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VIETNAM PHOENIX FUND LIMITED

GENERAL INFORMATION

The following information is derived from and shdube read in conjunction with the full text and
definitions section of the Private Offering Memattam of Vietnam Phoenix Fund Limited (the “POM”),
dated January 2018, copies of which are availableequest from State Street Fund Services (Ireland)
Limited (the “Administrator”) or by contacting Dwt Asset Management Pte Ltd at
VPF@duxtonam.com.

DWS Vietnam Fund Limited was incorporated in theg/iGan Islands on 13 September 2006 under the
Companies Law, Cap. 22 (Revised) of the Caymandslas an exempted company with limited liability.
At the Annual General Meeting of DWS Vietnam Funihited held on 30 September 2016, shareholders
resolved to change its name to Vietham Phoenix Rimited (the “Company”). The Company was
registered with the Cayman Islands Monetary AuthdfiCIMA”") with effect from 1 January 2017,
pursuant to Section 4 (3) of the Mutual Funds Leeviged) of the Cayman Islands.

The investment objective of the Company is to skelg-term capital appreciation by investing
directly or indirectly in a diversified portfoliofsecurities of companies that do some or all eirth
business in Vietnam.

The Directors who held office during the year end@&december 2018 were:

Kevin A Phillip (independent)
Judd Kinne (independent)
Martin Adams (independent)

INVESTMENT MANAGER

The Company has appointed Duxton Asset Managententt® as Investment Manager (“Duxton” or
the “Investment Manager”). Duxton is a specialstet manager licensed by the Monetary Authority of
Singapore. Duxton is required to ensure that a#stments made on behalf of the Company comply with
all investment objectives, policies and restrictiani the Company. Ultimate discretion over the @sse
and affairs of the Company remains with the BodrDicectors (the “Board” or the “Directors”).

CUSTODIAN

The Company has appointed State Street Custodigc& (Ireland) Limited as custodian of its assets
(the “Custodian”), pursuant to an agreement datedNdvember 2006. Assets located in Vietham or
assets located in any other jurisdictions whicluiregassets to be held by a local sub-custodiahelce
within the State Street sub-custodian network @msto the Custodian Agreement. The sub-custodian
appointed by the Custodian in Vietnam is HSBC B@riktnam) Limited. The Custodian and any sub-
custodian appointed by the Custodian provide sa$tody for the Company’s assets. The Investment
Manager ensures that adequate custody arrangehsgdeen entered into in relation to any entity in
which the Company is invested.

The Custodian (and any other sub-custodian dulyiafgal by the Custodian) holds all assets of the
Company received by the Custodian in accordandethé terms of the Custodian Agreement. Under the
Custodian Agreement, the Custodian acknowledgesirthestments of the Company may be made in
markets where custodial and/or settlement systeensad fully developed, such as Vietnam, and that t
assets of the Company and its subsidiaries whiehraded in such markets are required to be held by
local sub-custodians operating and establisheddn girisdictions.

ADMINISTRATOR
The Company has appointed State Street Fund Serflietand) Limited to maintain the books and
financial records of the Company as Administratmspant to an agreement dated 10 November 2006.

LEGAL ADVISOR
The Company has appointed Ogier as its legal adviselation to Cayman Islands Law.




VIETNAM PHOENIX FUND LIMITED

GENERAL INFORMATION (CONT/D)

COMPANY SECRETARY
The Company has appointed DMS Corporate ServicksaktCompany Secretary.

REGISTERED OFFICE
The registered office of the Company is DMS Ho@8eGenesis Close, P.O. Box 1344, Grand Cayman
KY1-1108, Cayman Islands.

DIVIDENDS
It is not the current intention of the Company &y pividends.

SHARES

The Company has an authorised share capital of J&%1,000 consisting of 2,000,000,000 shares of par
value of US$0.005 each as at year end 31 Decertd& ZThe Company has two active share classes,
Class A shares (Continuation Class) are open-endidlé Class C shares (Private Equity Class) are
closed-ended. As of 31 December 2018, only Claskates of the Company are listed on the regulated
market of the Irish Stock Exchange (with effectrfr@7 March 2018 the Irish Stock Exchange operates a
“Euronext Dublin™).

Class A shares and Class C shares have the sdrtgeingelation to voting, dividends, return of ha
capital and other matters as set out in the AglioeAssociation (the “Articles”). Each share class
specific investment management fees and performbees as well as different rights in relation to
redemptions.

AIFMD

The Board has considered the implications of theofg@an Union Directive on Alternative Investment
Fund Managers 2011/61/EU (“AIFMD”) and it is sa#sf that because the Company’'s shares are not
marketed in Europe, there is no significant impactthe Company as a consequence of AIFMD and
therefore there is no impact on the financial states.



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board is responsible for preparing the Companffhancial statements (the "financial
statements")

In preparing the financial statements, the Direscare required to:
» select suitable accounting policies and then afhi@yn consistently;
* make judgements and estimates that are reasomabfgradent;

» state that the financial statements comply withedmational Financial Reporting Standards
(IFRS), and

e prepare the financial statements on the going aanloasis unless it is inappropriate to presume
that the Company will continue in business.

Under the requirements of the Listing Rules issoygdEuronext Dublin, the Directors are responsible
for preparing a Management Report. In particularaccordance with the Transparency Directive
(2004/109/EC) Regulations 2007 (S.I. No. 277 of DDthe Directors are required to include in this
report a fair review of the business, a descriptibthe principal risks and uncertainties facing th
Company and a responsibility statement relatinthése and other matters. The Board considers that
the information required to be included in their fdgement Report, is provided in the Investment
Manager’'s Report on pages 7 to 26 and Notes 14.&md the financial statements.

The Board is responsible for keeping proper bodkascoount that disclose with reasonable accuracy
at any time the financial position of the Compamd @&nable them to ensure that the financial
statements comply with IFRS and Article 4 of theefnational Accounting Standards (IAS)
Regulation (1606/2002). They are also responsitetdking such steps as are reasonably open to
them to safeguard the assets of the Company gmevent and detect fraud and other irregularities.

IFRS 10 ‘Consolidated Financial Statements’ andsitbsequent amendment relating to Investment
Entities (“IE”) has been applicable for periods enemcing 1 January 2014. The Board has concluded
that, under those requirements, the Company geslifis an IE and is required to carry its IE
subsidiaries at fair value through profit or losstead of consolidating them. This revised accagnti
method was first applied in 2014.

Financial statements: risk management and internatontrol

The Board is responsible for establishing and raaiitig for the Company, adequate internal control
and risk management systems in relation to thenéii@h reporting process. Such systems are designed
to manage rather than eliminate the risk of ernofraud in achieving the Company’s financial
reporting objectives and can only provide reasanarid not absolute assurance against material
misstatement or loss.

The Board has procedures in place to ensure thaievant books of account are properly maintained
and are readily available, including the procedumesthe production of audited annual financial
statements. The Board has appointed the Admirosttat maintain the books and records of the
Company. From time to time, the Board, with thestaace of the Investment Manager, examines and
evaluates the Administrator’s financial accountamgl reporting processes. The annual and unaudited
semi-annual financial statements are produced &ytministrator and reviewed by the Investment
Manager.

The audited annual and unaudited semi-annual fiabstatements are required to be approved by the
Board and filed with Euronext Dublin and the Caynelands Monetary Authority.



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS (CONT/D)

Financial statements: risk management and internatontrol (cont/d)

During the period of these financial statements,Bbard was responsible for the review and approval
of the annual financial statements as set out & Statement of Directors’ Responsibilities. The

financial statements are required to be auditedndgpendent auditors who report annually to the

Board on their findings. The Board monitors andleats the independent auditor's performance,
qualification and independence. As part of its eaviprocedures, the Directors receive presentations
from relevant parties including consideration off@lepments in international accounting standards
and their impact on the annual financial statememtd presentations and reports on the audit psoces
The Board evaluates and discusses significant atioguand reporting issues as the need arises.

The Administrator prepares valuations based on f#ne value of the Investment Entity (“IE”)
subsidiaries for the Company at each valuationtpoin

Each valuation of the Company is reviewed in acaocg with standard operating procedures of the
Administrator. This includes substantial reliancewaluations of private equity investments carried

out by Grant Thornton Vietnam as at 31 DecembeB2Uhe financial statements are prepared by the
Administrator in accordance with IFRS and the Adstmator uses various internal controls and

checklists to ensure the financial statements d@eloomplete and appropriate disclosures required
under IFRS and relevant legislation.

In addition, the valuation as prepared by the Adstiator is reconciled by the Investment Manager to
their own independent records for completenessaaedracy and further reviewed and approved by
the Investment Manager.

Investment Valuations

The Supplement to the Private Offering Memorandated January 2017 issued by the Company,
which provides details of the Class C Shares (fhevate Equity Shares") redesignated by the
Company on 1 January, 2017, staieter alia:

"[nvestment Objective

To realise the assets attributable to the Private Equity Shares (the "Private Equity Pool"), to be
effected in an orderly manner that seeks to achieve a balance between maximising the value of the
Private Equity Pool and returning cash to holders of Private Equity Shares promptly by means of pro
rata redemptions of Private Equity Shares. "

and

n

Redemptions
The Private Equity Pool will have a fixed life expiring on the earlier of the date on which the last

Private Equity Shares are redeemed and 31 December 2020 (unless extended by an ordinary
resolution passed at a separate general meeting of Private Equity Shareholders). Accordingly, any
Private Equity Shares in issue on the final redemption date will be subject to mandatory pro rata
redemption by the Company on that date."

Consistent with previous financial periods, the estments in Anova Corporation, Corbyns
International Limited (“Corbyns”), Greenfeed VietnaCorporation, NBB investment Corporation
JSC, SSGA Construction Real Estate and VTC Onlivi@C") have been valued by the Company at
31 December 2018 in accordance with recommendapomgded in a report to the Company by
Grant Thornton Vietham.



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS (CONT/D)

Investment Valuations (cont/d)

As these are all privately negotiated investmethiesie is a risk that the proceeds from realisatibn
these holdings could be significantly differentrfréhe fair values shown in the Statement of Firenci
Position as at 31 December 2018 and/ or signifigatitferent from the prices originally paid by the
Company. The valuation methodologies adopted byniGraiornton Vietnam in their report do not
consider the timeframes for realisation of thesestments.

The Board draws shareholders’ attention in pasictd the fair value of the investments in Corbyns
and VTC, as further disclosed in Note 15 to the ifatiFinancial Statements. Given the underlying
operating issues, structures and nature of eatitesé holdings, there is a significant risk that fikir
values of these holdings may not be realised bydthBecember 2020 mandatory redemption date of
the Private Equity Shares.

Responsibility Statement, in accordance with the Tansparency Regulations

Each of the Directors, whose names and functioadisted on pages 2 and 76 of this report confirm
that, to the best of each person’s knowledge aliefbe

< the financial statements, prepared in accordantte wWRS, give a true and fair view of the assets,
liabilities and financial position of the Company 3l December 2018 and its Statement of
Comprehensive Income for the year then ended;

« the Investment Manager’'s Report contained in thauah Report includes a fair review of the
development and performance of the business angasigon of the Company. A description of
the principal risks and uncertainties that the Camypfaces is provided in the Investment
Manager’'s Report on pages 7 to 26 and Note 14edfitlancial statements.

On behalf of the Board of Directors

@%\\i(

Director

Date: 29 April 2019



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

. CLASS A — Continuation Shares

NAV Update

The Net Asset Value (“NAV™ for the Lead Series Class A Shares of the Commnyf 31
December 2018 was USD 0.6173, down 14.41% from OSR12 as of 31 December 2017.

The NAV for the Series 3 Class A Shares of the Camgpas of 31 December 2018 was USD 0.8915,
down 10.85% from USD 1.0000 as of 1 June 2018.

Class A Shares Exposure and Performance

The asset class and sector exposures of the Cl&tares are summarized in the charts below and
discussed in detail in the following sections.

Asset Class Breakdown Sector Exposure

6.0%

=

-0.3%

= Consumer Goods

= Real Estate and Construction
= Financials

= Information Technology

= Materials

Energy

Others
2

= Listed Equities Cash & Others

INAV figures are based on the dealing net asseevaduat 31 December 2018.
2 Includes accruals and liabilities, adjusted tooact for pending redemptions.



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

Peer Group Analysis

At the end of December 2018, in terms of NAV chanlge Lead Series Class A Shares returned

-14.41%.

Over a 5-year period, the Lead Series Class A ShiliV increased 9.3% per annum, slightly above

peer average of 8.4% per annum.

The peer group used for comparison is derived ffonds that have exposure to the Viethamese
market and whose information is publicly available.

4
Fund Name Fund Manager Fund Type NAV (USD) NAV Change
Dec 18
Offshore Funds .
Vietnam Phoenix Fund Class A XA ASSE Open End 40.5 0.6173 -14.4% 10.6% 9.3%
Management
Vietnam Emerging Equity Fund PXP Vietnam Open End 88.6 9.06 -18.1% 11.5% 10.9%
Vietnam Equity UCITS Fund Dragon Capital Open End 92.5 22.29 -3.4% 17.7% N.A
Forum One - VCG Partners Vietnam Fu VinaCapital Open End 51.6 13.78 -14.5% 10.4% N.A
Vietnam Opportunities Fund JP Morgan AM Open End 303.6 15.86 -11.5% 14.4% 10.2%
PYN Elite Fund PYN Fund Management Open End 439.1 326.39 -14.2% 10.7% 2.9%
Lumen Vietnam Fund IFM AG Open End 49.7 176.11 -14.0% 8.3% 9.0%
Vietnam Alpha Fund APS AM Open End 33.7 236.63 -12.1% 13.2% 9.7%
Vietnam Equity Holdings Saigon AM Open End 46.3 5.02 -12.3% 9.2% 7.4%
Vietnam Enterprise Inv Ltd Dragon Capital Closed End 1442.1 6.57 -7.0% 22.3% 16.4%
Vietnam Holding Ltd Dynam Capital Closed End 146.0 2.73 -12.7% 6.9% 9.3%
Onshore Funds
VCBF Blue Chip Fund \,\;'g;ft"mba”k Fund Open End 23.0 0.78 7.5% 13.7% NA
VFM Blue Chip Investment Fund VietFund Management ~ Open End 41.5 0.70 -13.6% 13.3% 11.7%
VFM Securities Investment Fund VietFund Management ~ Open End 46.9 1.59 -10.6% 14.8% 12.0%
Exchange Traded Funds
DB x-trackers Vietnam Deutsche AM Offshore ETF 249.9 29.24 -11.2% 9.3% 3.7%
VanEck Vectors Vietnam VanEck Offshore ETF 317.7 14.75 -16.8% 1.4% -2.6%
VEM VN30 ETF VietFund Management  Onshore ETF 179.5 0.62 -13.4% 13.1% N.A
PEER FUNDS AVERAGE -12.0% 11.9% 8.4%
VNIndex (USD) 0.03849 -11.2% 14.3% 10.0%
VN30 Index (USD) 0.03687 -14.2% 11.7% 6.7%
VN100 Index (USD) 0.03536 -13.5% 11.5% 8.0%
VHIndex (USD) 0.00449 -12.8% 8.0% 6.9%

3The peer group analysis was performed using theerimtion received from multiple sources; mainlynirthe peer funds’
published data. This universe of peers may noobeptete due to insufficient data provided by otfueds.
4Source: Fund website/Bloomberg 31/12/2018

®Lead Series - Includes historical performance ef@empany prior to the restructuring as of 1 Jangady7



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

Performance Analysis

The 10 largest holdings of the Class A Shares glaths of 31 December 2018 are listed below:

Class A Shares — Top 10 Holdings

0

1 Vinamilk 5,941,035 14.7%
2 FPT Corp 4,489,230 11.1%
3 Hoa Phat Group 3,773,461 9.3%
4 Khang Dien House 3,670,973 9.1%
5 Mobile World Group 2,966,038 7.3%
6 Vinhomes 2,879,672 7.1%
7 Vietnam Enterprise Inv Ltd 2,318,979 5.7%
8 PetroVietnam Power 1,896,961 4.7%
9 HD Bank 1,880,455 4.7%

Kinh Bac City Development 1,737,643 4.3%

* Numbers subject to rounding

The Lead Series Class A Shares portfolio declinel441% in 2018. The VNIndex of Ho Chi Minh
Stock Exchange (“HOSE”) declined 11.19% USD terms during the same period. The index’s
outperformance could be mainly attributed to théquenance of Vingroup (VIC, up 49.2%)which
the Class A Shares portfolio does not hold.

Contribution to

Top 3 Gainers Price Change NAV Return
Khang Dien House (KDH) +28.3% +1.4%
No Va Land (NVL) +14.1%* +0.7%
Vinh Hoan Corp (VHC) +3.3%* + 0.4%
. Contribution to
Top 3 Laggards Price Change NAV Return
Vinamilk (VNM) -28.9% -4.4%
Vinhomes (VHM) -20.0% -0.9%
Cotecons (CTD) -27.0% -0.7%

*Based on exit price

The Viethamese stock market experienced high Vityatiaffected by global geopolitical
developments and uncertainties. As the portfoliagest holding, Vinamilk’'s (VNM) 28.9%«decline

in share price over 2018 had the most significanact on the portfolio. VNM saw sharp share price
decline due to weaker-than-expected results in 1B828nd faced lingering concerns over weaker
consumption demand pertaining to VNM products. \bntés’ share price fell 20.0%luring 2018,
partly due to concerns over generally slower apglrover land use rights and over-supply in terms of
new sale launches in 2019. The third laggard wasdcons, the largest listed construction company

®Source: Bloomberg 31/12/2018
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INVESTMENT MANAGER'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

in Vietnam, lost 27.0%due to concerns over possible slowdown of constmicdemand. The
possible slowdown in construction demand is padiliyen by concerns over prolonged delays in
obtaining government approvals over land use rights

Meanwhile, Kang Dien House’s (KDH) performed striynand registered +28.3%n 2018 and was
the largest contributor to the portfolio’s retukife continue to like KDH’s sensible procurement of
landbank, broad product offerings to capture midtipegments in Vietham and good execution
capabilities.

The portfolio participated in a number of IPOs udihg Vinhomes (VHM), Yeahl (YEG), PV Power
(POW) and Techcombank (TCB) in 2018. The IPO stogkent performance has not been stellar, as
their listing took place during the general mank@trection. However, we remain confident regarding
the long-term prospects of these companies, whiehregearched extensively during the IPO due
diligence process.

The portfolio exited its positions in a number tdcks with limited fundamental upside (Nhon Trach
2 and GTN Foods) and corporate governance issums 8dn Group, Novaland and Vinh Hoan Corp)
in 2018.

The key objective of the Class A Shares portfoBoto seek long-term capital appreciation for
investors. Therefore, the Class A Shares portislivell-diversified across the key driving indusgi
of the Vietnamese economy. The section below pesviah overview of the portfolio’s top holding
companies.

1. Vietnam Dairy Products JSC (VNM, -28.9%)

Vietnam Dairy Products (Vinamilk, VNM) is Viethamleading dairy producer. The company has a
very wide product portfolio, mainly in dairy prodac milk formula and baby food. It is also the
consumer products company with the largest didinhunetwork in Vietnam with nearly 251,000
retail points served directly by 202 distributo448 self-branded shops and over 3,250 supermarkets
and convenience stores selling VNM’s products.lifjaid milk business is the biggest segment in
terms of both revenue and profit, followed by yoghpowdered milk and condensed milk. At the end
of 2017, according to Euromonitor, VNM retained disminant positions in each product segments
with a 60% market share in drinking milk, >80% metrkhare in yoghurt and ¢.80% in condensed
milk.

VNM boasts of a modern production set up with 1&dees and 10 dairy farms around the country,
containing nearly 25,000 cows. The current herd,diwwever still only supplies a relatively small
proportion of VNM's input requirements (<30%), withe remainder sourced from milk contracts
with local dairy farmers and milk powder import®rr Australia and New Zealand. In 2017, the
company opened its first EU-certified organic ddiasm in Da Lat, Lam Dong province and continues
to expand its local milk production capacity witlags to build three new dairy farms in Ha Noi’'s Ba
Vi district with 8,000 cow$.The company’s vision is to increase its herd &z40,000 - 50,000 cows
by 2021, with farms across Vietnam and Laos, griuaducing the company’s input supply
dependence on imported sources. At the same til® KWas plans to expand to Cambodia, Laos and
Myanmar (its regional footprint across "CLMV" growg countries). VNM released its FY2018
results showing net sales of VND 52,562 bilfi¢gh3% YoY) and NPATMI of VND 10,206 billich(-

1% YoY). As per management, VNM has been gainigf of market share since Q1 2018.

! Source: Bloomberg 31/12/2018
8 Source: VNM announcements

10
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INVESTMENT MANAGER'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

Exports grew only 2% YoYin 2018 as the unstable political issues in thedié East continued to
affect Irag, VNM'’s largest export market presenilins may change in the medium term as VNM is
poised to increase its exports to China. Overalsgmargins declined due to the consolidation ef th
sugar business, while dairy gross margins remasteale’

Both Fraser & Neave (F&N) and Jardine Mathesoninart to increase their stake in VNM via open
market purchases throughout 2d18Ve view this as continued confidence in VNM frameit major
shareholders.

We remain optimistic on the outlook of the compéory2019 as we view the weaker-than-expected
earnings numbers for 1H2018 and Q3 numbers as tamyploiccups. While political situation in Iraq
continued to weigh on export, the company is inghmcess of expanding to new markets in China,
Africa and Central America. The dairy industry inetham is expected to grow as demographics,
urbanisation and rising incomes continue to supgairy consumption. Jardine’s entry as a significan
shareholder is also expected to have positive tefifed/NM as they could add value in various ways,
given their retail experience in the region. VNMismnagement has guided net sales to grow 8.5%
YoY, in-line with their five-year strategic busirseglan.

As of January 2019, VNM traded at a 2019/20F PieEarninggatio (P/E) of 24.1x/22.2%
2. FPT Corporation (FPT, -10.8%")

FPT is Vietham’s leading Information and Commurimafl echnology company. It enjoys dominant
positions across all its main business segmen}stéthnology segment (made up 57%f FY2018
revenue and 39%of FY2018 Earnings before Tax (EBT) for FPT) whftware production, system
integration and IT services and (2) Telecommuivcasegment (38.0% of FY2018 revenue and
37.6962 of FY2018 EBT ) with broadband internet and digitaintent; FPT also offer Retail &
Distribution and Educational services.

After expanding the number of retail outlets to 480 18% share of retail market, in December 2017,
FPT divested its retail business (FPT Retail or FRaIm 87% to 47% ownership, in which a 35%

stake was sold to funds managed by Dragon CapuelaCapital and Singapore’'s Temasek

Holdings™ A 52% stake in FPT’s distribution business (FP&diing) was also sold to Synnex Corp,

the world’s third largest distributor of IT and elenics products, reducing FPT's ownership to
489%™, In FY2018, these associates contributed 8.9%PH$EBT.

FPT's software development/outsourcing segment keyaexport driver for the company - it has
exposure to 21 countries with 25 service deliveepties, providing software solutions in domains
such as government, public finance, banking, edutahealthcare and transportation. In particular,
FPT has managed to solidify its standing to Jaganksnts (which contributed >50% of its software
outsourcing segment’s revenue for 2017.

For full-year 2018, FPT recorded sales of VND 23,Billion (-47% YoY)12 and EBT of VND 3,852
billion (-9% YoY)' as FPT sold majority stakes in FRT and FPT traihingecember 2017. Like for
like comparison, sales grew 17% YoY and EBT grewo300Y. Key earnings growth driver came
from software outsourcing segment with strong ghouft35% YoY- on top and 27% Yo¥ in EBT.

®Source: VNM announcements
0source: Bloomberg 31/01/2019
1 Source: Bloomberg 31/12/2018
250urce: FPT announcements

11
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INVESTMENT MANAGER'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2018

The Telecom segment of FPT also performed well wwitgrowth of 17% YoY on top and 26%
YoY® in EBT. FPT experienced strong growth in overseaket as this market contributed VND
9,097 billion (+26% YoY}® and VND 1,472 bilion (+27% YoYj to FPT’s sale and EBT
respectively. After divestments, we view FPT asueepechnology and telecoms player with strong
medium and long-term growth prospects while theiatibn is relatively cheap.

As of January 2019, FPT traded at FY2019/20F PAE b#/8.3%°.
3. Hoa Phat Group (HPG, -7.5%°

Hoa Phat Group is Vietnam’s largest steel produddr a 23.8% market share in construction steel
and 27.5% in steel pipe industry in 20t&he company sells its products nationwide, withebt
production accounting for 86.1% of total revenued 80.8% of its total net profit in 2028 HPG’s
competitive advantage lies in its vertically inteigd business model which allows the company
increased control over production costs, as wetiraprehensive distribution network.

For full-year of 2018, HPG delivered net sales /55,836 billion (+21.0% YoYy and NPATMI

of VND 8,573 billion (+7.1% YoY)". HPG sold 2.4 million tonnes (+9.0% Yd¥)of construction
steel and 654,000 tonnes (+9.0% YU\Of steel pipes. Galvanized steel sheet also redotd0,000
tonnes in the first year of operation. The pricecofistruction steel has fallen from highs of end 1Q
2018 (VND 13.7mn/ ton) to VND 13.3mn/ ton by begimnof 4Q 2018.

HPG’s Dung Quat steel complex began constructiaiuime-2017 and is expected to start production
facilities in phases over the next two to threerye@ihe Dung Quat project can be divided mainlg int
two phases and is expected to cost more than VNID¥BL The first phase was largely completed by
late-2018 and already commenced production in #éimeesperiod. This first phase of the Dung Quat
project doubles HPG's long steel capacity to 4ioniltonne$’. A new galvanised steel sheet line with
capacity of 400,000 tonnes per year also came ealitthe end of 2017. This capacity is equivalent t
nearly 20% of that of rival HSG, the largest donwegglvanised steel sheet manufacturer and is
expected to contribute positively to HPG’s top-litdPG remains in a good position to reap the
benefits of Vietnam’s real estate market's longitgrowth and the Vietnamese government’s slate of
infrastructure projects.

As of January 2019, HPG traded at a 2019/20F PESof4.2%X°.

4. Khang Dien House (KDH, +28.3%°)

KDH is a proven and well established landed prgpeeveloper in Ho Chi Minh City (HCMC) with

15 years of experience. It is one of the earliestetbpers in District 9 in HCMC, an area with rapid
infrastructure developments. In 2015, KDH acquieeB87% stake in Binh Chanh Construction JSC
(BCI) to expand its land bank from nearly 90 he=saio 500 hectares, the additional land bank being
in Binh Chanh District in the southwest part of HCMIn 2018, KDH completed a share swap to
purchase the rest of 43% stake in BCI.

KDH has been in the Class A Shares portfolio’steapholdings since May 2017, and has been one of
the top five holdings since January 2018 after werased our options to participate in KDH’s
subsequent full purchase of BCI via share swaps.

13 Source: FPT announcements
¥ source: HPG announcements
SSource: Bloomberg 31/01/2019
®Source: Bloomberg 31/12/2018
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For full-year 2018, KDH posted net sales of VND1Z%illion (-5% YoY)’ and NPATMI of VND
806 billion (+61% YoYJ’. For Q4 only, the earnings tripled YoY to reachYMO5 billion'’, driven

by scheduled deliveries at the Jamila Project (1@0@@esold) and land bank transfers. 2018 revenue
was contributed by deliveries of Jamila, Lucastasifa and transfers of undisclosed non-core land
plots. The gross margin was expanded by land bearksfers as they carry higher margin while
financial income and full BCI control further droup earnings. Net financial income boomed to VND
110 billion in 2018 vs a net financial loss of VNBB) billion in 2017’, mainly came from divesting

its associates (Espace Big C An Lac and EB New) City

Post-2018, KDH’s land bank is more than sufficiéot development plans between 2019 to 2021.
With projects such as Nha Pho Phu Tho, Binh Tri8apphire and BCI's projects Hermosa, Phong
Phu 2, Corona City and Tan Tao. The clearing offfi¢ land bank will require time. Compensation
negotiations with the fragmented pool of land owneill typically take an extended period of time
(no fixed time frame), as is to be expected ofaibe land plots. Once completed, BCl's legacy land
plots can be an important driver as KDH's main sewf revenue and earnings growth over the
medium term. We are confident in KDH managemergjsreach and execution track record to deliver
this expected earnings growth.

At the end of Jan 2019, KDH'’s traded at 2019/20F ¢%/13.8x/9.1%.
5. Mobile World Investment Corp (MWG, -0.6%"°)

MWG owns the leading mobile phone and consumetrelgics chain in Vietnam with market shares
of >40% and >35%, respectively. The mobile phonsirlass, which sells mobile phones, tablets,
laptops, accessories and value-added servicesmwith than 1,000 stores nationwide, has been a great
success story since 2004. MWG has plans to caplfe market share in mobile phones and 45%
market share in consumer electronics by 2020 orsvard

In 2018, in a move to expand its retail businesgy®launched Bach Hoa Xanh, a minimart/food-
store chain specialising in fresh foods and dadlgib needs. After having set a target for 1,00€esto
openings for the year, management monitored neve siperational progress and decided to shift
priority to store quality and selective locatiostigad of simply expanding footprint. MWG has found
a standardized format for its grocery chain andiced store opening target to 500. By the end of
November 2018, Bach Hoa Xanh had 404 stores inatiparand the average monthly sales per store
reached over VND 1.1 billion (for the stores opetefore 1/11/2018), higher than the break even
point of VND 0.95 billiorf°.

For full-year 2018, Mobile World’s revenue rose38 YoY to VND 86,516 billiof® and NPATMI
rose by 31% YoY to VND 2,879 billiéh thanks to the considerable strength of the consume
electronics segment. By the end of November 2(18| store count increased to an estimated 2,200
stores, up ¢.14% Yo¥. In a move to boost efficiency and asset turnoM&G converted a portion

of “pure” mobile phone retail stores into consurakctronics stores. This is to reduce the number of
inefficient retail stores that only sells mobileoples, and also to leverage on the existing locsitadn
mobile phone outlets to expand produce offeringgkiénconsumer electronics category. For full-year
2019, the company target a net sale of VND 1081ibi®n (+25% YoY) and NPAT of VND 3,517
billion (+22% YoY)®.

Source: KDH announcements

8Source: Bloomberg 31/01/2019
¥9Source: Bloomberg 31/12/2018
2050urce: MWG announcements
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At the end of Jan 2019, MWG was trading at 2019/B0E of 10.5/9.11%, which we believe
represents attractive valuation for a retailer vétlch growth ambitions and sound execution track
record. MWG stock’s foreign ownership has beenhat 49% limit for several years. The stock
typically trades among foreigners with a premiun3@f40%.

lI. CLASS C — Private Equity Shares

NAV Update

The NAV for the Class C Shares of the Company &ldbecember 2018 was USD 0.3382, up 3.14%
from USD 0.327%s of 31 December 2017.

Class C Shares Exposure and Performance

The asset class and sector exposure of the Cl8eafes are summarized in the charts below and
discussed in detail in the following sections.

Sector Exposure
Asset Class Breakdown

4.9% 0.7%

4.0%

%

= Cash and Others 2% = Invested Securities = Industrials = Materials

= Real Estate and Construction = Healthcare

Information Technology Marine Shipping

2L Source: Bloomberg 31/01/2019
22 |ncludes accruals and liabilities
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Performance Analysis

The objective of the Class C shares is to redfiseassets in the portfolio, to be effected in atedy
manner that seeks to achieve a balance betweemmang the value of the portfolio and returning
cash to Class C Shareholders promptly by meansoofgia redemptions of the Class C Shares. As
such, no new private equity investments will be enadcept possibly for follow-on investments into
existing positions if approved by the Board of Dtwes.

The 5 largest holdings of the Class C Shares piariis of 31 December 2018 are listed below:

Top 5 Holdings

1 GreenFeed 46,593,770 36.1%
2 Corbyns International 22,909,199 17.8%
3 Anova Corp 20,875,655 16.2%
4 NBB Investment Corp 13,868,308 10.8%
5 AnPhat Plastic and Green Env 8,110,904 6.3%

The Class C Shares portfolio returned 3.14% in 2pdédominantly due to a general upward revision
in valuation of Greenfeed and Anova Corporatiomaih companies benefitted from the recovery of
pork prices in H2 2018. However, this was partiafjset by the decrease in market values of the
listed equities as the domestic stock market caetirto be affected by global geopolitical turbukenc
The Company’s Private Equity (“PE”) investments agevalued on a semi-annual basis based on
valuations prepared by Grant Thornton Vietnam, wigidates on exit progress from the Investment
Manager. Notable movements were observed in theatiahs of Greenfeed, Anova and VTC Online
in December 2018 compared to the valuations in ZB4&. The valuation of the Company’s position
in Greenfeed and Anova increased 16.7% and 36.8pectvely as both companies have showed
improved profitability and margins compared to aryago, but gains were limited as feed volumes
were still low due to the lag between the recowarpig prices and the number of pigs in the market.
Meanwhile, the valuation of the Company’s positianVTC Online decreased by 32.1% due to a
decrease in the estimated recoverable amount nenput option. Apart from Greenfeed, Anova and
VTC Online, there were minimal movements in theuraéibns of the other PE investments.

1. GreenFeed Vietnam Corporation

In May 2010, the Company made a USD 9.5mn invedtnirerGreenFeed Vietham Corporation
(GFVN), a leading producer of animal feed. The stwegent was made via USD 4.0mn in secondary
shares and USD 5.5mn in a convertible instrumentaffully diluted 17.2% stake in the company. In
June 2014, the Company invested USD 0.7mn to psechdditional secondary shares and converted
the existing convertible instrument into sharesisTihcreased the Company’s fully diluted stake in
GFVN to 17.9%. Since the initial investment throughthe end of 2018, the Company has received
approximately USD 15.0mn in dividends from Greedfee

GFVN is the fourth largest feed miller in Vietn&incompeting against large foreign companies
including Charoen Pokphand of Thailand and CargillUS. The top five animal feed players
collectively account for approximately 60% of totafrket share. Given the highly fragmented nature
of the market, GFVN is gearing up to capture adaghare in the next few years. As of end-December
2018, GFVN has reached an annual capacity of2immnes of feed.

Z5ource : http://www.greenfeed.com.vn/en/about-us/
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For Q3 2018, net sales decreased 3.8% YoY as VWigtnpig industry was still recovering from a
downturn. However, the situation in Vietnam has riowed significantly from April 18 onwards as
pork prices have increased from VND 30,000/kg — VR®000/kg in Q1 2018 to approximately
VND49,000/kg* in Dec 2018. The increase in pig prices has atipeseffect on feed prices as
indicated by an improvement in gross margins awnfitpYoY for Greenfeed'’s feed business in Q3'18.

In January 2019, GFVN has conducted a review asdsament of the conditions of animal feed
factories, pig breeding facilities in Binh TdanuProvince and organised training courses for iatc
and employees working directly in these farms. Mgmaent also updated that the company has
completed qualified slaughter and pork processaujlifies in accordance with Office International
des Epizooties (OIE) regulations. It is expectedt tAreenFeed will commence pork production with
pig breeding cooperatives in Binh H&muprovince on an area of 140 ha, providing 10,080ssand
30,000 pigs per year to the markeThe Investment Manager believes the performand@reénfeed

to continue to improve if pork prices can be sudiat these levels throughout 2019.

There is currently no trading market for share§SKFVN. As of 31 December 2018, the valuation of
the Company’s position in GFVN was valued at USD7d6th. GFVN's valuation is exposed to risks
tied to the overall development of the swine induéh Vietnam, as well as the execution of the
company’s business and expansion plans. The fiealisable value depends on the successful
execution of the exit strategy undertaken by tivedtment Manager.

2. Corbyns International Limited

In February 2013, the Company invested USD 12.2iara\convertible loan in Corbyns International
Limited (“Corbyns”), which owns 81.79% of Vietnamdustrial Investments (“VII"). Listed on the
ASX, VIl is a leading steel manufacturer, primarityanufacturing wire rods and rebars used in
construction and infrastructure projects. In Sepen2017, the Company committed an additional
USD 2.5mn, of which USD 450k was drawn down for tbstructuring of VII. The maturity of the
convertible loan is 30 September 2019. SecurityHerloan is Corbyn’s 81.79% stake in VII. One of
the conditions for the additional funds was for Y8l be delisted from ASX by 30 April 2019, and
failure to do so would constitute an event of diffar Corbyns. The Company has engaged legal
counsel to advise on how best to protect its imaeat moving forward, and how it can enforce its
security over the VIl shares. The Company indiseotvns up to 33.2% of Corbyns. To date, Corbyns
has paid USD 6.4mn of interest to the Company.

VIl is amongst the top steel manufacturers in Vaatrwith production capacity of up to 50,000 tonnes
per month. VII's key brands are well recognizedhiea marketplace and they remain the leading brand
in their own product segments. VIl maintains a sibdistribution platform that includes 30 tier 1
distributors and 100 tier 2 distributors acrossratfions of Vietnam - they are particularly strang
Northern Vietnam.

VII's 2018FY results were affected when the Vietesa government introduced a “safeguard tax” of
23.3% on imported billets which increased the taxnf 10% previously to 33.3%. The tax made it
uncompetitive to import billets and resulted inrised prices for local billets. As a measure to
reduce production costs, the company approached NMaran Company (NTC) with a proposal that
NTC acquire the assets of VII's previous billet gligr. VII would then assist NTC in bringing the

local steel mill back into operation and would eritdo a supply arrangement to offtake all of the
production by NTC. As part of the transaction, NW@&s to assume the debt of VND180 billion due to

2450urce: https://thepigsite.com/news/2019/01/gengkiml-market-report-southeast-asia-december-2018
Z5ource: https://viethamnews.vn/economy/484179/deeeldaims-for-safe-pork.html#pctqC7jle9uly74c.97
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VII by the previous supplier. VII updated on 14 Maosber 2018 that NTC has made significant
progress in bringing the billet plant to producti@onstruction of the rolling mill by NTC is expedt

to complete by the end of the year, with commigsigrand production targeted to commence in Q1
20109.

For its 2018FY results, VIl recorded revenue of AB&L mn (+46.2% YoY) and net loss of AUD 1.4
mn compared to a net profit of AUD 2.4 mn in 20B& discussed in note 15 to the financial
statements, the auditors of VIl issued a qualitipdhion for VII's 2018FY audited report as they dav
been unable to obtain sufficient appropriate aesidence to assess whether NTC can achieve
planned production levels at its steel making figciand deliver the forecast production at the
expected price, and to assess the potential ingdatte Group's exposure to the NTC, including an
assessment of the probability of default and lagergdefault, in respect of the loan, advances and
receivables.

There is currently no trading market for the cotitda loan. As of 31 December 2018, the Company’s
position in Corbyns was valued at USD 22.9mn. Nahiation conclusion is subject to Corbyn’s
ability to realise its investment in VII for at lahis amount, which we note is less than botfs\riét
asset value and trading price as at Dec 2018. @wlvaluation is exposed to risks tied to the olera
development of the steel industry in Vietnam, a#i a®the execution of the company’s business and
expansion plans. A key risk to the final realisalbldue would be the inability for Corbyns to
restructure successfully within the stipulated times.

3. Anova Corporation

In May 2011, the Company made a USD 8.7mn investnmeAnova Corporation (“Anova”) via 3-
year convertible bonds, extended for another twar-yeeriod through 2015. In June 2012, the
Company invested USD 1.7mn, exercising its pre-ampight to subscribe to ordinary shares via a
rights issue for Anova to acquire an animal feeahgany. In September 2015, the Company invested
USD 2.2mn via a second rights issue for Anova tpaexl the animal feed business. The synergies
available between feed, feed additives and aniraalth products will create opportunities over the
next few years for Anova to gain market share amktfrate new markets. In June 2018, the Company
invested USD 3.4mn via a third rights issue for ¥ando expand its position in the farm-feed-food
value chain. The Company’s total fully diluted stak Anova is 16.3%. To date, the Company has
received approximately USD 3.6mn of dividends ardriest from Anova.

Anova is the leading manufacturer of veterinaryltheproducts in Vietnam as well as the leading
importer and distributor of raw materials for thainaal health and feed sectors. Anova maintains a
market share of 17% in the manufacturing and sélénshed veterinary products with the next
closest competitor, Vemedim, at 12% of the totatketr®

Anova’'s management recently updated that its reeequisition of VinaSugar Il is integrating

smoothly and that the company’s strategy of expandnto the food sector is on track, enabling
Anova to position itself as a major player in tlaeni-feed-food value chain in Vietnam. Similar to
Greenfeed, Anova has seen an improvement in podfiteafter pig prices in Vietnam increased from
April 2018 onwards. For its unaudited 2018FY resuinova showed revenue of VND 4,665 bn
(+11.9% YoY) and NPATMI of VND 161 bn (+75.5% YoY).

% 50urce: Anova management
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Meanwhile, China’s sow inventory decreased 5 millig15%) YoY in Dec 2018, likely due to
increased liquidation from the African Swine FeYASF). We believe this will eventually lead to
increase in pork prices as supply reduce and gldealand is expected to increase against strong
global economy in 2019. The outbreak of ASF may dlenefit sales of Anova’s veterinary health
products.

There is currently no trading market for the cotiléx bonds or ordinary shares. As of 31 December
2018, the Company’s position in Anova was valuedJ&D 20.9mn (+36.8% YoY). Similar to
Greenfeed, Anova’s valuation is exposed to riség to the overall development of the swine industry
in Vietnam, as well as the execution of the comfmrmusiness and expansion plans. The final
realisable value depends on the successful execotithe exit strategy undertaken by the Investment
Manager.

4. NBB Investment Corporation JSC

In December 2010, the Company invested USD 10.7mmedeemable convertible preference shares
(“RCPS") issued in a private placement by NBB Inwent Corporation JSC (NBB). In August 2013,
the Company invested USD 1.2mn in NBB'’s rights és$o subscribe to additional ordinary listed
shares. In October and November 2013, the Compeesived the first instalment of USD 1.48mn
from NBB as compensation for financial underperfance. In December 2013, the Company’s RCPS
were converted into ordinary listed shares. In AQl§4, the Company invested USD 1.2mn in NBB
via a rights issue. In December 2014, the Compaagived USD 0.5mn from NBB for financial
underperformance. In September 2015, the Compargsied USD 2.4mn in convertible bonds. In
May 2016, the Company received USD 0.5mn from NBBfinancial underperformance. In August
2017, the Company invested USD 1.7mn in NBB vimghts issue. The Company'’s fully diluted stake
in NBB is 14.7% and is currently held in listed stsaand convertible bonds. To date, the Company
has received approximately USD 4.1mn of dividermi$iaterest from NBB.

Listed on the HOSE, NBB is an investment holdingnpany focused on developing Grade C
residential property that is typically priced at DS00-1,000/sgm. NBB is a play on fundamental
trends such as rising urbanization and a growinddhai class that are stimulating demand for
affordable housing in Vietnam, particularly in Hdi®4inh City. The company'’s large, low-cost land
bank and a pipeline of projects, leave it well-posied to become a direct beneficiary of thesedsen
In 2017, CIl, a major shareholder in NBB, had iased its stake to over 30%.

For 2018 FY, NBB showed net sales of VND 1,139 bn.§% YoY) and NPATMI of VND 153 bn
(+13.4% YoY). The increase in net profits is dudnigher profits from transfer of land use rights.

The Fund Manager has sold all of the Company’'snargi share for NBB in Mar 2019 and has
commenced conversion of its convertible bonds taresh in January 2019. The fully diluted
shareholding in NBB is 2.89% as of 15th Apr 2019.

As of 31 December 2018, the Company’s position BBNvas valued at USD 13.9mn.
5. An Phat Plastics and Green Environment JSC
At the end of 2007, the Company made a USD 2.0mityeopvestment in An Phat Plastics and Green

Environment JSC (“An Phat”). In April 2009, the Cpamy made a follow-on investment of USD
2.8mn via a convertible bond to fund An Phat's egban plans.

2’Source: https://www.genesus.com/jim-long-pork-comtagy-jan-21st-2019/
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An Phat is the largest plastic recycler in Nortletiam. The recycled plastic is manufactured inte bi
degradable plastic bags and re-usable plasticfbapeth the domestic and international markets.

When An Phat was listed on the Hanoi stock excham@®10, the Company exited its equity portion

by selling the shares in the open market. In Deezn@012, the convertible bond of An Phat was

partially redeemed and the balance was favourasiyuctured into ordinary listed shares of An Phat.
In September 2014, the Company invested USD 1.4mhni Phat via a rights issue. In November

2016, An Phat was delisted from Hanoi stock exchaagd listed on the HOSE. In May 2018, the

Company invested a further USD 4.0mn in An Phatavigghts issue. The Company currently owns

7.65% of An Phat. To date, the Company has invested 10.2mn in An Phat and realised USD

6.2mn. The Company’s current position was valudd2D 10.5mn based on stock price as of 30 June
2018.

An Phat reported weaker than expected 9M18 resfiltevenue +122% YoY and net profit -19%
YoY. The surge in revenues was driven by plastiinrérading activities while the fall in net prafit
was due to a delay in signing an offtake contrath & domestic resin manufacturer.

As a result, An Phat had to import resins from owirces denominated in USD, while distributing
in the domestic market mostly in VND in the firstrfbnths of 2018. Management has updated that the
agreement has since been signed, purchase ofrasirthe domestic manufacturer will commence.

Management also guided that FY19 revenue and wfitgpare expected to increase 13% YoY and
55% YoY respectively underpinned by the ramp-ughefcompany’s new product lines (i.e. industrial
packaging, engineering plastics) and improved mardor its resin trading business. Management
also mentioned that the US-China trade war presepportunities for the company to boost its
exports to the US market. Accordingly, the Fund Btger believes that the improved outlook for An
Phat in FY19 will lead to a re-rating of its buseen the near term.

The Fund Manager has sold 61.8% of the Compangesblding as at 14 April 2019.
As of 31 December 2018, the Company’s positionmnPhat was valued at USD 8.1mn.
6. VTC Online

In July 2012, the Company made a USD 10.0mn investmaia subscription of ordinary shares in
VTC Online, an online games publisher in Vietnaie Tompany owns 19.5% of VTC Online.

For 2018FY, VTC Online recorded net profit of VNDL5bn compared to a net loss of VND 58.23bn
in 2017.

In September 2018, the Investment Manager submitddmand to exercise its put option to VTC
Online with a request to repurchase its sharesvahe of VPF's investment in VTC Online has been
determined based on the put option’s trigger eeérilNo IPO/ Listing within 3 years from Closing
Date”. The Investment Manager has engaged a lelysda@ to help actively pursue the Fund’s legal
entittements due from VTC Corp and VTC Online. Vehilo formal legal action has commenced,
negotiations between the Investment Manager and 8o as well as VTC Online are ongoing.

There is currently no trading market for the ordynshares. As of 31 December 2018, the Company’s
position in VTC Online was valued at USD 6.1mn.ddscussed in note 15 to the financial statements,
it is noted that audited financial statements foL2 and 2018 are unavailable. The valuation from
Grant Thornton took into account the terms of repase price calculation, the conditions tagged
along with the put option, and the funding currgmtVailable to VTC Online. The value of VPF C's
investment in VTC Online is subject to the compamgbility to realise the value of the 18 Tam Trunh
building, in which VTC Online owns 60%, at the valas appraised in March 2018, as well as
changes in cash and short-term receivable position.
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[1l. Market Overview

GDP growth remained stable despite global turbulene— Vietham’s GDP increased by 7.1% YoY
in 2018®, surpassing 6.8% growth in the same period fof72fxid the government’s initial target of
6.7%. All three main sectors of the economy expdnaih Industry & Construction sector growing
8.99%°, contributing the largest proportion to the ovieiratrease. Within the Industry & Construction
sector, Manufacturing subsector registered stramgvilp of 13.0%°. In contrast, the Mining sub-
sector continued to witness decline registeringmjnoof -3.196° YoY. The Service sector grew
7.09%°. Within the Service sector, Wholesale and retali¢és increased 8.5% Yd&Ywhile Financial,
banking and insurance activities increased by &2%he Agriculture, Forestry and Fishery sector
grew 3.8% YoY° as the sector continue to display a clear recotvend since 2016.

Inflation largely within expectations — Average CPI levels increased 3.5% YoY, lower tham t
target of 4% set by the governméhMilder increases in 2018 for medicine and healthcrvices’
prices (+10.8% in 2018 YoY against +42.3% YoY inl2})) as well as education services’ prices
(+6.3% in 2018 YoY against +9.1% YoY in 2017) slalntbe acceleration of inflation than compared
to 2017.Total estimated retail sales of consumer goodssamndgces in 2018 rose 11.7% against the
same period last year; if excluding the price fadioe growth rate was 9.4%Such growth in a low
inflationary environment reflected high consumenfaence and stronger purchasing power in the
economy.

Stable credit growth—Credit growth reached 13.3%n 2018 against 17.0%registered in 2017. The
State Bank of Vietnam (“SBV”) pledged to accelerttie implementation of the Restructuring of
Credit Institutions Systems in association with tie&-performing loans (NPL) resolution 2020 set by
the Government, focusing on effective handling obmpcredit institutions and to maintain the local
socio-economic stability by strengthening inspettisupervision and strict control of the operations
of the system of credit institutions and supportimg restructuring of credit institutions in assticn
with NPL resolution.The SBV will continue to diremtedit institutions to develop and implement their
credit plans to focus on priority sectors such gricalture, exports, supporting industries andeluikt
businesses with stricter controls in potentiallskyi sectors such as real estate. The SBV has also
reaffirmed their commitment to manage monetarygyal a consistent and flexible manner to ensure
liquidity of the banking industry and to controflation within the set target.

Trade performance remains strong— Vietnam recorded a trade surplus of USD 7°2bn 2018,
compared to USD 2.78hin 2017. Export of goods in 2018 increased 13°§%6m the same period in
2017. The export hiked was mainly attributed toréase in export of Machinery (28.6%6and
Phones and their parts (10.5% At the same time, labour-intensive manufactugmxgorts such as
garments and textiles continued to post 16%§86wth. Import of goods in 2018 increased by 1£%5%
from the same period last year, driven by an irsgdain import of plastic (20.0% and Fabrics
(13.59%°), likely due to an overall increase in consumptisnthe economy expand. Despite US trade
restriction policies, we believe that internatiot@de and investment activities should flourish fo
Vietnam under trade deals such as ComprehensivePaogressive Agreement for Trans-Pacific
Partnership (CPTPP) and the European Union-Vietheee Trade Agreement (EVFTA). We expect
imports and exports to maintain stable growth i120driven by FTAs, FDI inflows and strong
domestic demand.

2 3ource: General Statistics Office of Vietnam
2950urce: The State Bank of Vietham (SBV)
%050urce: General Statistics Office of Vietnam
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Foreign investment inflows remained robust- Total FDI via newly registered projects, capital
adjustments, capital contributions and share psehan Vietham was USD 25.68nshowing a
decrease of 13.9% from same year-ago period. Tethlrsed capital was USD 19.f}ran increase

of 9.196° as compared to 2017. The manufacturing sectoiireed to lead FDI flows, representing
55.496° of total registered FDI value, followed by the Ireatate sector with 42.0% Japan ranks
first, accounting for USD 6.6B%of the total investment capital. Vietham’s compegittundamentals,
improvements in regulations and business envirohiaueth deep trade integration continues to make it
a good destination for a long-term FDI. Going forthathere are expectations that the Government
will encourage FDI into more environmentally frigywéand high-tech projects to drive sustainable
economic growth.

Vietnam Economic Indicators

2015 2016 2017 2018
Real GDP Growth % 6.7 6.2 6.7 7.08
CPI % 0.9 4.7 26 3.54
Export Growth % 8.1 9.0 20.6 13.8
Import Growth % 12.0 5.2 213 115
Trade Balance Sbn -3.5 2.7 2.3 7.2
Registered FDI Sbn 15.6 210 359 25.6
FX Reserve Sbn 31.0 410 52.0 60.0
USDVND 22,540 22,761 22,968 23,245

Vietnamese Markets still offer attractive valuatiors — The Vietnamese stock markets recorded
losses of 11.2% (VNIndex) and 12.8% (VHIndex) inW%rms in 2018! High volatility was
observed, with the VNIndex reaching an all timehham April 9 before correcting to end of the year
period with a loss. The correction was kicked gffglobal developments and uncertainties, especially
regarding the US-China trade tensions, the US &tdhike, and the USD strengthening. Meanwhile,
on the fundamental side, the Vietnamese economy\Vagtthamese company earnings continued to
show robust performance throughout the year.

The Vietnam market continues to be attractive asférs one of the lowest PEG rates of*bamong
regional peers. Moreover, valuation appears tcebhsonable on a ROE basis with one of the highest
multiple in the region. Despite the uncertaintythe market, volume remains healthy at daily average
of USD 169m#’, -0.2% YoY, providing liquidity to the market.

At its peak in April this year, the index tradedaatailing P/E of 22.1x. It has since correctedddo
2019E P/E of 17.9x, on the back of ROE of 21.8%dinitlend yield of 1.394"

Mkt Cap (USD 2019 Forward

bn) P/E PEG Div Yield ROE
Indonesia JCI 488 19.9 4.9 2.0% 24.5%
Thailand SET 493 18.1 2.2 2.9% 17.3%
Singapore FSSTI 398 12.9 3.1 3.4% 13.1%
Malaysia FBMKLCI 259 20.0 2.0 3.0% 25.2%
Philippines PCOMP 178 18.0 1.6 1.6% 13.3%
Vietnam VNINDEX 124 17.9 0.7 1.3% 21.8%

Source: Bloomberg 31/12/2018, Market cap weightexage

30 source: General Statistics Office of Vietnam
31 Source: Bloomberg 31/12/2018
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VNIndex Market Cap and Volume
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V. Outlook and Strategy

The Vietnamese Government is targeting GDP growih&96-6.8% in 2019 and average inflation of

4%. More importantly, the reliance on credit foogth has reduced, with credit growth estimated at
only 14% in 2019 vs 17-18% in 2033.

Listed Equities

The Class A Shares portfolio’s objective is to skmig-term capital appreciation for investors. The
Investment Manager’s selection process continuéscias on identifying companies with sustainable
growth potential, solid economic moat, effective nmgement with good track record and sound
corporate governance. This rigorous and prudentoagp has been proven to drive the Company’s
long-term outperformance and ability to weathertipld downturn cycles well.

After a significant run-up in 1Q-2018, the Vietnaaestock market corrected sharply on the back of
geopolitical developments. The ongoing trade tershetween US and China caused uncertainty over
near-term trade outlook and trade volumes. Thparsially due to concerns that trade networks could
shift permanently and global supply chains mightdme more "regionalised" or even "localised".
These uncertainties will weigh negatively on anagigoriented economy and FDI destination like
Vietnam's in the near-term. However, over the l@rgq, Vietham could still stand out as a

beneficiary as supply chains are re-routed as tmsideration of a China+1 strategy becomes more
important for multi-national corporates and investo

Foreign flows into the stock market in 2019 maifl b8 somewhat affected by these above-mentioned
uncertainties but we reiterate our view that thetWamese market will remain attractive in the long-
term, given that: 1) more investment opportunitiedl likely be created by the government’s
divestments of its non-core assets, and 2) thetggsircontinuous restructuring which will help to
meet MSCI’s criteria to upgrade from frontier marteeemerging market.

%250urce: General Statistics Office of Vietnam
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Given the strong long-term economic footing, weidwd that the correction of the stock market,
which has lowered valuations to a relatively lessndnding level, may present a relatively more
attractive stock market for investors in the Vietese market in 2019.

Private Equity

The investment objective for the Class C Sharetgliaris to realise the assets in an orderly manne
that seeks to achieve a balance between maximisagalue of the portfolio and returning cash to

shareholders promptly by means of pro-rata redemgtiof the Class C Shares. The Investment
Manager is working towards achieving liquidity fsch investment in the portfolio. As the portfolio

comprises of meaningful stakes in leading compamabeir respective industries in Vietnam, the

Investment Manager believes there will be intestgiwn by financial investors as well as strategic
investors.

In Q4 2018, the Vietnamese pig industry took atpasturn as retail pork prices climbed above VND
49,000/kg from VND 30,000 — 35,000/kg in Q1 2018.line with the recovery of the industry,
valuations conducted by Grant Thornton reflectedrnanease of 17.8% and 15.8% in valuation for
both Greenfeed and Anova respectively. The Investrivanager is currently working closely with
the management of both companies to work towardscarstrategy for the Company. Meanwhile, the
restructuring of Corbyns is ongoing and more uplatél be provided as it progresses. For VTC
Online, the Investment Manager is working closelthvits legal advisor to actively pursue its legal
entittements from the Company and Sponsor. Theclawf formal litigation is being considered,
should the Company or Sponsor continue to be ungito meet its legal obligations to the Fund. On
An Phat, company management updated that FY19 wevand net profits are expected to increase
13% YoY and 55% YoY respectively underpinned by thmp-up of the company’s new product
lines. The Investment Manager believes that theargd outlook for An Phat in FY19 will lead to a
re-rating of its business. For NBB, the compang danounced that they are conducting share buy-
back of up to 10% outstanding shares at limit pdE®&ND 22,000/ share. The Investment Manager
intends to take part in the company’s share buylmogram and has commenced conversion of its
convertible bonds to shares in January 2019.

With regards to the illiquid listed investmentsyidg 2018, the Investment Manager has successfully
sold shares of Can Don Hydropower, National Seédng§ Dien House and Ha Do Group. Following
the sale of these shares, the Company made a réderapa pro rata share of 10% of each investors’
Class C shares on 23 July 2018.

V. Risks in 2019

Whilst the Investment Manager is fully aware of thigerent risks of investing in an emerging market
such as Vietnam, additional attention should bevdréo the following uncertainties and principal
risks which could adversely impact the Company$greance over the next 6-12 month period:

US Dollar strengthening— the US Dollar (USD) has been strengthening agdire Chinese Yuan

and many other emerging market currencies as # @silne US Fed fund rate hike and global trade
tensions, among other factors. The Viethamese WD) depreciated 2.1% against the USD in
2018, while the Philippines Peso (PHP) , Indone®apiah (IDR) and the Chinese Yuan (CNY)
depreciated 5.3%, 7.4% and 5.7% respectively. Mbadawother non-Asian emerging market
currencies have performed worse, with the Argenieso (ARS) down 50.7%, the Turkish Lira
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(TRY) and the Brazilian Real (BRL) depreciated 38.8nd 17.2% respectively. If the USD continues
to strengthen in future, it might soon bring abautinflationary effect through imports.

However, we believe the VND will remain relativelgsilient from sharp depreciation against the
USD partly due to the Vietnamese government’s mamamt of its foreign currency reserves (USD
60bn covering more than 12 weeks of impBrias a result of strong FDI and FlI flows over fast 6
years) and the government’s intention to manage samgort the VND to provide a “conducive”
environment for FDI and trade participants.

Inflation and interest rates —Higher food commaodity prices including pork, ahé implementation

of an environmental tax on gasoline from Januard@2@ay put pressure on the Government’s target
for inflation of below 4%. If higher food, gasolirmad other consumables’ prices increase faster than
expected, which may cause inflation to rise abbeegbvernment’s targeted 4%, we may see the State
Bank of Vietham continue to put tighter limits oredit growth within the economy. However, we do
believe that the Viethamese government can emglograneans to offset possible price increases in
said previously mentioned areas, such as througiting education costs and health care goods and
services’ costs increases.

Long-term effects of global trade tensions on Vietam and short-term market reactions— It is
still uncertain how trade tensions between US ahoh&will affect the Vietham economy. Several
scenarios could crystallise for these trade tessimtiuding: (1) China may switch its export madrke
from the US to other countries, intensifying conifpmt for Vietnam on other markets; (2) the US
may apply tariffs on Viethamese goods either tgdaiChinese goods in transit from Vietnam (as
observed from the steel products in previous yearsimply given that Vietnam has posted a USD
33.3bn trade surplus with the US in 10M2018, 6thbglly, behind Japan and Ireldfd3) Vietnam
might be able to replace China in some categofigsamucts exported to the US; (4) Vietham might
benefit from a gradual shift of manufacturing atiés and supply chain facilities to diversify from
China over the longer term (this strategy for mantiring players is not a new one but may gain
greater momentum in the near-term, depending onthewrade tensions are resolved). These trade-
related risks will be monitored closely and we \aidljust our positions accordingly.

#3Source: General Statistics Office of Vietnam
34Source: https://www.census.gov/foreign-trade/diasfighlights/toppartners.html#def
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List of holdings as of Dec 31, 2018

Share Class Security Name Ticker Value (USD)

Class A 40,416,800
BANK FOR FOREIGN TRADE JSC VCB VN 1,288,657
COTECCONS CONSTRUCTION JSC CTD VN 900,539
FPT CORP FPT VN 4,489,230
HDBANK HDB VN 1,880,455
HO CHI MINH CITY SECURITIES HCM VN 865,472
HOA PHAT GROUP JSC HPG VN 3,773,461
KHANG DIEN HOUSE TRADING AND KDH VN 3,670,973
INVESTMENT JSC
KIDO FROZEN FOODS JSC KDF VN 84,975
KINH BAC CITY DEVELOPMENT SH KBC VN 1,737,643
MOBILE WORLD INVESTMENT CORP MWG VN 2,966,038
PETROVIETNAM POWER CORP POW VN 1,896,961
REFRIGERATION ELECTRICAL REE VN 1,354,442
ENGINEERING CORP
SAIGON SECURITIES INC SSIVN 832,869
THIEN LONG GROUP CORP TLG VN 907,624
VIET CAPITAL SECURITIES JSC VCI VN 677,328
VIETNAM DAIRY PRODUCTS JSC VNM VN 5,891,935
VIETNAM ENTERPRISE INV LTD-C VEIL LN 2,318,979
VIETNAM NATIONAL PETROLEUM PLX VN 685,493
GROUP
VIETNAM TECHNOLOGICAL & TCB VN 300,905
COMMERCIAL JOINT STOCK BANK
VINHOMES JSC VHM VN 2,879,672
YEAH1 GROUP CORP YEG VN 1,013,149

Cash and others 29,478

Total 40,446,278
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List of holdings as of December 31, 2018

Share Class | Security Name Ticker Value (USD)
Class C 123,209,819
AN PHAT PLASTIC AND GREEN EN AAA VN 8,110,904
ANOVA CORPORATION - CB NA 11,132,541
ANOVA CORPORATION - ordinary NA 9,743,114
shares
Corbyns International Limited (VIETNAM) | NA 22,909,199
DINH VU PORT INVESTMENT & DE DVP VN 839,547
GREENFEED - ordinary shares NA 46,593,770
NBB INVESTMENT CORP NBB VN 10,290,149
NBB INVESTMENT CORP - CB NA 2,984,393
S.S.G Group Joint Stock Company NA 1,485,622
TIEN PHONG PLASTIC JSC NTP VN 3,060,955
VTC Online NA 6,059,625
Cash and others 5,783,652
Total 128,993,471
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Independent Auditors’ Report to the Board of Directors

Qualified Opinion

We have audited the financial statements of Vietham Phoenix Fund Limited (the “Company”),
which comprise the statement of financial position as at 31 December 2018 and 2017, the
statements of comprehensive income, changes in net assets attributable to holders of
redeemable participating shares and cash flows for the year then ended, and notes,
comprising significant accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2018 and 2017, and its
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (“IFRS”).

Basis for Qualified Opinion

The Company’s subsidiary Hephaestus Limited has an investment in Corbyns International
Limited (“Corbyns”) which is carried in the Company’s statement of financial position at
US$22,909,199 and US$22,315,851 as at 31 December 2018 and 2017 respectively.
Corbyns owns 81.79% of the ordinary shares in Vietnam Industrial Investments Limited
(*VII™). On 29 March 2019 Ernst & Young (Perth) (“EY”) the auditors of VII, issued their audit
report in respect of their audit of the financial statements of VII for the year ended 31
December 2018.

The audit report issued by EY in respect of their audit of VII for the year ended 31 December
2018 was qualified, on the basis that EY have been unable to obtain sufficient appropriate
audit evidence to assess whether a local investment and development company can achieve
planned production levels at its steel making facilities and deliver the forecast production at
the expected price, and to assess the potential impact of the VII group’s exposure to the local
investment development company, including an assessment of the probability of the default
and loss given default, in respect of loans and receivables. Consequently the auditors’ of VI
were unable to determine the extent of the required impairment charges, if any in respect of
the VII group’s loan, advances and receivables of AU$62.642million and AU$48.338million
at 31 December 2018 and 1 January 2018 respectively. The loans and receivables represent
109.7% and 85.2% of the net asset value of the VII consolidated statement of financial
position as at 31 December 2018 and 1 January 2018 respectively. The investment of the
Company in Corbyns is a convertible bond. Due to the qualified opinion issued by the VII
auditors’ we are unable to obtain sufficient appropriate audit evidence to assess the
recoverability of the Company’s investment in Corbyns and consequently the carrying
amount within the Company’s statement of financial position of US$22,909,199 and
US$22,315,851 as at 31 December 2018 and 2017 respectively, and the related unrealized
gain of US$593,348 and US$2,634,024 within the statement of comprehensive income for
the years ended 31 December 2018 and 31 December 2017 respectively.

KPMG, a Cayman Islands partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG International
Cooperative (“KPMG International”), a Swiss entity.

Document classification: KPMG Confidential
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The Company’'s subsidiary Prime Limited has an investment in VTC Online Joint Stock
Company (“VTC") which is carried in the Company’s statement of financial position at
US$6,059,625 as at 31 December 2018. The Company owns 19.5% of the ordinary shares
in VTC with an option to sell the shares back to VTC.

As discussed in note 15 to the financial statements, pursuant to the Share Purchase
Agreement dated 22 June 2012 (the “SPA”), on 20 September 2018 the Company exercised
the put option by sending notice of repurchase to VTC. The repurchase price is based on the
terms of the SPA. There is currently no trading market for the shares of VTC. As of 31
December 2018, the Company’s position in VTC Online was valued at US$6.1million. The
valuation took into account the terms of the repurchase price calculation, the conditions
tagged along with the put option, and the funding available to VTC Online. Pursuant to the
VTC annual meeting minutes, it is noted that the audited financial statements of VTC for the
year ended 31 December 2017 cannot be issued until the conclusion of investigating body
about social games which are considered gambling in nature. Due to various uncertainties
discussed above and the lack of audited financial statements regarding the assets and
liabilities held by VTC we are unable to obtain sufficient appropriate audit evidence to assess
the recoverability of the Company’s investment in VTC and consequently the carrying amount
within the Company’s statement of financial position of US$6,059,625 as at 31 December
2018, and the related unrealized loss of US$2,884,097 within the statement of
comprehensive income for the year ended 31 December 2018.

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the “Auditors’ Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the
Company in accordance with International Ethics Standards Board for Accountants Code of
Ethics for Professional Accountants (“IESBA Code”) together with the ethical requirements
that are relevant to our audit of the financial statements in the Cayman Islands, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

We draw attention to note 15 to the financial statements, which discusses the recoverability
of the investment in Corbyns as at and for the year ended 31 December 2017. In respect of
this matter the previously issued auditors’ report dated 27 April 2018, in respect of the
financial statements as at and for the year ended 31 December 2017, is not to be relied
on. This report dated 29 April 2019 is replacing the report dated 27 April 2018. Our opinion
as at 31 December 2018 is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our qualified opinion thereon, and we do not provide a separate qualified opinion on these
matters. We have determined the matters described below to be the key audit matters to be
communicated in our report.

Valuation of financial instruments (US$169,439,907) (2017: S$209,598,752)
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Refer to page 36 to 41 (accounting policy) and pages 56 to 73 (financial disclosures)

Description of the key audit matter

The Company'’s investment portfolio is the key
driver of capital and revenue performance.
Accordingly, we identified the following matters
that were of most significance in the audit of the
financial statements, the risk of:

e Incorrect valuation of the investment
portfolio, in particular for the private equity
investments held. No quoted market price is
available for the private equity investments.
Unguoted investments are measured at fair
value. Their valuation, given the judgmental
nature of the matters that require
consideration by the investment manager
carry a significant risk.

Other Information

We have addressed the key audit matters as
follows:

e We documented the processes in place to
record investment transactions and to value
the portfolio, including assessing the design
and implementation of controls relevant to
the valuation, completeness and existence
of investments;

e We agreed all year end prices for listed
equities to an independent source;

e For a sample of unlisted private equity and
convertible debt investments we engaged a
KPMG valuation specialist to assist us in
critically assessing and challenging
management’s fair value determination and
significant assumptions applied by the
Company

e For all other private equity and convertible
debt investments, we challenged the
appropriateness of the valuation basis
applied and the underlying assumptions,
such as discount factors, and the choice of
benchmark for earnings multiples. In
addition we compared key underlying
financial data inputs to external sources,
investee company audited accounts and
unaudited management information, as
applicable.

e |n addition, we considered the
appropriateness of the disclosures relating
to unquoted investments, having regard for
the requirements of IFRS.

Based on our assessment of information
obtained from our procedures, except for the
effects of the matter described in the basis for
qualified opinion section of our report we
concluded that judgments relating to the
valuation of investments were reasonable.

Management is responsible for the other information. The other information comprises the
information included in the Investment Manager’'s Report for the year ended 31 December
2018 and the Supplemental Unaudited Information to the Financial Statements but does not
include the financial statements and our auditors’ report thereon.
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Our qualified opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our qualified opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our qualified
opinion.
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e QOur conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is Claire
Griffin.

K PG

29 April 2019



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDE D 31 DECEMBER 2018

Income

Net gain on investments at fair value through prafiloss

Total income

Operating expenses

(Loss)/profit for the year

Notes

(Decrease)/increase in net assets attributable tolklers of
redeemable participating shares resulting from opeations

(Loss)/earnings per Share
Basic
Diluted

Weighted average shares
outstanding

Basic

Diluted

Earnings/(Loss) per Share
Basic
Diluted

Weighted average shares
outstanding

Basic

Diluted

On behalf of the Board of Directors

@‘x\\ie

Director

29 April 2019

The accompanying notes form an integral part ofetfenancial statements.

Class A Shares
31/12/2017
17.24c

17.24c

141,217,357
141,217,357

2(f), 3

31/12/2018 31/12/2017
us$ us$
320,124 31,166,115
320,124 31,166,115
(3,179,682)  (10,488,764)
(2,859,558) 20,677,351
(2,859,558) 20,677,351

Class A Shares

31/12/2018
(8.59)c
(8.59)c

76,295,406
76,295,406

Class B Shares
31/12/2017
3.20c
3.20c

80,555,793
80,555,793

Class C Shares
31/12/2018
0.92c
0.92c

402,562,501
402,562,501

Class C Shares

31/12/2017
(2.47)c
(1.47)c

423,750,000
423,750,000
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STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2 018

Assets

Cash and cash equivalents

Financial assets at fair value through profit @slo
Total assets

Liabilities

Accounts payable

Total liabilities (excluding net assets attributabé to
holders of redeemable participating shares)

Net assets attributable to holders of redeemable
participating shares

On behalf of the Board of Directors

%ﬂ lip

Director

29 April 2019

The accompanying notes form an integral part adeéHenancial statements.

Notes

15

31/12/2018  31/12/2017
US$ Us$
273,266 3,594,570
169,439,907 209,598,752
169,713,173 213,193,322
(273,424) (3,585,522)
(273,424) (3,585,522)
169,439,749 209,607,800
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

PARTICIPATING SHARES FOR THE YEAR ENDED 31 DECEMBER 2018

Net assets attributable to holders of redeemalstecipating
shares at beginning of the year

Proceeds from issuance of share subscriptionsgltheyear

Payments on share redemptions during the year

(Decrease)/increase in net assets attributableltets of
redeemable participating shares resulting from atpers

Net assets attributable to holders of redeemable picipating
shares at end of the year

The accompanying notes form an integral part aseH@ancial statements.

31/12/2018
Us$

209,607,800

309,021

(37,617,514)

(2,859,558)

31/12/2017
Us$

371,697,555

207,805

(182,974,911)

20,677,351

169,439,749

209,607,800
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VIETNAM PHOENIX FUND LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEM BER 2018

Cash flows from operating activitie:
(Loss)/profit for the year

Adjustment for non-cash items:

Decrease in financial assets at fair value thrqargfit or loss

Changesin operating assets and liabilities

Decrease in accounts receivable

(Decrease) in accounts payable

Net cash from operating activities

Cash flows from financing activities

Share subscriptions during the year

Share redemptions during the year

Net cash used in financing activities

Net (decrease)/increase in cash and cash equisalent
Cash and cash equivalents at the beginning ofébe y
Cash and cash equivalents at the end of the year
Cashflows from operating activities include:

Interest received

Dividend received
Taxation paid

The accompanying notes form an integral part aseH@ancial statements.

31/12/208  31/12/207

US$ US$
(2,859,558) 20,677,351
40,158,845 164,281,708

- 1,049,199

(3,312,098)  (1,117,329)
33,987,189 184,890,929
309,021 207,805

(37,617,514)

(182,742,176)

(37,308,493)

(182,534,371)

(3,321,304) 2,356,558
3,594,570 1,238,012
273,266 3,594,570
1,439,649 1,377,502
3,795,914 6,425,078
(11,771) (18,070)
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018

Incorporation and principal activity

The Vietnam Phoenix Fund Limited (the “Companyeyously known as DWS Vietham Fund Limited, is
an exempted company with limited liability formedder the laws of the Cayman Islands on 13 September
2006. The registered office of the Company is ledaat DMS House, 20 Genesis Close, P.O. Box 1344,
Grand Cayman KY1-1108, Cayman Islands.

The investment objective of the Class A sharesf@mtis to seek long-term capital appreciation by
investing directly or indirectly in a diversifiedgfolio of securities of companies that do somalbor their
business in Vietnam.

For the Class A shares portfolio, the Company séekschieve its investment objective through invest
primarily in securities of listed entities, inclmgi Vietnamese-listed companies, overseas compadies$
entities include listed fund vehicles. The Compamgy also invest in securities issued by governnhenta
agencies.

The investment objective of the Class C sharedglioris to realise the assets attributable to €k@sto be
effected in an orderly manner that seeks to acteelalance between maximising the value of thesQlas
portfolio and returning cash to holders of Classh@res promptly by means of pro rata redemptioasfs

C shares. Class C shares will have a fixed lifar@gon the earlier of the date on which the lastate
equity shares are redeemed and 31 December 20B3guextended by an ordinary resolution passed at a
separate general meeting of Private Equity Shadehs).

The Company holds all of its investments througtolyhowned subsidiary companies which are special
purpose entities (“SPEs”) incorporated outside @tivam. The Company has seven wholly-owned SPEs,
incorporated as exempted companies with limitelilltg in the Cayman Islands having the purpose of
acting as trading conduits of the Company. ThedesS#e:

Epsom Limited
Lionel Hill Limited
Beira Limited

Prime Limited
Siglap Limited
Kallang Limited
Hephaestus Limited

NogosrwdhE

As at the financial year end 31 December 2018fath@se SPEs were in operation. As at the finary@ar
end 31 December 2017, Company had eight wholly-ow8BEs. The SPE Greystanes Limited was de-
registered on 20 Nov 2018.

As at 31 December 2018 and 2017, the Company an8REs (the “Group”) had no employees. The
investment activities of the Company are manage®imwton Asset Management Pte Ltd (“Duxton” or the
“Investment Manager”) and the administration of @empany is delegated to State Street Fund Services
(Ireland) Limited (the “Administrator”). The Inveaent Manager appoints all members of the boards of
directors of the seven SPEs listed above. Clagstes of the Company are listed on Euronext Dublin.

Significant accounting policies
Statement of Compliance

These financial statements are prepared in accoedaith International Financial Reporting Standards
(“IFRS"). The significant accounting policies adegtby the Company are set out below.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Significant accounting policies (cont/d)

Statement of Compliance (cont/d)

The accounting policies, presentation and methddsloulation applied by the Company in these foiah
statements are consistent with those applied bZtmpany in its financial statements for the yeatesl 31
December 2017.

This is the first set of the Company’s annual fitiahstatements in which IFRS 9 “Financial Instrumss
have been applied.

Before the restructuring of the Company, effectivelanuary 2017, as detailed in Note 8, the shares
constituted the only class of shares in the CompAllyShares had the same rights, whether in regard
voting, return of share capital and otherwise. Bseaall the shares were in a single share clasgsta
requirement that they be presented as equity irordaoce with IAS 32 “Financial Instruments:
Presentation”. The standard requires entities agsify puttable financial instruments, or compogeoit
instruments that impose on the entity an obligatmmleliver to another party a pro rata share ef bt
assets of the entity only on liquidation as equity.

Following the restructuring of the Company, and treation of three share classes, all shares in the
Company are classified as redeemable participatiages. Redeemable participating shares are retilema
at the shareholder’s option and are classifiedras£ial liabilities. A redeemable participatingasé can be

put back to the Company at any time for cash etua proportionate share of the Company’s net asset
value. A redeemable patrticipating share is carateithe redemption amount that is payable at theei®tnt

of Financial Position date if the shareholder eisecthe right to put the share back to the Company

Functional and presentation currency

The financial statements are presented in US Doll@he functional currency of the Company is the US
Dollar, reflecting the fact that all subscriptiorseived were denominated in US Dollars. All ameurdve
been rounded to nearest US Dollar.

The accounting policies have been applied congligtey the Company to both periods presented in the
financial statements.

Going Concern:
The financial statements have been prepared oing goncern basis.

Accounting estimates and judgments

The preparation of the financial statements, inoetance with IFRS, requires management to make
estimates and assumptions that affect the repatedunts of assets and liabilities and disclosure of
contingent assets and liabilities at the date effthancial statements and the reported amouniscoime
and expenses during the year. Actual results adiffiel from those estimates.

The fair value of the subsidiaries is based onfélrevalue of the underlying investments they holith
estimation being involved in arriving at the faalwe of certain of those underlying investmentst #alue
estimates are made at the reporting date, basedaoket conditions and information about the finahci
instrument. These estimates are subjective in @adnd involve uncertainties and matters of sigaific
judgment (e.g. interest rates, volatility, estindaéash flows etc.) and therefore, cannot be deteanwith
precision. Note 15 details the fair value hierarahyg supporting information. The fair value of ddlzsies
factors in a reduction for a deferred tax provisionthe underlying investments where consideredssexy.
The deferred tax provision as at year end 31 Deeer2b18, reflected as part of the valuation of the
subsidiaries, was US$ Nil (2017: US$ Nil).

The estimates and underlying assumptions are redesn an ongoing basis. Revisions to accounting

estimates are recognised in the period in whiche#fitenate is revised if the revision affects otigttperiod
or in the period of the revision and future periddbe revision affects both current and futureigas.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Significant accounting policies (cont/d)

Accounting estimates and judgments (cont/d)

IFRS 9 “Financial Instruments” (“IFRS 9”) replactt® provisions of IAS 39 that relate to the rectignj
classification and measurement of financial insents, including derecognition and impairment ofhsuc
financial instruments. The Directors have determhitiet in order for the financial statements tcegavtrue
and fair view, the Company classifies financialtinments as measured at amortised cost or at diflev
through profit or loss. Therefore financial instremb classification remains consistent with the pe$ of
the most recent annual audited financial statements

¢) New accounting standards, amendments and infgretations

New standards, amendments and interpretations issdeand effective for the financial year beginning
1 January 2018

IFRS 9

IFRS 9 became effective for periods beginning orafber 1 January 2018. IFRS 9 largely retains the
existing requirements of IAS 39 for the recognitiolassification and measurement of financial unsints.
However, as it specifically relates to financiasets, the following categories included in IAS B8jd to
maturity, loans and receivables and available dite, sare no longer available under IFRS 9.

The adoption of IFRS 9 has not had a significafdéctfon the Company’s accounting policies related t
financial liabilities and derivative financial imaments (for derivatives that are used as hedging
instruments). Under IFRS 9, on initial recogniti@nfinancial asset is classified as measured abrtasad
cost; fair value through other comprehensive incfit&/OCI”) or fair value through profit or loss
(“FVTPL").

The classification of financial assets under IFR% @enerally based on the business model in which
financial asset is managed and on its contracasti ow characteristics.

The Directors have determined that in order for fihancial statements to give a true and fair vidve
Company classifies financial instruments as measateamortised cost or at fair value through profit
loss, as permitted by IFRS 9 ‘Financial Instrumentherefore there is no change to classificatiouien
compared to the most recent annual audited finestagements and the adoption of IFRS 9 has notahad
significant impact on the Company’s net assetsbattible to holder of redeemable participating sbar

The following table and the accompanying notes @rpihe original measurement categories under 19S 3
and the new measurement categories under IFRS 8afdr class of the Company’s financial assets and
financial liabilities as at 1 January 2018.

(i) Classification

Original New Original New carrying

classification classification carrying amount  amount under

Financial asset under IAS 39 under IFRS 9 under IAS 39 IFRS 9
US$ uUs$

Financial assets . Designated as at  Mandatorily at
FVTPL FVTPL FVTPL 209,598,752 209,598,752
Cash and cash equivale Amortised cost Amortised cost 3,594,570 3,594,570
Total Financial Asset: 213,193,322 213,193,322
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Significant accounting policies (cont/d)

¢) New accounting standards, amendments and infgretations (cont/d)

d)

IFRS 9 (cont/d)

(i) Classification (cont/d)

Original New Original New carrying
classification classification carrying amount  amount under
Financial liabilities under IAS 39 under IFRS 9 under IAS 39 IFRS 9
US$ USs$
Redemption proceed paya Amortised cost  Amortised cost - -
Othel payables Amortised cost ~ Amortised cost 3,585,522 3,585,522
Total Financial liabilities 3,585,522 3,585,522

(ii) Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IASV@®h an ‘expected credit loss’ (ECL) model. Thewne
impairment model applies to financial assets membat amortised cost and debt investments at FVR(EI,
not investments in equity instruments. Under IFR8r8dit losses are recognised earlier than urider30.
As the financial assets are carried at fair valweugh profit or loss, ECL provision on credit lessare not
applicable on the fund’s financial assets.

(iiif) Transition

Changes in accounting policies resulting from tepdion of IFRS 9 have not resulted in a requirenten
restate comparative periods as there is no changeadsifications when compared to the most reaential
audited financial statements, as detailed in thietabove.

New standards, amendments and interpretations issdebut not effective for the financial year
beginning 1 January 2018 and not early adopted

There are no standards, interpretations or amendnterexisting standards that are not yet effectinag
would be expected to have a significant impacthenQ@ompany.

Consolidation

To determine the appropriate accounting treatmenset out under IFRS 10, “Consolidated Financial
Statements” the Company has determined that it Sribet definition of an investment entity (“IE”) &s
meets the required criteria as follows:

() It has obtained funds from one or more investfor the purpose of providing those investors with
investment management services;

(i) It has committed to its investors that its m&ss purpose is to invest funds solely for retdiros capital
appreciation investment income or both; and

(i) It measures and evaluates the performancaibstantially all of its investments on a fair \v@ahasis.

In addition, the Company has concluded that itdilthe following typical characteristics of an @stment
entity, namely:

() It has more than one investment;

(i) It has multiple investors;

(iif) The majority of its investors are not relatpdrties; and
(iv) It has ownership interests in the form of eygui

through the parent company level, the Company baslgded that all its subsidiaries through whicé th
Company holds its investment portfolio are als@stment entities and should be accounted for mvédue
through profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Significant accounting policies (cont/d)

Financial Instruments

(i) Classification

IFRS 10 Investment Entity Amendment requires suases to be accounted for at fair value througbfipr
or loss in accordance with IFRS 9.

Associates are entities over whose financial aretaimg policies the Company has the ability toreise
significant influence. Investments in associatedentakings are initially recorded at cost and sqbeatly
carried at fair value through profit and loss.

(i) Recognition

The Company recognises financial assets and fiahtiabilities on the date it becomes a party te th
contractual provisions of the instrument. A reguleay purchase of financial assets is recognised and
derecognised using trade date accounting. Frondttis any gains and losses arising from changésrin
value of the financial assets or financial liakt are recorded.

(iif) Measurement

Financial instruments are measured initially at Yailue. Transaction costs on financial assetsfiagcial
liabilities at fair value through profit or losseaexpensed through operating expenses in the jmofiss
immediately while on other financial instrumentglsweosts are amortised. Subsequent to initial r@tiog,
except for financial instruments carried at amedisost, all other financial instruments are faitued
through profit or loss.

(iv) Fair value measurement principles

The underlying investments held through Investntemtity (“IE”) subsidiaries, which are quoted, lidter
normally dealt on a securities market or on anotegulated market that is active will normally tdued at
the official close of business last traded pricetamprincipal market for such security. Where sseburity
is listed or dealt in on more than one securitiegket the Administrator will value the security tine
principal market, or in the absence of a principatket in the most advantageous active market tohathe
entity has immediate access. The value of any imeg which is not listed or dealt in an activelsdies
market shall be the value using an average ofaailoroker prices, provided the variance betweekdp
prices is not significant, the Net Asset Value ("WAas provided by a reputable administrator, dngsan
alternative estimation technique to measure faluevavhere no broker prices are available, if thEs i
considered the best estimate of fair value at g ¥nd. The fair value of the subsidiaries is thasethe
fair value of the underlying investments they hwith a reduction for a deferred tax provision ipipable,
the calculation of which is based on the underlyimgstments, as described in Note 2(n).

(v) Derecognition

The Company derecognises a financial asset whecotfteactual rights to the cash flows from the ficial
asset expire or it transfers the financial assdttha transfer qualifies for derecognition in adzorce with
IFRS 9. A financial liability is derecognised wh#re obligation specified in the contract is disgieat,
cancelled or expired.

(vi) Cash and cash equivalents

Cash comprises current deposits with banks. Cash cash equivalents are short-term highly liquid
investments that are readily convertible to knowmoants of cash, are subject to an insignificark ak
changes in value and are held for the purpose @ftinte short-term cash commitments rather than for
investment or other purposes. Cash and cash equtsare carried at amortised cost which approesias

fair value.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Significant accounting policies (cont/d)

Net gains and losses on investments at fair vauhrough profit or loss

Gains and losses arising from investments at fitevthrough profit or loss are included in theteStent of
Comprehensive Income. The net gain from investmaintair value through profit or loss include ahtised
and unrealised fair value changes, foreign exchalifferences and interest and dividend income vecei
calculated as described in Note 2(h) and 2(i). Adtegain from investments at fair value througHipoo loss is
analysed in Note 3.

Translation of foreign currencies

Transactions in foreign currencies are translaténl WS Dollars, the functional currency at the exae rate
prevailing at the date of the transaction. Monetssets and liabilities denominated in foreignencies are
then subsequently translated to US Dollars atdhgign currency closing exchange rate ruling atréperting
date. Foreign currency exchange differences armmganslation and realised gains and lossesspostls or
settlements of monetary assets and liabilitiesrecegnised through profit or loss. Non-monetaryetssand
liabilities denominated in foreign currencies thed measured at fair value are translated to U&iBaht the
foreign currency exchange rates ruling at the datighe values were determined.

Foreign exchange gains and losses on financiatsaaad financial liabilities at fair value throughofit or
loss are recognised together with other changéwifair value.

Interest Income

Interest income is recognised in gains and logs@a@from investments at fair value through grofiloss as
it accrues, using the original effective intereges of the instrument calculated at the latehefacquisition
or origination date. Interest income includes thmodisation of any discount or premium, or other
differences between the initial carrying amounanfinterest-bearing instrument and its amount atiritya
calculated on an effective interest basis.

Dividend income

Dividend income relating to equity investmentsasagnised in gains and losses arising from invessrat
fair value through profit or loss on the ex-dividesiate in the Statement of Comprehensive Incomsoine
cases, the Company may receive or choose to redeiikends in the form of additional shares rattten

cash. In such cases the Company recognises theedd/income through the Statement of Comprehensive

Income for the amount of the equivalent cash divitlalternative with the corresponding debit in ficial
assets at fair value through profit or loss in$t@ement of Financial Position.

Expenses
All expenses, including investment management fagsyinistration fees and custodian fees are resedni
in profit or loss on an accruals basis.

Offsetting

Financial assets and financial liabilities are efffand the net amount presented in the Statemeétihafficial
Position when, and only when, the Company has allje@nforceable right to offset the amounts and
intends to settle them on a net basis or to retis@asset and settle the liability simultaneously.

Income and expenses presented on a net basisifar &yad losses from financial instruments at failue
through profit or loss and foreign exchange gair$lasses.

Share Capital

Costs directly associated with the issuance ofimalgshare capital in excess of par value of thenany
were charged to the share premium account.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Significant accounting policies (cont/d)

Redeemable shares
The redeemable shares are classified as finamaidities at amortised cost and are measuredeaptbsent
value of the redemption amounts.

Taxation
Current tax is provided against the Company’s texplofits, at amounts expected to be paid (orvewsd)
using the tax rates and laws that have been enactdstantively enacted by the reporting date.

Dividend and interest income received by the Comipany be subject to withholding tax imposed in the
country of origin. Investment income is recordedsgrof such taxes and the withholding tax is resaghas
‘non-reclaimable withholding tax’ in the profit @ss.

Deferred tax is recognised in respect of all terapodifferences that have originated but not reaeat the
reporting date. Provision is made at the ratesaggdeo apply when the temporary differences revers

Temporary differences are differences between ding/ing amount of an asset or liability in the Staéent
of Financial Position and its tax base.

A deferred tax asset is recognised for unusedasses, tax credits and deductible temporary diffs¥s to
the extent that it is probable that future taxaptefits will be available against which they can be
utilised. Deferred tax assets are reviewed at egpbrting date and are reduced to the extentithatno
longer probable that the related tax benefit wellrbalised.

Segmental Reporting

The Company operates a single operating segmemtr URRS 8 with all decisions on allocating resoarce
and reviewing performance of the Company being meaas a single segment. Note 16 provides a detaile
description of the presentation of segment infoiomat

Net gain on investments at fair value through prfit or loss 31/12/2018 31/12/2017
Uss Us$

Dividend income* 3,776,953 6,420,451
Interest income 1,439,372 1,460,113
Realised gain on investments 19,328,537 69,190,928
Net unrealised (loss) on investments (24,379,551) (45,564,078)
Net foreign exchange loss (99,943) (358,785)
Other income** 254,756 17,486

320,124 31,166,115

*Dividend income is net of withholding tax.

**QOther income is inclusive of US$227,388 redemptiees applicable to Class A shares redemptiongefar ended
31 December 2018. For year ended 31 December 204 fedemption fee applicable to Class A sharesmgtions
was US$588,653.
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4 Operating expenses Notes 31/12/2018 31/12/2017
Uss Uss$
Investment Manager
Investment Management fee 12 (2,118,578) (4,819,357)
Performance fee 12 (111,401) (4,397,222)
(2,229,979) (9,216,579)
Custodian
Custodian fees 10 (246,578) (348,686)
Administrator
Administration fees 10 (221,235) (295,301)
Transfer Agency fees (6,000) (5,999)
(227,235) (301,300)
Other expenses
Directors’ fees 512 (150,000) (150,000)
Directors’ Insurance (26,212) (27,271)
Professional fees (47,912) (194,376)
Audit fee* (69,098) (69,150)
Miscellaneous expenses (182,668) (181,402)
(475,890) (622,199)
Total Operating Expenses (3,179,682)  (10,488,764)

*The audit fee relates solely to the provision oflia services.

5 Directors’ Remuneration

The Board determines the fees payable to eactctbiteThe maximum remuneration is US$ 75,000 per
Director per annum. Directors’ fees paid by the @any for the year ended 31 December 2018 were

US$150,000 (31 December 2017: US$150,000).

6 Cash and cash equivalents 31/12/2018 31/12/2017
uUss US$

Cash and bank balances 273,266 3,594,570

273,266 3,594,570

All cash and bank balances are held with StateeGaistodial Services (Ireland) Limited whose paren
State Street Corporation has a Standard & Pooos-sérm credit rating of A (31 December 2017: Apa
the sub-custodian HSBC Bank (Vietnam) Limited whigld a Standard & Poor’s short-term rating of AA-
as at 31 December 2018 (31 December 2017: AA-).

7  Accounts payable 31/12/2018 31/12/2017
Uss Us$
Redemption proceeds payable - (232,735)
Accrued Investment Management Fee** (158,205) (266,224)
Accrued Performance Fee** - (2,943,424)
Accrued Other Fees (115,219) (143,139)
(273,424) (3,585,522)

**Refer to Note 12 for details.

43



VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Share capital

Redeemable Participating Shares

On incorporation of the Company on 13 Septembe620® authorised share capital was US$500,000,000
made up of 500,000,000 shares of a par value ofLl0®%ach, having the rights set out in the Arsiciy
virtue of an Ordinary Resolution of the Companysealson 19 December 2008 and with the sanction of an
Order of the Grand Court of the Cayman Islands dd&e July 2009, the authorised share capital was
amended to US$10,000,000 made up of 1,000,000/t0@s of a par value of US$0.01 each. Consequently,
and by virtue of a Special Resolution of the Conypaassed on 19 December 2008 and with the sanafion
an Order of the Grand Court of the Cayman Islarmtedd 31 July 2009, the issued share capital of the
Company was reduced from US$486,931,392 made ug86f931,392 shares of US$1.00 each, to
US$4,869,314 made up of 486,931,392 shares of 0$&&ch.

Following the restructuring of the share capitahichh became effective on 1 January 2017, the Cogipan
authorised share capital was amended to US$10@@@pade up of 2,000,000,000 shares of a par vdlue o
US$0.005 each. The Directors initially designathtee distinct share classes. For every share owned
previously, shareholders who opted for the “Cordtian Option” received 1 Continuation share (Cla¥s
and 1 Private Equity Share (Class C), while shddehse who opted for the “Realisation Option” re@zvl
Realisation share (Class B) and 1 Private EquityesfClass C).

Class A shares are open-ended while Class C shiaretosed-ended. Class A shares and Class C $taanes
the same rights in relation to voting, dividendsum of share capital and other matters as set dé Articles

of Association. Class C shares of the Companyisteilon Euronext Dublin. Class B Shares shall have
voting rights nor any right to attend a general tingeof the Company. All Realisation Shares were
redeemed in the period from 1 January to 21 A2

The investment objectives of the Company are digelan Note 1. The Company strives to invest ipitah
to purchase investments that meet the Company’ssiment objective while maintaining sufficient
liquidity.

Subject to the approval of Euronext Dublin, the @amy may hold treasury shares through one of iterse
wholly-owned special purpose vehicles as listeNate 1, by way of a re-purchase of any issued shaitee
Investment Manager has the sole discretion to difee purchase or sale of such treasury sharekeof t
Company where, in its discretion, it considers tiatre is a significant difference between the Npaf
share and the trading price per share, but subjecertain conditions as detailed in the Privatéefdig
Memorandum (“POM”).

As at 31 December 2018, the Company did not holjdtaasury shares as part of its investment pauwtfol
(31 December 2017: Nil).

Share transactions during the year ended 31 Deae20h8:

Class A shares Class C shares
31/12/2018 31/12/2018

Shares in issue at beginning of year 97,870,204 423,750,000
Shares issued during the year 389,824 -
Shares redeemed during the year (32,786,833) (42,374,998)
Shares in issue at end of year 65,473,195 381,375,002
Net Asset Value for holders of she US$40,446,278 US$128,993,471
Net Asset Value per shi US$0.6178 US$0.3382
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Share capital (cont/d)

Redeemable Participating Shares (cont/d)

Share transactions during the year ended 31 DecezOh&:

Class A shares Class B shares Class C shares
31/12/2017 31/12/2017 31/12/2017

Shares in issue at beginning of year - - -
Capital restructuring 1 January 2017 191,377,519 232,372,481 423,750,000
Shares issued during the year 207,805 - -
Shares redeemed during the year (93,715,120) (232,372,481) -
Shares in issue at end of year 97,870,204 - 423,750,000
Net Asset Value for holders of she US$70,651,997 US$- US$138,955,803
Net Asset Value per shi US$0.7219 USss$- US$0.3279

The Board’s policy is to maintain a strong capltake so as to maintain investor, creditor and mharke
confidence and to be able to meet liabilities &y flall due. The Board monitors the return on @pithich
the Company defines as results from operating idieBwivided by total shareholders’ equity.

Share premium

31/12/2018 31/12/2017
(USH] uUs$
Balance at start of ye - 437,516,980

Balance at end of ye - -

Significant Agreements

Custodian
State Street Custodial Services (Ireland) Limitextis aas Custodian to the Company, pursuant to the
Custodian Agreement dated 10 November 2006.

The Custodian fees are charged based on the NAMeofCompany (not to exceed 18 basis points per
annum) on a monthly basis in arrears as definethenPOM. The Custodian will also be entitled to be
reimbursed by the Company for all transaction cadtsbutable to the Company and incurred by the
Custodian from time to time and any appropriatalyurred third party fees and expenses, includieg
any sub-custodian appointed by the Custodian atehaates.

The Custodian fee payable to the Custodian foryttee ended 31 December 2018 was US$246,578 (31
December 2017: US$348,686) of which US$17,046 wastanding at the year end (31 December 2017:
US$24,084).

Administrator

The Company appointed State Street Fund Servicekr{tl) Limited as Administrator to the Company
pursuant to an agreement dated 10 November 20@ Adiministration fee is billed and payable monthly
based on the average monthly net assets. The tuates for the Administration fee are 9 basis fsoper
annum for the first US$100 million net assets, 8idbaoints per annum for net assets between US&i60
US$300 million and 6 basis points per annum for amtets in excess of US$300 million subject to a
minimum monthly charge of US$8,000 per SPE and xmam fee of 12 bps per annum of the NAV of the
Company.

The Administration fee payable to the Administrdtorthe year ended 31 December 2018 was US$221,235
(31 December 2017: US$295,301) of which US$ Nil watstanding at the year end (31 December 2017:
USSNil).
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Significant Agreements (cont/d)

Investment Manager
The Investment Management fees payable in respeetob share class are as follows:

Class A shares: 1.50% per annum of the NAV of thas€ A Shares before any deduction of the
management fee for that month and before deduofiany accrued performance fee.

Class B shares: in respect of any redemption patgrgnd to holders of Class B shares by refereace t
redemption date on or before 31 March 2017, 1%uohgedemption payments and 0.75% of redemption
payments with redemption date after 31 March 2@l&ss B shares were fully redeemed in year ended 31
December 2017.

Class C shares: for 2017, 1.50% per annum of thesGT shares NAV as at valuation date 1 January, 201
1.00% of the Class C shares NAV for 2018 and 0.80%he Class C shares NAV for periods after 31
December 2018.

For the year ended 31 December 2018, the InvestMantger earned an investment management fee of
US$ 2,118,578 (31 December 2017: US$ 4,819,357rsdstment and investment management fee) of
which US$ 158,205 was outstanding at the year 8hdecember 2017: US$ 266,224).

Performance Fees

A performance fee is payable to the Investment danaThe crystalized performance fee payable to the
Investment Manager for the year ended 31 Decentifi8 i respect of Class A shares was US$111,401 (31
December 2017: US$4,397,222) of which US$ Nil watstanding at the year end (31 December 2017:
US$2,943,424).

The Company pays performance fees to the Investiantger calculated by reference to the unaudited
accounts of the Company. The calculation periocothe 12 months ended 31 December 2018.

For each performance period, the performance feesipect of each share class is as follows:

Class A shares: performance fee will be equal # d5the appreciation in the NAV in respect of thigare
class above the High Water Mark (“HWM?”) but onlysifich appreciation exceeds the Hurdle Rate of 8% pe
annum, and will be payable on only the appreciatiahe NAV above the HWM.

Class C shares: the Company will distribute antridistable cash flow (the excess of (i) cash aijdaty
amounts that are required to meet future expensgéshbligations of the relevant portfolio), by waf &
redemption of shares in the following priority amdnner:

a) First, 100% to the shareholders until an amoungaketguthe NAV in respect of each Class C share
as at 1 January 2017 (the “Initial SubscriptiondDgt(the “Initial NAV") has been paid.

b) Then, 100 % to the shareholders until they haveived an 8% annualised compounded return on
the total NAV per share of Class C shares as alritial Subscription Date, adjusted for any
distributions paid to Class C shareholders after Ihitial Subscription date (the “Preferred
Return”).

c) Then, 100% to the Investment Manager until it heseived an amount equal to the Relevant
Percentage (as defined below) of the aggregateedPteferred Return and this catch-up provision;
and

d) Thereafter, the Relevant Percentage to the InvedtManager and the balance to the holders of
the Class C shares.

The aggregate amount distributable to the Investriemager in accordance with ¢) and d) above, is
referred to as the Performance Fee.

The Relevant Percentage will be 20% if the perforeafee in respect of Class C shares is payablegdur
the first year following the Initial Subscriptional®, reducing to 15% if it is payable during theosel year
and 10% if it is payable thereafter.
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Taxation

There are no taxes on income or gains in the Cayatands and the Company has received an undegtakin
from the Governor in Council of the Cayman Islanasder the Tax Concessions Law (1999 Revision),
exempting it from all local income, profits and taptaxes until 26 September 2026. Accordingly, no
provision for income taxes payable in the Cayméantss is included in these financial statements.

Dividend and interest income received by the Comipaay be subject to withholding tax imposed in the
country of origin. The investment income and anyoaggted withholding tax is recorded in the nehga
investments at fair value through profit or losshia Statement of Comprehensive Income.

The financial statements assume that the tax coesegs for the Company as a result of its invesisnen
held by the subsidiary companies in Vietnam willasefollows:

Dividends

The Company will not be subject to any additior@porate income tax in Vietham on dividends theupro
receives from the tax-paid profits of Viethamesmpanies. Remittance of the dividends outside ofrdim
is also free of all taxes.

The Company receives dividends net of all taxes.

Interest

Effective March 1, 2012, non-resident institutiomalestors are subject to a 5% withholding tax rate
interest income received from corporate and govemnbonds and certificates of deposit, issued in
Vietnam.

Disposals

The Company and its non-resident subsidiaries @rest to a "deemed profits” tax in Vietnam whea th
Company’s subsidiaries dispose of any listed seesyibonds or fund certificates of its investempanies.
This tax is equivalent to 0.1% of the proceedsiveckefrom the transfer.

No relief is allowed for transaction costs and Hoveance is taken for the cost of investments (e
existence of actual profits is irrelevant). The imretted against the realised gains/(lossesaa®pthe ‘net
gain on investments at fair value through profitoms’ within the Statement of Comprehensive Income

For investee companies where the Company investeitegal/charter capital of limited liability cqanies

or shares in private companies (e.g. certain @iegjuity transactions), the Company will be subjeca
"capital assignment" tax on any gain made wherCimapany sells or transfers this ownership intesest
shares to another party. This tax is chargeable @tte of 20% from 1 January 2016 on the difference
between the assignment proceeds and the origitaé vd the assigned capital, less the transactimtsc
The original value of the assigned capital is tbii@ capital amount which has been contributedhay
transferor as at the assignment date, as suppoytatid based on accounting books and documentwor t
price at which the Company has acquired the shares.

Deferred Tax
Deferred tax is recognised in respect of all terapodifferences that have originated but not reaeat the
reporting date. Provision is made at the ratesagdeo apply when the temporary differences revers

Temporary differences are differences between ding/ing amount of an asset or liability in the Staéent
of Financial Position and its tax base.

A deferred tax asset is recognised for unuseddssek, tax credits and deductible temporary diffare to
the extent that it is probable that future taxairiefits will be available against which they canuiised.
Deferred tax assets are reviewed at each repatey and are reduced to the extent that it is ngeo
probable that the related tax benefit will be s
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

11 Taxation (cont/d)
Deferred Tax (cont/d)

The deferred tax relates to investments held bytisidiaries and is therefore disclosed in thee8tant of
Comprehensive Income in the net gain on investnegrftsr value through profit or loss and disclogethe
Statement of Financial Position in financial asset&ir value through profit and loss.

The deferred tax position as at 31 December 2018 M@&$ Nil (31 December 2017: US$ Nil). The
movement is reflected in the Statement of Compreierincome.

12 Related Party Transactions

In accordance with IAS 24 ‘Related Party Disclosyrthe following are the related parties and aisdéed
related party transactions of the Company for e ynded 31 December 2018.

Transactions with entities with significant influerce;

For the year ended 31 December 2018, the InvestMantger earned an investment management fee of
US$ 2,118,578 (31 December 2017: US$ 4,819,357rsdstment and investment management fee) of
which US$ 158,205 was outstanding at the year 8hdgecember 2017: US$ 266,224). In addition, fat th
year Duxton also earned a crystalized performaeeef US$ 111,401 (31 December 2017: US$ 4,397,222)
of which US$ Nil was outstanding at the year erid@@cember 2017: US$ 2,943,424).

Duxton and its employees hold Class C shares wdmotunt to 0.45% of the share capital of the Company
at year end 31 December 2018 (31 December 2015%).3

Transactions with key management personnel;
The total fees earned by the independent Direclarisag the year was US$150,000 (2017: US$150,000).

Transactions with subsidiaries;

In accordance with the POM and the Articles of Asstion, the Company may structure any or all sf it
investments through wholly-owned subsidiaries whaah as SPEs incorporated outside Vietnam. These
subsidiaries listed in Note 1 are managed by thesiment Manager.

13 Interests in other entities

Investment entity status

To adopt the amendment to IFRS 10 and to be exomptpreparing consolidated financial statemertts, t
Company must meet the definition of an IE. The Bodaas determined that the Company meets both the
required criteria and typical characteristics oll&n

The IFRS 12, “Disclosure of Interests in Other &', disclosures relate to the Company’s involeemn
with:

a) Unconsolidated special purpose entities as listédiate 1.
b) Structured entities interests held via SPEs.
c) Associated companies interests held via the SPEs.

Interest in unconsolidated IE subsidiary entities

At 31 December 2018, the Company had seven subgigliities as defined under IFRS 10. See Note 1 fo
details. These seven subsidiary entities are untidased and are noted as financial assets atvédire
through profit or loss in the Statement of FinahBiasition.
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13 Interests in other entities (cont/d)

Interests in non-subsidiary unconsolidated structued entities

The Board has concluded that the Company had eethiheld unconsolidated structured entities. Heeve
the Company holds all of its investments througlolyhowned subsidiary companies which are SPEs
incorporated outside of Vietnam. This structuretitgnnterest forms part of the SPEs fair valuettliza
reflected in financial assets at fair value throyggbfit or loss in the Company’s Statement of Firiah
Position.

Interests in associated companies

The Company has concluded that it has two invedsrniarassociated companies, held via the SPEseThes
associated company interests form part of the S&Esalue that is reflected in the financial assat fair
value through profit or loss the Company’s StatenwnFinancial Position. The Investment Manager is
represented on the boards of directors of theseasgociated companies and has therefore deterrtiiaed
the Company holds significant influence over th@ssociated companies.
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Interests in other entities (cont/d)

Interests in unconsolidated |IE SPEs as at 31 Deunber 2018:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure
Interest Company'’s holding Fair Value through to losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 46,593,770 27.50% 46,593,770
Lionel Hill Limited | Wholly owned

subsidiary 100% 21,010,178 12.40% 21,010,178
Beira Limited Wholly owned

subsidiary 100% 40,522,843 23.91% 40,522,843
Prime Limited Wholly owned

subsidiary 100% 6,064,281 3.58% 6,064,281
Siglap Limited Wholly owned

subsidiary 100% 8,416,371 4.97% 8,416,371
Kallang Limited Wholly owned

subsidiary 100% 22,397,998 13.22% 22,397,998
Hephaestus Limited| Wholly owned

subsidiary 100% 24,434,466 14.42% 24,434,466
Total 169,439,907 100.00% 169,439,907

Of the seven SPEs in operation and listed in Notdl ivere active at year ended 31 December 200@h&more, there are no significant restrictionghe ability of
the unconsolidated subsidiaries above to transfeld or to repay loans or advances made to thensalidated subsidiary to the Company and therenareurrent
commitments or intentions to provide financial ¢ner support to the unconsolidated subsidiariesSRES listed in the table above are incorporatetie Cayman
Islands, having the purpose of acting as holdingstments of the Company in Vietnam.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated IE SPEs as at 31 Decésr 2017:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure
Interest Company’s holding Fair Value through to losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 40,045,841 19.10% 40,045,841
Lionel Hill Limited | Wholly owned

subsidiary 100% 15,436,667 7.36% 15,436,667
Beira Limited Wholly owned

subsidiary 100% 67,565,908 32.24% 67,565,908
Prime Limited Wholly owned

subsidiary 100% 8,988,659 4.29% 8,988,659
Greystanes Limited |  Wholly owned

subsidiary 100% 3,830,972 1.83% 3,830,972
Siglap Limited Wholly owned

subsidiary 100% 24,735,461 11.80% 24,735,461
Kallang Limited Wholly owned

subsidiary 100% 24,177,651 11.54% 24,177,651
Hephaestus Limited| Wholly owned

subsidiary 100% 24,817,593 11.84% 24,817,593
Total 209,598,752 100.00% 209,598,752
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13 Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 31 December 2018.

The table below details the interests in structenmaities held by the Company through the SPE aBamited, as listed in Note 1.

% of Total
Net Assets of % of Total
Structured Entity | Financial Assets at| Maximum exposure
Company'’s holding held by the Fair Value through to losses

Structured Entity Strategy in Fair Value (US$) Company profit or Loss (US$)
Vietnam Enterprise
Investments Limited| Listed Equity 2,318,979 0.18% 37% 2,318,979
Total 2,318,979 1.37% 2,318,979
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13 Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 31 December 2017.

The table below details the interests in structentities held by the Company through the SPEsdist Note 1.

% of Total
Net Assets of % of Total
Structured Entity | Financial Assets at| Maximum exposure
Company'’s holding held by the Fair Value through to losses

Structured Entity Strategy in Fair Value (US$) Company profit or Loss (US$)
Vietnam Enterprise
Investments Limited| Listed Equity 4,348,539 0.33% .0720 4,348,539
Total 4,348,539 2.07% 4,348,539
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13 Interests in other entities (cont/d)

Interests in associated companies as at 31 DecemB€x18.

The table below details the interests in associed@tbanies held by the Company through the SPtesllis Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company’s holding | Company held by | Fair Value through to losses
Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)
Common
Anova Corporation stock 9,743,114 7.77% 5.75% 9,743,114
Convertible
Anova Corporation bond 11,132,541 8.64% 6.57% 11,132,541
Corbyns International | Convertible
Limited loan 22,909,199 33.20% 13.52% 22,909,199
Total 43,784,854 25.84% 43,784,854
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13 Interests in other entities (cont/d)

Interests in associated companies as at 31 DecemBér7.

The table below details the interests in associed@tbanies held by the Company through the SPtesllis Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company’s holding | Company held by | Fair Value through to losses
Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)
Common
Anova Corporation stock 5,794,404 6.33% 2.76% 5,794,404
Convertible
Anova Corporation bond 9,504,866 10.08% 4.53% 9,504,866
Corbyns International | Convertible
Limited loan 22,315,851 33.20% 10.65% 22,315,851
Total 37,615,121 17.94% 37,615,121
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14 Financial instruments

This note describes the risks associated withittengial assets and liabilities of the Company alsd the
risks of the underlying portfolio of investmentsmwd by the Company’s wholly owned IE subsidiaries

General Risk Management Process
As an investment group, the risk management ohfira instruments is fundamental to the managemgént
the Company's business. The Company's risk managerecess is managed by the Investment Manager.

As defined in IFRS 7, “Financial Instruments: Dasilres”, risk can be separated into the following
components: market risk, credit risk and liquidisk. Each type of risk is discussed in turn andlitative
and quantitative analyses are provided where retet@ give the reader an understanding of the risk
management methods used by the Investment Manager.

However, each risk control in place is not alwaysited to the mitigation of one single, particulask.
Hence, investors should place the role of each chtrol in the broader context of the overall risk
management of the Company.

The total concentration of risk is through the ursmidated subsidiaries and their underlying investts.

(a) Market risk

(i) Market price risk

This is the risk that the fair value or future cdlslws of a financial instrument will fluctuate kmese of
changes in market prices. Market risk comprisesethiypes of risk: currency risk, interest rate @sid
market price risk.

Market price risk is the risk that the fair valuefoture cash flows of a financial instrument wilictuate
because of changes in market prices (other thaethnsing from interest rate risk and currencly which
are addressed separately), whether those changesaased by factors specific to individual finahcia
instruments or its issuer, or other factors affeg8imilar financial instruments traded in the nedrk

Objectives, policies and processes for managing niaat price risk

The Company undertakes to manage market priceanséng the different asset classes by pre-setting
monthly asset allocation targets. The monthly aald@tation targets are based on the Investmentlfen's
projections of the market price risks of the indixal financial instruments that the Company holdgre-
setting allocations, the Investment Manager aimsadbhieve an optimal weightage of the Company’s
financial instruments to minimize market price righough there is no guarantee this may be achieved

* Price fluctuations of individual quoted securitiasd their impact on the Company’'s estimated
profits and losses are estimated and internallyighdd on a daily basis. The Investment Manager
adheres to a buy and sell discipline based on ¢harisies’ buy and sell target prices, which are
determined based on fundamental factors of the riyidg investments. In managing price
fluctuations of small capitalization, less liquidcsirities, the Investment Manager may use internal
investment guidelines setting typical thresholdstérms of market capitalization, average daily
trading value, foreign ownership ratio, and otlzatdrs.

* Fluctuations in the valuation of unquoted secwitd their impact on the Company’s estimated
profits and losses are estimated and communicatesthdareholders on a quarterly basis. Note the
Investment Manager's decision to make any privapaite investments taking a long-term view,
typically more than 3 years. Therefore quarteryctilations in the valuation of the private equity
investments are only for the purpose of client &indncial reporting, and not for the purpose of
short-term investment decision making.
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14 Financial instruments (cont/d)
General Risk Management Process (cont/d)

(a) Market risk (cont/d)
(i) Market price risk (cont/d)

Objectives, policies and processes for managing mniaat price risk (cont/d)

For listed equities, the Investment Manager revigtws monthly valuation report provided by the
Administrator. Both parties obtain pricing of thecarities independently; the Administrator uses tBau
while the Investment Manager uses Bloomberg. Thediment Manager will review and flag if there are
any discrepancies. The Administrator will then istigate and confirm final valuations in accordamndgh
the Company’s pricing policy.

Investments quoted, listed, traded or dealt in oy stock exchange, commodities exchange or futures
exchange (if any) are valued in accordance withldlsesale price of the investments sold on theveeit
exchange on the day on which the determinatioreideror, if that is not a trading day, on the lastpding
trading day. Interests in open-ended collectiveestiment schemes (if any) are valued at the laspiie
published by the managers thereof.

For the unlisted private equity (“PE") portfolio,r&@t Thornton Vietnam (“GT") is engaged to perform
independent valuations on the PE investments istake Board of the Company in the determinatibthe
NAV. The Investment Manager reviews the valuatiepart provided and queries any unusual resultséefo
forwarding to the Administrator for incorporatiantd the NAV.

The Company is exposed to inflation risk.

The asset class exposure as at 31 December 2018 dhecember 2017 were as follows:

31 December 2018 31 December 2017
%Total %Total
uUss Assets Uss Assets
Asset Class Exposure:
Financial assets and liabilities at fair
value through profit or loss: *
Listed Equities 62,718,355 36.96% 110,560,009 51.86%
Unlisted Equities 63,882,131 37.64% 56,324,157 26.42%
Convertible Bonds 14,116,934 8.32% 12,575,424 5.90%
Convertible Loan 22,909,199 13.50% 22,315,851 10.46%
Cash and cash equivalents 4,614,559 2.72% 5,867,609 2.75%
Other assets 1,198,729 0.70% 1,955,702 0.92%
Net Financial assets and liabilities at fair value
through profit or loss 169,439,907 99.84% 209,598,752 98.31%
Financial assets at amortised cost
Cash and cash equivalents 273,266 0.16% 3,594,570 1.69%
273,266 0.16% 3,594,570 1.69%
Total Assets 169,713,173 100.00% 213,193,322 100.00%

*The exposures noted are those arising in the Cagpaubsidiaries that have been measured at &uev
through profit or loss.
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14 Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Market price risk (cont/d)

The Investment Manager estimates the reasonabgilpp@snarket price fluctuations for equity investrise
being a 10% sensitivity on an individual investmeasis.

The Investment Manager is of the opinion that al®86 price change in determining the sensitivitglgsis

is a reasonably possible change across all divasset classes. For 2018, the annualized volatifitthe
VNIndex of the Ho Chi Minh Stock Exchange, calcathusing monthly returns, was 22.61%, reasonably
close to the 10% change adopted in determiningehsitivity analysis.

The table below sets out the effect on the Compsapyofit or loss and net assets of a reasonablyilpes
strengthening in the individual equity market psicé 10% at 31 December 2018 and 2017.

The analysis assumes that all other variables,airiqolar interest and foreign currency rates remai

constant.

Effectin US$: 2018 2017
US$ Us$

Net impact on profit or loss and net assets 12,660,050 16,688,417

Effect in % of net assets:

Net impact on profit or loss and net assets 7.47% 7.96%

The industry sector breakdown (for listed and wetlsequities) as at 31 December 2018 is detailkxhbe

Sector 31 December 2018 31 December 2017
Class A Class C Class A Class C
Industrials - 38% - 32%
Materials 9% 27% 16% 28%
Consumer Staples 27% - 23% -
Real Estate Developers and Construction Services 26% 12% 22% 20%
Information Technology 11% 5% 13% 7%
Financials 15% - 12% -
Healthcare - 17% - 11%
Consumer Discretionary 6% - 8% -
Marine Shipping - 1% 3% 1%
Energy 6% - 3% 1%
Total 100% 100% 100% 100%
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14 Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Currency risk

Currency risk is defined in IFRS 7 as the risk thatfair value or future cash flows of a finandretrument
will fluctuate because of changes in foreign exgfearates. This risk arises on financial instrumémas are
denominated in a currency other than the functicoalency in which they are measured. For the mepo
of IFRS 7, currency risk is ordinarily defined teciude monetary items only, such that it thereforeludes
non-monetary foreign currency financial instrumerigwever, as the Company fair values all its non-
monetary financial instruments, all such assete teeen included hereunder for the purpose of coyresk
exposure analysis.

Under the Company’s investment objective, theradsexplicit intention of performance returns thrbug
currency gains and the Company does not seek tuigpe in currencies as one of its investment divjes.

The Investment Manager has also taken the viewtaalctively hedge the Vietnamese Dong (“VND”)
against the USD, the two main currencies held kyGbmpany, as VND is often required for investments
into Vietnamese-related securities that requirenpayt in the local currency. Therefore, the Invesiime
Manager sees no circumstances where it may deastéssary to hedge the exposure to currency risk. A
currency risk policy is therefore not in place e tmanagement of the Company.

As such, the two main currencies held by the Comgaea the US Dollar (“USD”) (the functional currgnc

of the Company) and the VND (which is required iforestments into Vietham that require payment @& th
local currency). However, on occasion, the Comparay hold financial instruments denominated in a
currency other than the USD or VND as a consequefdeuying securities that are listed on a non-
Vietnamese exchange and which are thus denomiiragedurrency other than USD or VND. When selling
these offshore equities which are denominateddroffshore country’s base the Company may from tione
time hold cash that is denominated in a currenbgrothan USD and VND. Under such circumstances, the
Investment Manager, on a best effort's basis, ®itlher buy other offshore equities denominatedhim t
offshore country’s base currency or repatriateaimount held in the offshore country’s base curranty
either USD or VND as soon as possible. There aegrial controls in place to ensure that the Company
adheres to this policy. The Investment Manager dlas taken the view not to actively hedge the VND
against the USD as VND is often needed for investménto Viethamese-related securities that require
payment in local currency.

In summary, the Company’s exposure to currencyigsstontinually monitored by the Investment Manager
and hedging against such a risk will be entirelghatinvestment Manager’s discretion.
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14 Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Currency risk (cont/d)

The table below sets out the Company’s exposucen@ncy risk. There is no currency risk attaclethe
other assets and liabilities in the Company’s fmanstatements as these are held in the Company’s
functional currency.

31 December 2018 31 December 2017
Assets Liabilities Net Assets Assets Liabilities Net Assets
Uss$ Us$ US$ Us$ Uss$ US$

Monetary:
usD 26,989,134 (273,424) 26,715,710 28,412,164 588522) 24,826,642
VND 16,123,553 - 16,123,553 17,896,992 - 17,896,992
Non-
Monetary:
VND 124,281,507 - 124,281,507 162,535,627 - 162,535,627
GBP 2,318,979 - 2,318,979 4,348,539 - 4,348,539
Total 169,713,173 (273,424) 169,439,749 213,188,3 (3,585,522) 209,607,800

The Investment Manager estimates that a reasompaislyible strengthening of the US$ in relation ® th
other currencies is 5%.

The table below sets out the effect on the Comsapsofit or loss and net assets of a reasonablsilpes
strengthening of the US$ in relation to the othaerencies by 5% at 31 December 2018 and 2017. This
analysis assumes that all other variables, inqadati interest rates, remain constant:

2018 2017
Effect in US$: uss Uss$
Net impact on profit or loss and net assets 6,796,383 8,799,103
Effect in % of net assets: 4.01% 4.20%

(iii) Interest rate risk

Interest rate risk is defined as the risk thatfievalue or future cash flows of a financial mshent will
fluctuate because of changes in market interessrathis risk arises on financial instruments whiase
value or future cash flows are affected by changésterest rates. The Company is exposed to isteete
risk through the fixed income portion of its ass&tse management of such risks is described below.
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Financial instruments (cont/d)
General Risk Management Process (cont/d)

(a) Market risk (cont/d)
(iii) Interest rate risk (cont/d)

The following table details the Company’s expostoeinterest rate risk at year end. It includes the
Company’s financial assets and trading liabilitieategorised by the earlier of contractual re-pgcor
maturity date measured by the carrying value obdsets and liabilities:

31 December 2018:
Maturity Date less Maturity Date  Maturity Date  Non-Interest Total Carrying
than 1 year lto5years over5years Bearing Value
US$ Uss$ Uss$ US$ Us$
Financial assets and liabilities at fair value
through profit or loss:

Equities - - - 126,600,486 126,600,486
Bonds 11,132,541 2,984,393 - - 14,116,934
Convertible loan 22,909,199 - - - 22,909,199
Cash and cash equivalents 4,614,559 - - - 4,614,559
Other Assets - - - 1,198,729 1,198,729
Net financial assets at fair
value through profit or loss 38,656,299 2,984,393 - 127,799,215 169,439,907
Financial assets and liabilities
at amortised cost
Cash and cash equivalents 273,266 - - - 273,266
Other Liabilities - - - (273,424) (273,424)
Net financial assets and
liabilities at amortised cost 273,266 - - (273,424) (158)
Total Net Assets 38,929,565 2,984,393 - 127,525,791 169,439,749
31 December 2017:
Maturity Date less Maturity Date  Maturity Date Non-Interest Total
than 1 year lto5years over5years Bearing Carrying Value

US$ Uss$ Uss$ Uss$ USs$
Financial assets and liabilities at fair value
through profit or loss:
Equities - - - 166,884,166 166,884,166
Bonds 9,504,866 3,070,558 - - 12,575,424
Convertible loan 22,315,851 - - - 22,315,851
Cash and cash equivalents 5,867,609 - - - 5,867,609
Other assets - - - 1,955,702 1,955,702
Net financial assets at fair
value through profit or loss 37,688,326 3,070,558 - 168,839,868 209,598,752
Financial assets and liabilities
at amortised cost:
Cash and cash equivalents 3,594,570 - - - 3,594,570
Other Liabilities - - - (3,585,522) (3,585,522)
Net financial assets at
amortised cost 3,594,570 - - (3,585,522) 9,048
Total Net Assets 41,282,896 3,070,558 - 165,254,346 209,607,800
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14 Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)
(iii) Interest rate risk (cont/d)

VND-denominated bond portfolio

As at 31 December 2018 and 31 December 2017 the 8&fiominated bond portfolio comprised of unlisted
convertible bonds Anova Corporation and NBB InvesttmCorporation which are not rated by Standard &
Poor’s. The associated risks and sensitivitiesdetailed in Note 15 and are therefore not inclusiethe
sensitivity analysis below.

Convertible loan

As at 31 December 2018 and 31 December 2017 thep@womheld a convertible loan with Corbyns
International Limited, with a maturity date of 3@ptember 2019 and interest rate of 10% per anmbm.
associated risks and sensitivities are detaileate 15 and are therefore not included in the Sgitgi
analysis below.

Cash and cash equivalents

At 31 December 2018, if the market interest rat@s imcreased by 1% with all other variables renmani
constant, the net assets attributable to holdereddemable participating shares would have inecthy
US$48,878 (31 December 2017: US$94,622). As madritetest rates at year-end were less than 1%, a
decrease of a full 1% on cash and bank balandhsdsetically not possible.

(b) Credit Risk

Credit risk is the risk that one party to a finah@hstrument will cause a financial loss for thkey party by
failing to discharge an obligation. This includesioterparty risk and issuer risk. In relation te @ompany,

it can arise from receivables due from anotherypgitcing deposits with other entities, purchasiedebt
securities and entering into derivative contraésat year end 31 December 2018 and 31 Decembér, 201
there were no derivative contracts held by the Gomgp

Counterparty Risk

For counterparty risk, the Investment Manager meguihat any use of brokers be approved by theddiD
Chief Operating Officer. Documents reviewed whenstdering whether a broker will be admitted as an
approved broker include (i) latest audited accoumsnnual report of the entity where the Investmen
Manager or its clients will have exposure to theker as a counterparty, (ii) brief profile of thengpany
(e.g. main activities, geographic/markets covera@@@)copy of corporate structure including shaoklings
(where broker is to be used as a counterparty) (andetter of undertaking from parent company, if
applicable. Upon approval, operations will inforine tdealer and Investment Manager accordingly, diatu
the limits allocated to the brokers.

Issuer Risk

Issuer risk is associated with transacting in ergbkaraded debt securities and is monitored byofiseedit
ratings. For funds investing in debt securitieg, ithvestment objectives provide details of the itreding
restrictions imposed on that fund.

In managing credit risk, the Investment Managereolmss the following investment restrictions and
requirements, as set out in the POM:
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
b) Credit Risk (cont/d)
Issuer Risk (cont/d)

(a) No more than 20 per cent of the share clagéofiorof the Companymay be invested in the securities of
a single issuer or may be exposed to the credihivarss or solvency of any one counterparty excdyerey
the investment is in securities issued or guaranbgea government agency or issue of any memb, $ts
regional or local authorities or an OECD membetesta

(b) No more than 40 per cent of the share clasdqgtiorof the Company may be invested in anothagls
fund and the Investment Manager will undertake tmior the underlying investments to ensure that, i
aggregate, the investment restrictions set out elare complied with. No more than 20 per cent, in
aggregate, of the value of the share class partfiflithe Company will be invested in other fundsosé
principal investment objectives include investingther funds.

In addressing issuer risk, financial institutiongside of Vietham must have a minimum short-tereditr
rating of Prime-1 (Moody) / A-1 (Standard & Poorf{/1 (Fitch Ratings). Such deposit instruments may
include money-market funds or fixed income instrateewith a term of less than 3 months provided tihet
instrument has a credit rating of ‘A’ or above. Boe purpose of this paragraph, a credit rating\bfefers

to the credit rating allotted by Standard & PooF®r instruments with no credit ratings availatlee
Company monitors the credit risk and credit spresada regular basis.

Note 14(a)(iii) and Note 15 provide further detaitsthe risks and sensitivities associated witHitted and
unlisted fixed income instruments respectively.

As at 31 December 2018, all of the assets (otlagrith assets located in Vietnam or assets logat@uy other
jurisdictions which require assets to be held lycal custodian, pursuant to the Custodian Agre&nufrihe
Company are held by State Street Custodial Sengiceland) Limited. Bankruptcy or insolvency of the
Custodian may cause the Company’s rights with igpesecurities held by the Custodian to be delaye
limited. The Company monitors its risk by monitarithe credit rating and financial positions of the
Custodian the Company uses, and also by monitdhegredit rating of the sub-custodian it uses, BSB
Bank (Vietnam) Limited.

The carrying amounts of financial assets set othéntable below best represent the maximum cresdit
exposure at the date of the Statement of Finaf@aition. Other assets included in the table belomsist
of amounts due to the Company for unsettled traatescurrent in nature and are expected to be eeedin
the short term.

No collateral was received by the Company in relspetvestments in debt securities, for the yearded
31 December 2018 and 31 December 2017.

31 December 2018 31 December 2017

Uss$ US$
Investment in Debt Instruments 37,026,133 34,891,275
Cash & Cash Equivalents 4,887,825 9,462,179
Interest & Other Receivables 1,198,729 1,955,702
43,112,687 46,309,156
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14 Financial instruments (cont/d)
General Risk Management Process (cont/d)

(c) Liquidity Risk
This is the risk that the Company will encountdficlilty in meeting obligations associated withdircial
liabilities.

The Company holds sufficient cash at all times &emmits obligations to cover operating expenses. To
prevent significant exposure to financial liabégiin an underlying holding, the Company is nohpged to
acquire an interest in an investment which exptis€ompany to unlimited liability.

As at year end 31 December 2018 and 31 Decembét, 20dre was no net exposure arising through the
Company’s holdings in its subsidiaries as curresets in the subsidiaries exceed current lialslitie

The Investment Manager’s policy of managing theilliy of the Company’s investments is as follows:

The Class A Shares are redeemable monthly at ttienopf the shareholders. The majority of Class A
Shares portfolio are liquid listed securities. ADkass A Share redemption notice must be receivéebat

30 business days prior to the relevant redemptaia dnd the payment date is generally within 2Gs ady
the relevant redemption date. Therefore, the Imvest Manager has approximately 50 days to liquidate
assets to satisfy any redemption requests, whighnivestment Manager expects to be more than muiffic
under normal market conditions. The Company cadahit the ability of the shareholder to redeem from
Class A if required.

Only the Class C portfolio holds illiquid Level 3sets. As this share class is closed to share puers
(other than those declared by the Company), nadityuissues arise for this share class with regard
redemptions.

Risk management controls for Financial Instruments
The following paragraphs describe the risk conttaken to manage the risk levels of each of thaniml
instruments stated below:

1. Cash & Cash Equivalents
The Company’s investments in Vietnam are in sdegrithat are denominated in VND. Therefore, a
significant cash portion of the Company is hel&MD.

The VND is held in bank accounts with HSBC Bankgviam) Limited, as sub-custodian. The Company
may seek to hedge against a decline in the valu¢hef Company’s assets resulting from currency
depreciation but only if and when suitable hedgimsiruments are available on a timely basis anteons
acceptable to the Investment Manager. There issarance that any hedging transactions engagedthreb
Company will be successful in protecting againgtrancy depreciation or that the Company will have
opportunities to hedge on commercially acceptadiims. The Investment Manager has taken the viewonot
actively hedge the VND against the USD as VND tgmineeded for investments into Viethamese-related
securities that require payment in the local cuyen

The Company may hold up to 100 per cent of itstassecash at any time at the sole discretion ef th
Investment Manager.

2. Equities

a. Listed Equities

Listed equities are exposed to market price riske Investment Manager has adopted a prudent agproa
in building Company exposure to the broader Vietasenmarkets to minimise such risks. The Company'’s
exposure to market price risk at 31 December 28 Hfjuivalent to the fair values of underlying irtvesnts

held by subsidiaries. The value of listed equiissat 31 December 2018 was US$62,718,355 (36.96% of
NAV), 31 December 2017: US$110,560,009 (51.86% A¥/IN
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(c) Liquidity Risk (cont/d)

2. Equities (cont/d)
a. Listed Equities (cont/d)

To manage risk in the listed equities portion af portfolio, the Company observes the condition tita
more than 20 per cent of the gross assets of thgp@ay may be invested in the securities of a siisgleer
or may be exposed to the creditworthiness or salyeh any one counterparty except where the investm
is in securities issued or guaranteed by a govemhmgency or instrumentality of any member state, i
regional or local authorities or an OECD membetesta

No more than 25 per cent of outstanding markettakgation/shares of any issuer may be owned by the
Company.

b. Unlisted Equities

In the “unlisted equities” portion of the Companjiisestment portfolio held by subsidiaries, the @amy

is exposed to liquidity risk. The Company endeavorsinimise liquidity risk by only investing in listed
companies with profit track record that have plamdist on a stock exchange (either domestically or
regionally) within a 2-3 year time frame. Howewvéniere is no guarantee that a Stock Exchange vallige
liquidity for the Company’s investment in unlistedmpanies.

The Company may have to resell its investmentgiiagely negotiated transactions and the pricebsezh
from these sales could be less than those origimmid by the Company or less than what may be
considered to be the fair value or actual mark&ievaf such securities. The value of unlisted égsliibeld

by subsidiaries as at 31 December 2018 was US$538B (37.70% of NAV), 31 December 2017 was
US$56,324,157 (26.87% of NAVJhe Investment Manager’s ‘unlisted investmentshteseeks to mitigate
risk by conducting the appropriate due diligencelenunlisted companies the Company invests in.

This includes on-site due diligence at the offiocéshe unlisted companies it invested in togeth&hw
interview of the management. In some instancesgreat research parties may be hired to conduct due
diligence on the unlisted companies. However, itaresshould bear in mind that good due diligencg b&
difficult to achieve in some contexts, especiallyare limited information is publicly available.

As the Company is likely to be a minority shareleolth any unlisted company in which it investeds th
Company will endeavor in appropriate situationslbtain suitable minority shareholder protectionvimgy

of a shareholders' agreement and/or observer rightsoards, where possible. However, the Company ma
not succeed in obtaining such protection and evegrevthe Company obtains such shareholders' agneeme
or board representation, they may only offer lighipgotection.

No more than 25 per cent of outstanding markettaligation / shares of any issuer may be ownecdby t
Company.

Note 13 details the Company’s interests in assegtiabmpanies. These associated companies are®ntiti
over whose financial and operating policies the Gany has the ability to exercise significant inflae.
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(c) Liquidity Risk (cont/d)
3. Other Liabilities

Other liabilities comprise purchases on investmemtaiting settlement and fund expense accrualgfall
which are payable within one month of transacti@ted To manage the associated liquidity risk, the
Investment Manager regularly monitors the levethefse short term liabilities and maintains a casdhrize
sufficient to meet these liabilities as their ssttent dates fall due.

The table below analyses the Company’s non-dewviwafinancial liabilities into the relevant maturity
grouping based on the remaining period at 31 DeeerfiD18 and 31 December 2017 to the contractual
maturity date. Accounts payable are detailed ireNot

31 Decembeli2018 Within 1 month Greater than 1
Uss year Tota
USs$ USt
Accounts payab (273,424) - (273,424
Sharholders’ equity - (169,439,749 (169,439,719
Total (169,713,178
31 Decembeli2017 Within 1 month Greater than 1
Uss$ year Tota
US$ USq
Accounts payab (3,585,522) (3,585,523
Shareholders’ equi - (209,607,800 (209,607,800
Total (213,193322

(d) Operational Risk

‘Operational risk’ is the risk of direct or indirteloss arising from a wide variety of causes asgedi with

the processes, technology and infrastructure stippahe Company'’s activities with financial instnents,
either internally within the Company or externadlythe Company’s service providers, and from eslern
factors other than credit, market and liquiditykrisuch as those arising from legal and regulatory
requirements and generally accepted standardsvegtiment management behavior.

The Company’s objective is to manage operatios#l $D as to balance the limiting of financial Iesaed
damage to its reputation with achieving its investihobjective of generating returns to investors.

The primary responsibility for the development amglementation of controls over operational risktse
with the board of directors. This responsibilitypported by the development of overall standardstter
management of operational risk, which encompagsesdntrols and processes at the service providets
the establishment of service levels with the serpioviders, in the following areas:
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(d) Operational Risk(cont/d)

*  Documentation of controls and procedures;
*  Requirements for:
the appropriate segregation of duties between wafianctions, roles and responsibilities;
the reconciliation and monitoring of transactioasd
the periodic assessment of operational risk
»  The adequacy of controls and procedures to adthiesssk identified;
»  Compliance with regulatory and other legal requizats;
»  Development of contingency plans;
»  Training and professional development;
»  Ethical and business standards; and
» Risk mitigation, including insurance if this is eftive.

The directors’ assessment of the adequacy of theats and processes in place at the service peovidith
respect to operational risk is carried out via fegand ad hoc discussions with the service prosided a
review of the service providers’ Service Organ@aiControls (SOC) reports on internal controls.

Substantially all the assets of the Company are IbelState Street Custodial Services (Ireland) tachiThe
bankruptcy or insolvency of the Company’'s custodizay cause the Company’s rights with respect to the
securities held by the custodian to be limited. ifivestment manager monitors the credit ratingscamital
activity of its custodian through the review of tB®C report on the internal controls annually.

Other general risk management procedures

The Company will not:

(a) Acquire an interest in an investment which esgsothe Company to unlimited liability;
(b) Make any investments on margin unless to nieetgéquirements of settlement; or
(c) Undertake any short-selling;

Fair Value Information and hierarchy

This note describes the fair value measuremenhefassets and liabilities of the Company and diso t
assets and liabilities the Company’s wholly owneglisidiaries.

IFRS 13, “Fair value measurement”, requires the gamy to classify fair value measurements usingra fa
value hierarchy that reflects the significancehef inputs used in making the measurements.

“Fair value” is the price that would be receivedsail an asset or paid to transfer a liability maderly
transaction between market participants at the unea®ent date in the principal or, in its absenlce,ost
advantageous market to which the Company has aatékat date. The fair value of a liability refigdts
non-performance risk.
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Fair Value Information and hierarchy (cont/d)

The fair value hierarchy has the following levels:

Level 1:

Level 2:

Quoted market price (unadjusted) in aivaenarket for an identical instrument.

Valuation techniques based on observiaplets, either directly (i.e. as prices) or indthec

(i.e. derived from prices). This category includegruments valued using: quoted prices for
identical or similar instruments in markets tha¢ aonsidered less than active including
securities priced using quotations received frookers, whenever available and considered
reliable; or other valuation techniques where @hiicant inputs are directly or indirectly

observable from market data.

Level 3:

Valuation techniques using significantobservable inputs. This category includes all

instruments where the valuation technique includpats not based on observable data and
the unobservable inputs have a significant effext tbe instrument’s valuation and
instruments that are valued based on quoted piodcesmilar instruments where significant
unobservable adjustments or assumptions are reqtoreeflect differences between the

instruments.

The level in the fair value hierarchy within whitlie fair value measurement is categorised in itisedy is
determined on the basis of the lowest level inpat is significant to the fair value measurementtsn
entirety. For this purpose, the significance ofirgout is assessed against the fair value measutamés

entirety.

If a fair value measurement uses observable irthatsequire significant adjustment based on unobbde
inputs, that measurement is a Level 3 measuremssessing the significance of a particular inputh®e
fair value measurement in its entirety requireggrdent, considering factors specific to the asskaloility.

The determination of what constitutes ‘observabégjuires significant judgement by the Company. The
Company considers observable data to be that mdédtatthat is readily available, regularly disttéal or
updated, reliable and verifiable, not proprietaapd provided by independent sources that are #ctive

involved in the relevant market.

The following table analyses the fair value hiehgravithin the Company’s financial instruments measu

at fair value at 31 December 2018:

Financial assets and liabilities at
fair value through profit or loss
Listed Equities

Unlisted Equities

Convertible Bonds

Convertible Loan

Total

Cash and cash equivalents
Other assets

Net financial assets at fair value
through profit or loss

Financial assets and liabilities at
amortised cost

Cash and cash equivalents
Other liabilities

Net financial assets at amortised
cost

Total net assets

Level 1 Level 2 Level 3 Total Fair Value
Uss$ US$ USss$ US$
62,718,355 - - 62,718,355
- - 63,882,131 63,882,131
- - 14,116,934 14,116,934
- - 22,909,199 22,909,199
62,718,355 - 100,908,264 163,626,619
4,614,559 - - 4,614,559
- 1,198,729 - 1,198,729
67,332,914 1,198,729 100,908,264 169,439,907
273,266 - - 273,266
- (273,424) - (273,424)
273,266 (273,424) - (158)
67,606,180 925,305 100,908,264 169,439,749
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Fair Value Information and hierarchy (cont/d)

The Company’s unconsolidated subsidiary undertak{ifgany) are categorized as Level 3 as theirggriare
not quoted but their values are measured on thevddue of the underlying investments and otheet@sand
liabilities including the deferred tax provisiorglt by these subsidiaries.

The following table analyses the fair value hiehgravithin the Company’s financial instruments measiuat

fair value at 31 December 2017:

Financial assets and liabilities at
fair value through profit or loss
Listed Equities

Unlisted Equities

Convertible Bonds

Convertible Loan

Total

Cash and cash equivalents
Other assets

Net financial assets at fair value
through profit or loss

Financial assets and liabilities at
amortised cost

Cash and cash equivalents
Other liabilities

Net financial assets at amortised
cost

Total net assets

Level 1 Level 2 Level 3 Total Fair Value
US$ US$ US$ Us$
110,560,009 - - 110,560,009
- - 56,324,157 56,324,157
- - 12,575,424 12,575,424
- - 22,315,851 22,315,851
110,560,009 - 91,215,432 201,775,441
5,867,609 - - 5,867,609
- 1,955,702 - 1,955,702
116,427,618 1,955,702 91,215,432 209,598,752
3,594,570 - - 3,594,570
- (3,585,522) - (3,585,522)
3,594,570 (3,585,522) - 9,048
120,022,188 (1,629,820) 91,215,432 209,607,800

Transfers between levels of the fair value hienarate deemed to have occurred when the pricingceooir
methodology used to price an investment has chamwpéch triggers a change in level as defined uneEBRS
13. There were no transfers between the fair véieearchy levels during the financial year ended 31
December 2018 and during the financial year endede&ember 2017.

Level 3 Reconciliation

The following table shows a reconciliation of albwements in the fair value of financial instruments
categorised within Level 3 during the year ended8tember 2018:

Opening Balance
Realised losses
Unrealised gains
Purchases

Sales

Transfers out of Level 3
Transfers into Level 3
Closing Balance

Listed
&Unlisted Convertible Convertible
Equities Bonds Loan Total
UsS$ Us$ Us$ Us$
56,324,157 12,575,424 22,315,851 91,215,432
4,171,398 1,541,510 143,348 5,856,256
3,386,576 - 450,000 3,836,576
63,882,131 14,116,934 22,909,199 100,908,264
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Fair Value Information and hierarchy (cont/d)

The following table shows a reconciliation of albwements in the fair value of financial instruments
categorised within Level 3 during the year ended8tember 2017:

Listed
&Unlisted Convertible Convertible
Equities Bonds Loan Total
USs$ USs$ US$ US$
Opening Balance 75,418,416 15,124,492 19,681,827 110,224,735
Realised losses - - - -
Unrealised gains/(losses) (19,094,259) (2,549,068) 2,634,024 (19,009,303)
Purchases - - - -
Sales - - - -
Transfers out of Level 3 - - - -
Transfers into Level 3 - - - -
Closing Balance 56,324,157 12,575,424 22,315,851 91,215,432

The realised gains and losses and the movementrgalised gains and losses are recognised in the
Statement of Comprehensive Income as a net gaimvestments at fair value through profit or loss.

As at 31 December 2018, the Company held invessnantsix private companies in the form of a
combination of illiquid common stock, a convertiidlend and a convertible loan which are categorasd
Level 3 investments under IFRS 13. The compangedihereunder are valued in accordance with the
Company’s Articles of Association (Article 101(d)(von the basis of 31 December 2018 valuations
provided by GT as at 31 December 2018, which amedban information relating to these companies
provided by the Investment Manager and approvedhéyBoard.

The unobservable inputs and valuation methodolagpgdied by GT are consistent with those appliethn
valuation report for year end 31 December 2017.

Sensitivity analysis of unlisted positions

Anova Corporation — Convertible Bond & EquitydRimn
Corbyns International Limited — Convertible Loan

GreenFeed Vietnam Corporation — Equity Position

NBB Investment Corporation — Convertible Bond

S.S.G. Group Joint Stock Company — Equity Position

VTC Online Joint Stock Company — Equity Position
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Fair Value Information and hierarchy (cont/d)

The Directors have engaged Grant Thornton (Vietnamjted (“GT”) to provide independent valuations
updated on a semi-annual basis for the CompanissCC investment portfolio including the investmen
held in Corbyns and VTC.

Corbyns

The Company’s subsidiary Hephaestus Limited hasinaestment in Corbyns International Limited
(“Corbyns”) which is carried in the Company’s stant of financial position at $22,909,199 and
$22,315,851 as at 31 December 2018 and 31 Dece2@igr respectively. Corbyns owns 81.79% of the
ordinary shares in Vietnam Industrial Investmentsited (“VII”).

On the 29 March 2018 Ernst & Young (Perth) (“EVYfiptauditors of VII, issued their audit report ispect

of their audit of the financial statements of Vbrfthe year ended 31 December 2017. This was an
unqualified audit opinion. Management utilized thgpart of their estimation process in determimifithe

fair value assigned to Corbyns as of the year eBdddecember 2017.

On 1 November 2018, EY, the auditors of Corbynsyesl their audit report in respect of their audlithe
financial statements of Corbyns for the year en8edecember 2017. The audit report issued by EY in
respect of their audit of VIl for the year ended¥cember 2017 was qualified.

On 29 March 2019, EY, the auditors of VII, issubdit audit report in respect of their audit of fir&ncial
statements of VIl for the year ended 31 Decembd&82The audit report issued by EY in respect oirthe
audit of VII for the year ended 31 December 2018 gaalified.

The basis for the qualified audit opinion issued®Yyin respect of both Corbyns and VIl is due to B&ing
unable to obtain sufficient appropriate audit emcieto assess whether a local investment and gevela
company can achieve planned production levels satstiéel making facilities and deliver the forecast
production at the expected price, and to assesgdiemtial impact of the VII group’s exposure te tbcal
investment development company, including an assassof the probability of the default and lossegiv
default, in respect of loans and receivables. Gnnesetly the auditors’ of VII were unable to detemmithe
extent of the required impairment charges, if anyréspect of the VII group’s loan, advances and
receivables of AU$62.642million and AU$48.338milli@at 31 December 2018 and 31 December 2017
respectively. The loans and receivables repres@ai7% and 85.2% of the net asset value of the VII
consolidated statement of financial position a3labecember 2018 and 31 December 2017 respectively.

The valuation of the convertible bond investmenCiorbyns is based on the maturity return amounds an
owing amount, the recoverability of which is maislybject to Corbyns’ ability to realise its investms in
VII. Currently such value assessment of investrimeMl is based on either (i) unadjusted tradinigeras at
31 December 2018 or (ii) audited net assets vadlddias at 31 December 2017 (being the latestlakbe
information). The valuation conclusion provided®Y is subject to Corbyns ability to realise itsestment

in VII at such amounts. Should this not be the d¢hserecoverability of maturity return amounts wbbke
impacted.

The Directors have appointed legal counsel to sepriethe Company in pursuing the recovery of fdras
Corbyns.
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Fair Value Information and hierarchy (cont/d)

VTC

The Company’s subsidiary Prime Limited has an itmest in VTC Online Joint Stock Company (“VTC")
which is carried in the Company’s statement offfirial position at US$6,059,625 as at 31 Decemb&820
The Company owns 19.5% of the ordinary shares i@ With an option to sell the shares back to VTC.

Pursuant to the Share Purchase Agreement datedr22D12 (the “SPA”), on 20 September 2018 the
Company has exercised the put option by sendingenaf repurchase to VTC. The repurchase price is
based on the terms of the SPA. There is currerdlyrading market for the ordinary shares. As of 31
December 2018, the Company’s position in VTC Onlirzess valued by GT at $6.1million.

The valuation from GT, took into account the teraisthe repurchase price calculation, the conditions
tagged along with the put option, and the fundimgilable to VTC Online. Pursuant to the VTC annual
meeting minutes, it is noted that the audited foranstatements of VTC for the year ended 31 Deamb
2017 cannot be issued until the conclusion of inga8ng body about social games which are coneler
gambling in nature. Due to various uncertaintigsainding the availability of funding within VTChd the
lack of audited financial statements regardingabsets and liabilities it is difficult for manageméo assess
the impact on the recoverability of the Companggeistment in VTC and consequently the carrying athou
within the Company’s statement of financial positaf $6,059,625 as at 31 December 2018, and thtecel
unrealized loss of $2,884,097 within the staten@ncomprehensive income for the year ended 31
December 2018.

Up to the approval of the Company’s financial staats it is hoted that VTC have not settled thigillis
arising as a result of the Company exercisingutsoption.

The Directors have appointed legal counsel toest the Company in pursuing the recovery of funds
from VTC.

Valuation of Equity Positions

In undertaking the valuation of equity investmenlit& market approach has been applied, specifitiadly
comparable company analysis; and also the incormpmaph, specifically the discounted cash flow mdtho

In the market approach, a basket of listed comparabmpanies were selected and the median of their
multiples calculated. This median multiple was thised to calculate the equity value of each investrin

the discounted cash flow method, the key unobsérvaputs are the discount rate and the growth rate

The range of assumptions used for the base casatioals are as follows:

31 December 2018:

- Discount rate: 11.72% to 11.98%

- Growth rate: 2%

- EV/EBITDA multiple: 8.22x to 13.27x

31 December 2017:

- Discount rate: 11.81% to 11.95%

- Growth rate: 2%

- EV/IEBITDA multiple: 11.11x to 11.39x
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Fair Value Information and hierarchy (cont/d)

In the sensitivity analysis, to calculate the eguitilue in the best/worst case scenarios, the viitig
variances to the input variables have been applieste applicable to each position:

31 December 2018:

- Changes in the discount rate: +/- 5%

- Changes in the growth rate: +/- 0%

- Changes in EV/EBITDA multiple: +/-5%

31 December 2017:

- Changes in the discount rate: +/- 5%

- Changes in the growth rate: +/- 0%

- Changes in EV/EBITDA multiple: +/- 5%

Bond and Convertible Bond Positions Valuation
The convertible bond carries with it a straightrlaand an equity conversion option. As such valnatb
convertible bond includes valuation of a straighmdband valuation of the option.

* The value of straight bond component is based scodnted cash flow method, where cash flows
include principal and coupons, assumed to be paidadurity date are and discounted to present
value at the current market lending rate. The kegbgervable input is the discount rate.

» Value of equity conversion option component is dateed using option pricing model - the Black-
Scholes model. The key unobservable input is theatility of the underlying stock price.

* For the purpose of input into an Option pricing mpdsaluation of the underlying equity is also
performed, i.e. equity value of the Company, usingrket approach and discounted cash flow
method, based on financial forecasts of the unihgylgusiness.

The range of assumptions used for the base casatizals are as follows:

31 December 2018:
- Volatility: 37.13% to 39.50% - Sensitivity: +/-%0

31 December 2017:
- Volatility: 33.14% to 35.50% - Sensitivity: +/-%0

Summary of valuation methodologies
The valuation methodologies for each Level 3 hajdis at 31 December 2018 are set out hereunder:

Greenfeed: income approach and market approadytoty.

Anova: income approach and market approach fotyquid Black-Scholes model for convertible bond.

VTC Online: value from exercising the put optiorstl the shares back to the company.

Corbyns International Ltd: amount to be receivenhaturity on 30 September 2019.

NBB Investment Corp: market floating price for éguand Black-Scholes model for convertible bond.

SSG Group: income approach to value SSG’s invedtinesubsidiaries & associates, and market approach
for equity.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2018 (CONT/D)

Segmental Reporting

IFRS 8 ‘Operating Segments’ requires a ‘managenagproach’ under which segment information is
presented on the same basis as that used forahteporting purposes.

The Investment Manager is considered to be thef@perating Decision Maker (CODM) for the purposes
of IFRS 8.

The Investment Manager is responsible for decisionglation to both asset allocation, asset selecnd
any Segregated Fund Manager delegation. The Ineestitlanager has been given authority to act onlbeha
of the Company, including the authority to purchasd sell securities and other investments on beffial
the Company and to carry out other actions as apiate to give effect thereto.

Any changes to the investment strategy outsiddn@fROM must be approved by the Board and then the
Company’s shareholders in accordance with the tefrttee POM and the Articles of Association.

The Company operates a single operating segmest MRS 8 with all cash and investment holdingsidei
managed at a Company levéhe Investment Managéas full responsibilityfor the investment of cash for
the Company In addition to cash, there are four separatetadasses namely listed securities, unlisted
securities, fixed income securities and collecinxestment schemes.

However, the allocation of resources is based ocanatysis of future market expectations by the stwent
Manager rather than the past performance of thet akssses. The Investment Manager can furthegdie
the investment management responsibility for anuarhof cash to a Segregated Fund Manager, if reduir
No Segregated Fund Manager was appointed duringetireended 31 December 2018.

The investments are allocated across five sepasset types namely listed securities, unlistedriess)
fixed income securities and cash and the incomeeddirom these investments is reflected in theeBtant
of Comprehensive Income. The Company has a divedgifortfolio of underlying investments and no $ng
investment accounts for more than 20% of the Coryiparet assets.

Commitments

There were no commitments to investments as ategkember 2018 or 31 December 2017.

Significant events during the year

On 23 July 2018, the Company conducted a Classi@mption of a pro rata share of approximately 10 pe
cent. The redemption price of USD 0.3222 per sha® based on the net asset value of Vietham Phoenix
Fund Class C shares as at 30 June 2018.

The shares outstanding before and after the redemgtercise were as follows:

Total shares
Before redemption After redemption redeemed

Shares Outstanding 423,750,000 381,375,002 42,374,998

For more detailed information on these events, sglegefer to the announcements on the Irish Stock
Exchange by the Company’s Board of Directors. Litkkshe announcements can also be found on the
Company’s website www.viethamphoenixfund.com.

Significant events after the year end

There have been no significant events to disclve® she year end date.
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20 Approval of the financial statements

The financial statements were approved by the Boar29 April 2019.
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VIETNAM PHOENIX FUND LIMITED

OTHER INFORMATION

Registered Office

DMS House,

20 Genesis Close,

P.O. Box 1344,

Grand Cayman KY1-1108,
Cayman Islands

Directors

Kevin A Phillip (independent)

Judd Kinne (independent)

Martin Adams (independent)

All Directors are non-executive and independent.

Investment Manager

Duxton Asset Management Pte Ltd.,
8 Eu Tong Sen St,

The Central, #23-89

Singapore 059818

Custodian

State Street Custodial Services (Ireland) Limited,
78 Sir John Rogerson’s Quay,

Dublin 2,

Ireland

Sub-Custodian

HSBC Bank (Vietnam) Limited,
New World Hotel Building,

75 Pham Hong Thai,

District 1,

Ho Chi Minh City,

Vietnam

Administrator, Registrar and Transfer Agent
State Street Fund Services (Ireland) Limited,
78 Sir John Rogerson’s Quay,

Dublin 2,

Ireland

Auditors

KPMG

P.O. Box 493

SIX Cricket Square

Grand Cayman, KY1 - 1106
Cayman Islands

Irish Listing Agent and Irish Paying Agent
Matheson,

70 Sir John Rogerson’s Quay,

Dublin 2,

Ireland

Dealing Enquiries

Duxton Asset Management Pte Ltd.,
8 Eu Tong Sen St,

The Central, #23-89

Singapore 059818

Company Secretary

DMS Corporate Services Ltd.,
DMS House,

20 Genesis Close,

P.O. Box 1344,

Grand Cayman KY1-1108,
Cayman Islands

Legal Advisor to the Company on Cayman
Islands Law

Ogier,

89 Nexus Way,

Camana Bay,

Grand Cayman, KY1-9009
Cayman Islands

Legal Advisor to the Company on Irish Law
Matheson,

70 Sir John Rogerson’s Quay,

Dublin 2,

Ireland
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VIETNAM PHOENIX FUND LIMITED

SUPPLEMENTAL UNAUDITED INFORMATION TO THE FINANCIAL

STATEMENTS

Seasonal or cyclical changes

The Company is not subject to seasonal or cyaticahges.

Exchange rates
The year end exchange rates USD are as follows:

31/12/2018
EUR Euro 0.8748
GBP British Pound 0.7852
VND Vietnamese Dong 23,195.0000

31/12/2017
0.8328
0.7392

22,709.0000
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