement”, requires the gamy to classify fair value measurements using
a fair value hierarchy that reflects the significarof the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Level 1: Quoted market price (unadjusted) in aivaenarket for an identical instrument.

Level 2: Valuation techniques based on observaipats, either directly (i.e. as prices) or
indirectly (i.e. derived from prices). This categamncludes instruments valued using:
guoted prices for identical or similar instrumeimamarkets that are considered less
than active including securities priced using qgtiotes received from brokers,
whenever available and considered reliable; orrotagiation techniques where all
significant inputs are directly or indirectly obgable from market data.

Level 3: Valuation techniques using significanbhservable inputs. This category includes all
instruments where the valuation technique includpests not based on observable data
and the unobservable inputs have a significantetie the instrument’s valuation and
instruments that are valued based on quoted pfaresimilar instruments where
significant unobservable adjustments or assumptoasequired to reflect differences
between the instruments.

The level in the fair value hierarchy within whithe fair value measurement is categorised in its
entirety is determined on the basis of the lowesell input that is significant to the fair value
measurement in its entirety. For this purpose,sibaificance of an input is assessed against tine fa
value measurement in its entirety.

If a fair value measurement uses observable infhas require significant adjustment based on
unobservable inputs, that measurement is a Levele8surement. Assessing the significance of a
particular input to the fair value measurementtientirety requires judgement, considering factors
specific to the asset or liability.

The determination of what constitutes ‘observalégjuires significant judgement by the Company.
The Company considers observable data to be thdteindata that is readily available, regularly
distributed or updated, reliable and verifiablet, pprietary, and provided by independent souticas
are actively involved in the relevant market.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Financial Instruments (cont/d)

Fair Value Information and Hierarchy (cont/d)

The following table analyses the fair value hiehgravithin the Company’s financial instruments
measured at fair value at 30 June 2018:

Financial assets and liabilities at
fair value through profit or loss
Collective Investment Schemes
Listed Equities

Unlisted Equities

Long Term Bonds

Convertible Loan

Total

Cash and cash equivalents
Other assets

Other liabilities

Deferred tax

Net financial assets at fair value
through profit or loss

Financial assets and liabilities at
amortised cost

Cash and cash equivalents
Other assets

Other liabilities

Net financial assets/(liabilities) at
amortised cost

Total net assets

Level 1 Level 2 Level 3 Total Fair Value
US$ US$ US$ US$
2,763,798 - - 2,763,798
72,655,229 - - 72,655,229
- - 56,850,030 56,850,030
- - 12,669,885 12,669,885
- - 22,445,919 22,445,919
75,419,027 - 91,965,834 167,384,861
13,872,169 - - 13,872,169
- 2,156,104 - 2,156,104
89,291,196 2,156,104 91,965,834 183,413,134
1,957,477 - - 1,957,477
- (281,302) - (281,302)
1,957,477 (281,302) - 1,676,175
91,248,673 1,874,802 91,965,834 185,089,309

The Company’s unconsolidated subsidiary undertak(ifgany) are categorized as Level 3 as theirggsrare
not quoted but their values are measured on thedhie of the underlying investments and otheetssand
liabilities including the deferred tax provisiorglt by these subsidiaries.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Financial Instruments (cont/d)
Fair Value Information and Hierarchy (cont/d)

The following table analyses the fair value hiehgraithin the Company’s financial instruments measiu
at fair value at 31 December 2017:

Financial assets and liabilities at Level 1 Level 2 Level 3 Total Fair Value

fair value through profit or loss UsS$ US$ USs$ USs$

Collective Investment Schemes 4,348,539 - - 4,348,539
Listed Equities 106,211,470 - - 106,211,470
Unlisted Equities - - 56,324,157 56,324,157
Long Term Bonds - - 12,575,424 12,575,424
Convertible Loan - - 22,315,851 22,315,851
Total 110,560,009 - 91,215,432 201,775,441
Cash and cash equivalents 5,867,609 - - 5,867,609
Other assets - 1,955,702 - 1,955,702

Other liabilities - - - -
Deferred tax - - - -
Net financial assets at fair value

through profit or loss 116,427,618 1,955,702 91,215,432 209,598,752

Financial assets and liabilities at
amortised cost

Cash and cash equivalents 3,594,570 - - 3,594,570
Other assets - - - -
Other liabilities - (3,585,522) - (3,585,522)
Net financial assets at amortised 3,594,570 (3,585,522) - 9,048
cost

Total net assets 120,022,188 (1,629,820) 91,215,432 209,607,800

Transfers between levels of the fair value hierar@te deemed to have occurred when the pricingcsour
or methodology used to price an investment hasgadhmwhich triggers a change in level as definedeund
IFRS 13. There were no transfers between the &irevhierarchy levels during the period ended 3&Ju
2018 and during the year ended 31 December 2017.

Level 3 Reconciliation
The following table shows a reconciliation of albwements in the fair value of financial instruments
categorised within Level 3 during the period end@dlune 2018:

Listed
&Unlisted Long Term Convertible
Equities Bonds Loan Total
Us$ US$ US$ US$
Opening Balance 56,324,157 12,575,424 22,315,851 91,215,432
Realised losses - - -
Unrealised (losses)/gains (2,860,703) 94,461 130,068 (2,636,174)
Purchases 3,386,576 - - 3,386,576
Sales - - - -
Transfers out of Level 3 - - - -
Transfers into Level 3 - - - -
Closing Balance 56,850,030 12,669,885 22,445,919 91,965,834
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Financial Instruments (cont/d)

The following table shows a reconciliation of allomements in the fair value of financial
instruments categorised within Level 3 during tkearyended 31 December 2017:

Listed
&Unlisted Long Term Convertible
Equities Bonds Loan Total
USs$ USs$ Us$ US$
Opening Balance 75,418,416 15,124,492 19,681,827 110,224,735
Realised losses - - - -
Unrealised gains/(losses) (19,094,259) (2,549,068) 2,634,024 (19,009,303)
Purchases - - - -
Sales - - - -
Transfers out of Level 3 - - - -
Transfers into Level 3 - - - -
Closing Balance 56,324,157 12,575,424 22,315,851 91,215,432

As at 30 June 2018, the Company held investmensxiiDec 2017: six) private companies in the
form of a combination of illiquid common stock, hig issues, convertible bonds and a convertible
loan which are categorized as Level 3 investmemteulFRS 13. The companies listed hereunder are
valued in accordance with Article 101(d)(v) of thdicles on the basis of 30 June 2018 valuations
provided by Grant Thornton Vietnam (“GT”) as at 30ne 2018, which are based on information
relating to these companies provided by the Investrivianager and approved by the Board.

The unobservable inputs and valuation methodolaggdied by GT are consistent with those applied
in the valuation for year end 31 December 2017.

Sensitivity Analysis of Unlisted Positions
Sensitivity analysis of unlisted positions

Anova Corporation — Convertible Bond & EquitydRimn
Corbyns International Limited — Convertible Loan

GreenFeed Vietnam Corporation — Equity Position

NBB Investment Corporation — Convertible Bond

S.S.G. Group Joint Stock Company — Equity Position

VTC Online Joint Stock Company — Equity Position

Valuation of Equity Positions

In undertaking the valuation of equity investmemit® market approach has been applied, specifically
the comparable company analysis; and also the iaapproach, specifically the discounted cash flow
method. In the market approach, a basket of listedparable companies were selected and the median
of their multiples calculated. This median multiptas then used to calculate the equity value dfi eac
investment. In the discounted cash flow method kihe unobservable inputs are the discount rate and
the growth rate.

The range of assumptions used for the base casatizals are as follows:

30 June 2018:

- Discount rate: 11.55% to 11.67%

- Growth rate: 2%

- EV/EBITDA multiple: 10.92x to 11.44x
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Financial Instruments (cont/d)
Fair Value Information and Hierarchy (cont/d)

Valuation of Equity Positions (cont/d)

31 December 2017:

- Discount rate: 11.81% to 11.95%

- Growth rate: 2%

- EV/EBITDA multiple: 11.11x to 11.39x

In the sensitivity analysis, to calculate the eguilue in the best/worst case scenarios, theviiig
variances to the input variables have been applieste applicable to each position:

30 June 2018:

- Changes in the discount rate: +/- 5%

- Changes in the growth rate: +/- 0%

- Changes in EV/EBITDA multiple: +/- 5%

31 December 2017:

- Changes in the discount rate: +/- 5%

- Changes in the growth rate: +/- 0%

- Changes in EV/EBITDA multiple: +/- 5%

Bond and Convertible Bond Positions Valuation
The convertible bond carries with it a straightdoand an equity conversion option. As such
valuation of convertible bond includes valuatioragftraight bond and valuation of the option.

* The value of straight bond component is based scodnted cash flow method, where cash
flows include principal and coupons, assumed tpaid at maturity date are and discounted
to present value at the current market lending. ritee key unobservable input is the
discount rate.

* Value of equity conversion option component is dateed using option pricing model -
the Black-Scholes model. The key unobservable impuhe volatility of the underlying
stock price.

» For the purpose of input into Option pricing moded]uation of the underlying equity is
also performed, i.e. equity value of the comparging market approach and discounted
cash flow method, based on financial forecasti®finderlying business.

The range of assumptions used for the base casatioals are as follows:

30 June 2018:
- Volatility: 33.33% to 40.40% - Sensitivity: +/-%0

31 December 2017:
- Volatility: 33.14% to 35.50% - Sensitivity: +/-%0
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NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Financial Instruments (cont/d)
Fair Value Information and Hierarchy (cont/d)

Summary of valuation methodologies
The valuation methodologies for each Level 3 hgdis at 30 June 2018 and 31 December 2017 are
set out hereunder:

Greenfeed: income approach and market approadytoty.

Anova: income approach and market approach fortyqgand Black-Scholes model for the
convertible bond.

VTC Online: value from exercising the put optiorstl the shares back to the company.

Corbyns International Ltd: amount to be receivechaturity date.

NBB Investment Corp: market floating price for dguand Black-Scholes model for the convertible
bond.

SSG Group: income approach to value SSG’s invedtinesubsidiaries & associates, and market
approach for equity.

Valuation conclusion

Based on the information and financial data pradjdearket information, as well as the analysis,
risks and disclaimer presented and discussed irs @luation report, the estimated value range of
each Level 3 investment as at 30 June 2018 is mextbereunder:

Market Value as at Minimum Average  Maximum
Level 3 Security 30 June 2018 value value value
Uss Uss$ Uss$ Uss
GreenFeed Vietnam Corporation 39,552,908 37,665,152 39,619,347 41,588,507
Anova Corporation (equity) 8,348,112 7,982,393 8,362,135 8,745,152
Anova Corporation (convertible
bond) 9,686,700 9,392,634 9,702,971 10,030,748
VTC Online JSC 7,310,072 7,322,351 7,322,351 7,322,351
Corbyns International Ltd. 22,445,919 22,445,919 22,445,919 22,445,919
NBB Investment Corporation 2,983,185 2,988,196 2,988,196 2,988,196
SSGA Construction Real Estate 1,638,938 1,519,663 1,641,691 1,763,719
31 December 2017:
Market Value as at Minimum Average  Maximum
Level 3 Security 31 December 2017 value value value
Uss Uss Uss$ Uss
GreenFeed Vietnam Corporation 40,045,841 38,141,072 40,000,044 41,872,081
Anova Corporation (equity) 5,794,404 5,436,545 5,787,777 6,141,451
Anova Corporation (convertible
bond) 9,504,866 9,070,012 9,493,996 9,965,100
VTC Online JSC 8,943,722 8,933,494 8,933,494 8,933,494
Corbyns International Ltd. 22,315,851 22,315,851 22,315,851 22,315,851
NBB Investment Corporation 3,070,558 3,067,047 3,067,047 3,067,047
SSGA Construction Real Estate 1,540,190 1,435,556 1,538,429 1,641,301
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE SIX MONTH S ENDED 30 JUNE 2018 (CONT/D)

Segmental Reporting

IFRS 8 ‘Operating Segments’ requires a ‘managem@pptoach’ under which segment information is
presented on the same basis as that used forahteporting purposes.

The Investment Manager is considered to be thef@yperating Decision Maker (CODM) for the
purposes of IFRS 8.

The Investment Manager is responsible for decisiongelation to both asset allocation, asset
selection and any Segregated Fund Manager delagdiaxton has been given authority to act on
behalf of the Company, including the authority toghase and sell securities and other investments
on behalf of the Company and to carry out othdoastas appropriate to give effect thereto.

Any changes to the investment strategy outsidd®POM must be approved by the Board and then
the Company’s shareholders in accordance witheitmst of the POM and the Articles.

The Company operates a single operating segmerdr URtRS 8 with all cash and investment
holdings being managed at a Company leUbk Investment Managéas full responsibilityfor the
investment of cash for thl@ompany In addition to cash, there are four separatet atsgses namely
listed securities, unlisted securities, fixed ineosecurities and collective investment schemes.

However, the allocation of resources is based omralysis of future market expectations by the

Investment Manager rather than the past performahtlee asset classes. The Investment Manager
can further delegate the investment managemenomsgplity for an amount of cash to a Segregated

Fund Manager, if required. No Segregated Fund Memags appointed during the period ended 30
June 2018.

The investments are allocated across five sepasstet types namely collective investment schemes,
listed securities, unlisted securities, fixed ineosecurities and cash and the income earned from
these investments is reflected in the StatemenCahprehensive Income. The Company has a
diversified portfolio of underlying investments and single investment accounts for more than 20%
of the Company’s net assets.

Commitments

There were no commitments to investments as ati3® 2018 or 31 December 2017.

Significant events during the period

There have been no significant events to disclosthe period ended 30 June 2018.

Significant events after the period end

On 16 July 2018, Vietnam Phoenix Fund Class C shama@ounced on Irish Stock Exchange (ISE), a
redemption of a pro rata share of 10 per cent.rédemption price was based on the net asset value o
Vietnam Phoenix Fund Class C as at 30 June 201B 322 per share).

Approval of the financial statements

The financial statements were approved by the Boar20 September 2018.
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VIETNAM PHOENIX FUND LIMITED

SUPPLEMENTAL INFORMATION TO THE CONDENSED FINANCIAL STATEMENTS

Seasonal or cyclical changes
The Company is not subject to seasonal or cyaticahges.

Exchange rates
The period end exchange rates to USD are as fallows

30/06/2018 31/12/2017 30/06/2017
EUR Euro 0.8565 0.8328 0.8768
GBP British Pound 0.7574 0.7392 0.7699
VND Vietnamese Dong 22,958.5000 22,709.0000 22,731.0000
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