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VIETNAM PHOENIX FUND LIMITED

GENERAL INFORMATION

The following information is derived from and shdube read in conjunction with the full text and
definitions section of the Private Offering Memaodam of Vietham Phoenix Fund Limited (the
“POM”), dated March 2017, copies of which are afalg on request from State Street Fund Services
(Ireland) Limited (the “Administrator”) or by cordéng Duxton Asset Management Pte Ltd at
VPF@duxtonam.com.

DWS Vietnam Fund Limited was incorporated in the/i@an Islands on 13 September 2006 under the
Companies Law, Cap. 22 (Revised) of the Caymandslas an exempted company with limited liability.
At the Annual General Meeting of DWS Vietnam Furichited held on 30 September 2016, shareholders
resolved to change its name to Vietham Phoenix Rimited (the “Company”). The Company was
registered with the Cayman Islands Monetary AuthdfiCIMA”™) with effect from 1 January 2017,
pursuant to Section 4 (3) of the Mutual Funds Leeviged) of the Cayman Islands.

The investment objective of the Company is to skelg-term capital appreciation by investing
directly or indirectly in a diversified portfoliofsecurities of companies that do some or all eirth
business in Vietnam.

The Directors who held office during the year end@december 2017 were:

Kevin A Phillip (independent)
Judd Kinne (independent)
Martin Adams (independent)

INVESTMENT MANAGER

The Company has appointed Duxton Asset Managenteritt® as Investment Manager (“Duxton” or
the “Investment Manager”). Duxton is a specialstet manager licensed by the Monetary Authority of
Singapore. Duxton is required to ensure that atstments made on behalf of the Company comply with
all investment objectives, policies and restriciai the Company. Ultimate discretion over the &sse
and affairs of the Company remains with the BodrDicectors (the “Board” or the “Directors”).

CUSTODIAN

The Company has appointed State Street Custodi@lc&e (Ireland) Limited (the “Custodian”) as
custodian of its assets, pursuant to an agreeraggd A5 November 2006. Assets located in Vietnam or
assets located in any other jurisdictions whichuiregassets to be held by a local sub-custodiaheldce
within the State Street sub-custodian network @nsto the Custodian Agreement. The sub-custodian
appointed by the Custodian in Vietnam is HSBC B@riktnam) Limited. The Custodian and any sub-
custodian appointed by the Custodian provide sa$tody for the Company’s assets. The Investment
Manager ensures that adequate custody arrangehsgdeen entered into in relation to any entity in
which the Company is invested.

The Custodian (and any other sub-custodian dulyiapgul by the Custodian) holds all assets of the
Company received by the Custodian in accordandeth terms of the Custodian Agreement. Under the
Custodian Agreement, the Custodian acknowledgesirthestments of the Company may be made in
markets where custodial and/or settlement systeensa fully developed, such as Vietham, and that t
assets of the Company and its subsidiaries whighraded in such markets are required to be held by
local sub-custodians operating and establisheddn girisdictions.

ADMINISTRATOR
The Company has appointed State Street Fund Serfiredand) Limited to maintain the books and
financial records of the Company as Administratmspant to an agreement dated 10 November 2006.




VIETNAM PHOENIX FUND LIMITED

GENERAL INFORMATION (CONT/D)

LEGAL ADVISOR
The Company has appointed Ogier as its legal adwviselation to Cayman Islands Law.

COMPANY SECRETARY
The Company has appointed DMS Corporate ServicksaktCompany Secretary.

REGISTERED OFFICE
The registered office of the Company is DMS Ho@€eGenesis Close, P.O. Box 1344, Grand Cayman
KY1-1108, Cayman Islands.

DIVIDENDS
It is not the current intention of the Company &y pividends.

SHARES

The Company has an authorised share capital of QJ&%1,000 consisting of 2,000,000,000 shares of par
value of US$0.005 each as at year end 31 Decertd&r Zhe Company has two active share classes,
Class A shares are open-ended while Class C sharedosed-ended. As of 31 December 2017, only
Class C shares of the Company are listed on ste $itiock Exchange.

Class A shares and Class C shares have the sdrtgeingelation to voting, dividends, return of ha
capital and other matters as set out in the AdiofeAssociation. Each share class has specifestment
management fees and performance fees as welfasdifrights in relation to redemptions.

AIFMD

The Board has considered the implications of theofg@an Union Directive on Alternative Investment
Fund Managers 2011/61/EU (“AIFMD”) and it is satisf that because the Company’s shares are not
marketed in Europe, there is no significant impactthe Company as a consequence of AIFMD and
therefore there is no impact on the financial statds.



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board is responsible for preparing the Companffhancial statements (the "financial
statements")

In preparing the financial statements, the Direscare required to:
* select suitable accounting policies and then afhi@yn consistently;
* make judgements and estimates that are reasomabfgradent;

» state that the financial statements comply withedmational Financial Reporting Standards
(IFRS), and

e prepare the financial statements on the going aanloasis unless it is inappropriate to presume
that the Company will continue in business.

Under the requirements of the Listing Rules issbgdhe Irish Stock Exchange, the Directors are
responsible for preparing a Management Report.ahtiqular, in accordance with the Transparency
Directive (2004/109/EC) Regulations 2007 (S.l. N7 of 2007), the Directors are required to
include in this report a fair review of the busisies description of the principal risks and undetites
facing the Company and a responsibility statemetsting to these and other matters. The Board
considers that the information required to be idelliin their Management Report, is provided in the
Investment Manager’'s Report on pages 6 to 30 andsd\Nkb and 19 of the financial statements.

The Board is responsible for keeping proper bodkascoount that disclose with reasonable accuracy
at any time the financial position of the Compamd @&nable them to ensure that the financial
statements comply with IFRS and Article 4 of thdeinational Accounting Standards (IAS)
Regulation (1606/2002). They are also responsitetdking such steps as are reasonably open to
them to safeguard the assets of the Company gm@vent and detect fraud and other irregularities.

IFRS 10 ‘Consolidated Financial Statements’ andsitesequent amendment relating to Investment
Entities (“IE”) has been applicable for periods eoemcing 1 January 2014. The Board has concluded
that, under those requirements, the Company geslifis an IE and is required to carry its IE
subsidiaries at fair value through profit or logstead of consolidating them. This revised accagnti
method was first applied in 2014.

For the financial year ended 31 December 2017,Gbmpany ceased to consolidate one non-IE
subsidiary, Teignmouth Limited, as that subsidiamnly held treasury shares on behalf of the
Company, all such treasury shares having been lgaghde September 2016, with no further
repurchase of treasury shares.

Financial statements: risk management and internatontrol

The Board is responsible for establishing and raaiirig for the Company, adequate internal control
and risk management systems in relation to thendiiah reporting process. Such systems are designed
to manage rather than eliminate the risk of ernofraud in achieving the Company’s financial
reporting objectives and can only provide reasanaid not absolute assurance against material
misstatement or loss.

The Board has procedures in place to ensure thati@rant books of account are properly maintained
and are readily available, including the procedumesthe production of audited annual financial
statements. The Board has appointed the Admirosttat maintain the books and records of the
Company. From time to time, the Board, with théstaace of the Investment Manager, examines and
evaluates the Administrator’s financial accountamgl reporting processes. The annual and unaudited
semi-annual financial statements are produced &yAttministrator and reviewed by the Investment
Manager.



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS (CONT/D)

The audited annual and unaudited semi-annual fiabsiatements are required to be approved by the
Board and filed with the Irish Stock Exchange (“Ip&nd the Cayman Islands Monetary Authority.

During the period of these financial statements,Bbard was responsible for the review and approval
of the annual financial statements as set out & Statement of Directors’ Responsibilities. The

financial statements are required to be auditednbdgpendent auditors who report annually to the

Board on their findings. The Board monitors andlgai@s the independent auditor's performance,
qualification and independence. As part of its eaviprocedures, the Directors receive presentations
from relevant parties including consideration off@lepments in international accounting standards
and their impact on the annual financial statemeartd presentations and reports on the audit ggoces
The Board evaluates and discusses significant atioguand reporting issues as the need arises.

The Administrator prepares the valuations for tlenBany at each valuation point that fair values the
IE subsidiaries.

Each valuation of the Company is reviewed in acaoce with standard operating procedures of the
Administrator. This includes substantial relianeewaluations of private equity investments carried

out by Grant Thornton Vietnam as at 31 Decembei7 2Uhe financial statements are prepared by the
Administrator in accordance with IFRS and the Adstmator uses various internal controls and

checklists to ensure the financial statements decloomplete and appropriate disclosures required
under IFRS and relevant legislation.

In addition, the valuation as prepared by the Adstiator is reconciled by the Investment Manager to
their own independent records for completenessaaedracy and further reviewed and approved by
the Investment Manager.

Responsibility Statement, in accordance with the Tansparency Regulations

Each of the Directors, whose names and functioadisted on pages 2 and 76 of this report confirm
that, to the best of each person’s knowledge ahefbe

« the financial statements, prepared in accordantte 'wWRS, give a true and fair view of the assets,
liabilities and financial position of the Company 21 December 2017 and its statement of
comprehensive income for the year then ended;

« the Investment Manager’'s Report contained in thauah Report and Note 19 of the financial
statements includes a fair review of the develofnagm performance of the business and the
position of the Company. A description of the pirat risks and uncertainties that the Company
faces is provided in the Investment Manager Repopages 6 to 30 and Note 15 of the financial
statements.

On behalf of the Board of Directors

@NI@

Director

Date: 27 April 2018



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

VIETNAM PHOENIX FUND LIMITED

Company Restructuring Note

The Vietnam Phoenix Fund Limited’s (the “Companggstructuring was approved by shareholders
during its Extraordinary General Meeting on 22 Deber 2016 and implemented on 1 January 2017.
Following the restructuring, the Company’s sharpitehd was split into 3 distinct share classes. For
every share owned previously, shareholders whodoftie the “Continuation Option” received 1
Continuation Share (Class A) and 1 Private Equiigir€ (Class C), while shareholders who opted for
the “Realisation Option” received 1 Realisation i8h&lass B) and 1 Private Equity Share (Class C).

As of 31 December 2017, the Class B Shares have follg redeemed and no longer exists. The
Class A Shares are open-ended with monthly issuahite the Class C Shares remain closed-end.

This Investment Manager’s report covers the pefrodn 1 January 2017 to 31 December 2017
following the Company’s restructuring.

|. CLASS A—- Continuation Shares

NAV Update

The Net Asset Value (“NAV™ for the Lead Series Class A Shares of the Commnyf 31
December 2017 was USD 0.7219, up 33.31% from USBID as of 1 January 2017.

Class A Shares Exposure and Performance

The asset class and sector exposures of the Cl&ssres are summarized in the charts on page 7 and
discussed in detail in the following sections.

! NAV figures are based on the dealing net assetevatuat 31 December 2017.



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

Asset Class Breakdown*
3.8%

= Listed Equities = Cash & Others*

*Includes accruals and liabilities, adjusted to account for pending redemptions

0,
3.1% Sector Exposure

I 8.4%

3.2%

= Consumer Staples = Real Estate and Construction

= Materials = Information Technology

= Financials Consumer Discretionary
Energy Marine Shipping

Peer Group Analysis**

At the end of December 2017, in terms of NAV chaager the financial year, the Lead Series Class
A Shares returned 33.31%. The 1 year performanterins of NAV change for the peer fund group
ranged between 16.92% and 60.18%. Over a 5-ye#&dpehe Lead Series Class A Shares’ NAV
increased 26.22% per annum, compared to the peeagarof 22.97% per annum.

The peer group used for comparison is derived ffomds that have exposure to the Vietnamese
market and whose information is publicly available.

** . The peer group analysis was performed usirgittiormation received from multiple sources; mgaifibm
the peer funds’ published data. Also, when anatysire performance of a fund relative to its peeng needs to
be mindful of the different investment strategiesoas the funds. The Class A Shares portfolio iteeeenly in
listed equities. Also, this universe of peers mat/be complete due to insufficient data providedther funds.



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER’S REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

Fund AuM NAV (USD) NAV Change (annualised)
Type (USDmn) pec17 1y 3y SY
Offshore Liste d Equity Funds
Vietnam Phos nix Fund Class A" DuxtonAM OpenEnd 70 0.7212 33.5% 215% 26.22%
Viemam EmerghgEquty Fund  PXP VEetnam AM  OpenEnd 163 11.06 51.7% 272% 335%
Vietnam Equiy UCTTS Fund Dragon Capral Open Enag 163 2308 41.4% 304% NA
Forum One -VCG Panners , , ,
gl VhaCapral Open Eng 83 16.11 39.5% NA NA
Viemam O pportunkies Fung 2 Morgan AM OpenEng 235 17.92 49.0% 224% 26.1%
PYN Elte Fung PYNFmd OpenEnd 516 38038 | 38.2% 105% 183%
ManacementLtd
Lumen Viemam Func FMAG Open Eng 52 20475 27 5% 16.0% 2238%
Viemam Apna Fung APS AM Open Eng %5 269.13 27 5% 19.3% 27 6%
Viemam Equiy Hokings Saigon AM Open Eng 62 569 41.6% 118% 21.1%
Viemam Enterprise v Ltd Dragon Capral CiosedEng  1.55¢ 7.06 60.2% 37.8% 39.3%
Viemam Hokiing L Vetnam Hoblg ~ ClsedEnd 212 312 17.8% 172% 27.3%
Onshore Listed Equity Funds
vetcombank Fund ’ , :
VCBF Blue Chlp Fund  — Open Eng 19 0.5724 41.0% 31.1% NA
VEtFung . . ,
-
VFMBle Chp ivestment Fund 0 Open Eng 29 0.6520 19.5% 18.4% 21.1%
, . VEetFund : . "
VFMSecurkes nvestment Fung ' HORE Open Eng 7 142 16.9% 159% NA
|Exchange Traded Funds
VanEck Vectors Vetnan VanEck -l ' 17.88 38.6% 0.0% 2.7%
Deutsche Asset Offshore . ’ .
D8 x-trackers Viemam . i 305 3292 50.5% 5.9% 9.9%
VEMVNIOETF R O e 07125 | s9.5% 207% NA
agem
PEER FUNDS AVERAGE 38.4% 19.3% 22.57%
VN-ndex (USD) 004334 | 48.4% 233% 236%
VN30 index (US D) 004296 | 55.7% 17.6% 16.9%
VN100 Index (USD) 004089 | 51.7% 19.7% 202%
[VH-ndex (USD) 000515 | 46.3% 11.0% 17.6%
ANAV Quoted from Fund webskeBloomberg

*Lead Series - Includes historical performancehef Company prior to the restructuring as of 31 B@t6. Past performance is not an indicator of
future performance.

Performance Analysis

The 10 largest holdings of the Class A Shares glartds of 31 December 2017 are listed below:

Class A Shares — Top 10 Holdings

Security Name Market Value (USD) % of NAV*

1 Vinamilk 10,277,960 14.8%
2 FPT Corp 8,046,109 11.6%
3 Hoa Phat Group 6,524,898 9.4%
4 Vietnam Enterprise Inv Ltd 4,348,539 6.3%
5 Hoa Sen Group 3,777,588 5.4%
6 Kinh Bac City Devpt 3,765,324 5.4%
7 Khang Dien House 3,722,233 5.3%
8 Mobile World Group 3,421,264 4.9%
9 HD Bank 2,959,179 4.2%

Vinh Hoan Corp 2,422,194 3.5%

* Numbers may not add up due to rounding



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

The Lead Series Class A Shares returned 33.31%1ii, 2inderperforming the VN Index by 15.12
absolute percentage points (in USD terms). Theopmdnce of large cap stocks such as Vinamilk and
FPT Corp, the portfolio’s two largest holdings, ey contributors to the portfolio.

Despite overweighting the consumer sector, which thia biggest contributor to market performance
in 2017, the performance of the Lead Series ClaShares lagged behind the VNIndex due to a lack
of exposure to two consumer stocks, namely MasanSabeco, about which we do not have high

long-term convictions. In addition, while our undeight exposure to the banking sector has helped
us outperform the VN Index in the past several geiirhas not worked in our favour in 2017. The

recovery of the oil & gas sector (which we are unagght) due to higher global oil prices had also

contributed to the performance differential.

However, a few small/mid-cap stocks in the portfapntributed positively to performance, such as
real estate developer Dat Xanh Real Estate (DX®)struction service provider Hoa Binh
Corporation (HBC) and brokerage company Ho Chi Madturities (HCM). The booming real estate
market and infrastructure activities in Viethamypded strong support for real estate and constcti
stocks such as DXG and HBC. The strong performaridbe stock market also greatly benefitted
HCM, which was able to execute several large IPklay State Capital Investment Corporation of
Vietnam (“SCIC") divestments. Greater trading voksn margin lending and market share also
supported HCM'’s earnings and share price.

Detractors to the performance of the Lead Series<CA Shares in 2017 include Hoa Sen Group
(HSG) due to disappointing fourth quarter resultsl a&a corporate governance issue, Vietnam
Container Shipping (VSC) due to greater competitiod margin contraction, and GTN Foods (GTN)
whose restructuring process is taking more tima thaected.

During the year, the Class A Shares portfolio sssftgly participated in a number of IPO transaction
which have yielded satisfying returns, namely \@&pital Securities, Kido Frozen Foods and HD
Bank.

The key philosophy of the Class A Shares portfidido seek long-term capital appreciation for
investors. Therefore, the Class A Shares portisliwell-diversified across the key driving indusgri
of the Vietnamese economy.

1. Vietnam Dairy Products JSC (VNM, +71.99%)

Vietnam Dairy Products (Vinamilk) is Vietnam’s lead dairy producer. The company has a very
wide product portfolio, mainly in dairy productsjlknformula and baby food. It is also the consumer
products company with the largest distribution rekvin Vietnam, consisting 266 exclusive
distributors, 240,000 points of sale and 218 sedfided shops. Its liquid milk business is the bégge
segment in terms of both revenue and profit, foldvey yoghurt, powdered milk and condensed milk.
At the end of 2017, according to Euromonitor, Vimlimetained its leading position in each segment
with a 58% market share in drinking milk, 84% irghoirt and 82% in condensed milk.

% Source: Bloomberg
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INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

Vinamilk possesses a modern production line wittiatBories and 10 dairy farms around the country,
containing nearly 24,000 cows. The cow herd howsugplies only a small proportion of the input
required (10%), with the remainder sourced fromknaibntracts with local dairy farmers and milk
powder imports from Australia and New Zealand. @12, the company opened its first EU-certified
organic dairy farm in Da Lat, Lam Dong province amwhtinues to expand its local milk production
capacity with plans to build 3 new dairy farms im Moi's Ba Vi district with 8,000 cowsThe
company’s vision is to increase its herd to 50-60,0ows within the next 4 years in both Vietnam
and Laos, gradually reducing the company’s inpppsudependence on imported sources.

In 2017, VNM achieved VND 51,041 bn in sales andD/IV0,278 bn in net profit,equivalent to
growth rates of 9.1% Year-on-Year (YOY) and 9.8%yY cespectively. This result was attributed to a
strong growth in domestic sales (+13% Yo0Y) andlstgboss profit margin. Despite higher input milk
powder costs, tweaks to Vinamilk's product mix (ising on high margin categories such as
powdered milk and yoghurt) helped to offset theitdolthl costs. Meanwhile, export sales (14.6% of
FY2017 revenue vs 18.6% of FY2016 revenue) decli®®d YoY due to unstable political issues in
the Middle East which affected its Iraqi distribut@General & administratioexpenses climbed 20%
in FY2017 vs FY2016, due to a special one-off dashus to reward staff for achieving management
targets for the year. During the year, Vinamilk thomed to outperform against its peers, increaisg
market share in the dairy market to 58% vs 56%0ih62

In November 2017, the SCIC held an auction to®&l33% stake in the company, all of which was
purchased by Hong Kong conglomerate Jardine Mathasa premium price. Jardine Matheson also
purchased shares via put-throughs on the markiegibg their total stake to 10% by 17 November
and making them the third largest shareholder of¥iilk, behind Fraser & Neave (Vinamilk’s other
strategic shareholder with 16%) and the SCIC (358ganwhile, Fraser & Neave announced it had
also bought shares on the market and increaseavitsrship to 16.5% by the end of 201\®e view
this as a very positive development for Vinamilikjegn Jardine’s investment rigour, strategy andilreta
exposure in the region.

The SCIC, VNM’s largest shareholder, has includeda¥hilk in its divestment pipeline for 2018.
However, exact details of the sale have not beleased as yet. There is a good chance this will not
happen during 2018, given that the SCIC currentim® a 36% veto block. However, if and when
further SCIC divestment takes place, there willilwerest for control, particularly from the two
foreign strategic shareholders. That being saichaWilk remains as one of the best Vietnamese
companies in all metrics and remains our top pickdng term capital appreciation.

We have an optimistic outlook on the company fat&@s dairy input prices are lower and domestic
consumption of dairy products remains strong amavgrg. While its exports to traditional markets in
the Middle East and South East Asia are still gngwihe company is in the process of expanding to
new markets in Africa and Central America. Vinarsilknanagement expects top line to grow at 10%
YoY, in line with their five year strategic busisagslan.

At the end of 2017, Vinamilk traded at a 2018F Bf26.9x*

% Source: VNM announcements
* Source: Bloomberg
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INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

2. FPT Corporation (FPT, +55.4%)

FPT is Vietnam’'s leading Information and Commuriarat Technology (“ICT”) company with
market-leading positions in its three main busingesgments: (1) Technology segment (25.3% of
FY2017 revenue) with Software production, systemtegmation and IT services; (2)
Telecommunication segment (17.4% of FY2017 revemii) broadband internet and digital content;
(3) Retail and Distribution (54.9% of FY2017 revehuFPT also offers educational services (2.4% of
FY2017 revenue) through its subsidiary FPT Unitgrsiproviding vocational training and
undergraduate programs specialising in informatiéahnology.

FPT's software development business has exposu2é wuntries with 25 service delivery centres,
providing software solutions in domains such asegoment, public finance, banking, education,
healthcare and transportation. FPT is ranked numiberin Vietnam in terms of IT services provision
and infrastructure. The company’s telecom segmeméently provides internet infrastructure coverage
in 59 of the country’s 63 cities and provinces.

2017 witnessed FPT’s transformation to depart ftheir legacy Retail and Distribution business.
After expanding the number of retail outlets to 48% company announced the divestment of its
retail business (FPT Retail or FRT) from 85% to 4@¥nership’ in which a 35% stake was sold to
funds managed by Dragon Capital, VinaCapital am@y@ore’s Temasek Holdin§sA 52% stake in
FPT's distribution business (FPT Trading) was asetd to Synnex Corp, the world’s third largest
distributor of IT and electronics products, redgcFPT’s ownership to 48%These divestments will
allow FPT to focus on its core businesses and tbeltecate resources to the Technology and
Telecoms segments.

For FY2017, FPT recorded revenue of VND 43,845um8% YoY and fulfilling 94% of its full year
target® Profit before tax (PBT) reached VND 4,249 bn, UgsdYoY and fulfilling 125% of its full
year target Gains from the divestment of its two companiesT Retail and FPT Trading contributed
around 23% of the parent company's total PBT. FRVerseas markets recorded revenue of VND
7,199 bn, up 18% YoY, and PBT of VND 1,207 bn, W@ YoY, accounting for 28% of the
consolidated PBT Software outsourcing performed well with strongwh in top and bottom lines
(+20% and +25% YoY, respectively) thanks to contiitn from Japanese and Asian markets.
However, its System Integration, Software Solutiand IT Services segments lagged due to delays in
the signing of contracts and projects being deplSyEelecoms segment continued to grow, however
PBT was impacted by a provision to Vietham’s tefecatility fund as required by the Vietnamese
government. The Retail and Distribution segment witnessed imenatal top line growth (+4% YoY)
thanks to contribution from newly opened stores @sdnline sales channel, while earnings grew
strongly (+29% YoY).

Vietnam'’s internet penetration rate has been grgwieadily from 31% in 2010 to 56% as of 2017
and is among the Asian countries with the largestlver of internet users. FPT is in a prime position
to supply these consumers with internet-based ptedand services such as digital content creation,
media, advertising, video games and e-commerce.

At the end of 2017, FPT traded at a 2018F P/E o8xt3which represents a re-rating as we have
predicted in the past, but still quite attractive & telecom/technology company.

® Source: Bloomberg
® Source: FTP announcements
" Source: Internet Live Stats
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INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

In November 2017, the SCIC announced the upcomirestinent of its 6% stake in FPT Corporation
along with several other state-owned compdnidsch we believe will happen in 2018.

3. Hoa Phat Group (HPG, +74.09)

Hoa Phat Group is one of the leading private irmilagroups which has a 24% and 27% market share
in the Vietnamese construction steel and steel pipestry, respectively. The company sells its
products nationwide, with steel products contribgitto more than 80% of its total revenue in
FY2017. HPG’s competitive advantage lies in itdieally integrated business model. HPG uses Blast
Furnace technology, which requires significant steeent, where the main input material is iron ore.
This technology usually provides a cost advantdgaraund 5% over competitors, but could expand
to 10-15% when iron ore price increases at a sloaterto steel scrap and billet prices, as wasdke

in 2017.

For 2017, HPG reported robust earnings with revemeenet profit after tax coming in at VND 46.8
tn (+38.7% YoY) and VND 8 tn (+21.4% YoY), respeely.’® HPG sold 2.2 million tons of
construction steel, an increase of 21% compar@®1®, while steel pipe sales reached 581,000 tons,
an increase of 18% Yo¥.Construction steel accounted for 77%, while spims accounted for 20%

of total steel production, with the remainder inlvgaized steel. The average selling price for
construction steel increased 18% YoY to VND 11.5tom however gross margin declined from
2016’s record of 26.3% to 23.1%, given the usageweér cost inventory in 2018.The company’s
production plants are running at 100% utilisatibelping to optimise the production cost per unit.
HPG has also begun handing over the Mandarin Garelan project to customers and has booked
20% of the revenue, while the remaining 80% willdmoked in FY2018° Its agriculture segment
also performed well, with margin gains from theebtock business and achieving breakeven in the
animal feed busines8 As such, the company surpassed its 2017 revertlirairprofit targets by 17%
and 33%, respectively.

HPG’s Dung Quat steel complex began constructiojuime 2017 and is expected to be completed in
two years. This project consists of two phasesarsts nearly USD1.8 bn. HPG expects phase 1 of
the new Dung Quat steel complex will come onlinenfr Q3-2018. This facility will double
production capacity and ease the load on HPG'effi@st which are currently running at full capacity.
In December 2017, HPG announced a VND 1 tn investriwe build a high quality post-tensioning
steel factory in the Dung Quat economic z8hEhis factory will be located next to its Hoa PBaing
Quat iron and steel production complex and is aiatedducing reliance on imported steel scrap and
billet. This will result in significant savings tnansportation and inventory costs, while redudeay
time. HPG remains in a good position to reap theebitss of Vietnam’s booming real estate market
and the Vietnamese government’s slate of infragiraqrojects.

At the end of 2017, HPG traded at a 2018F P/E&{8which is low for an industry leader and blue-
chip stock. For 2018, we expect to continue witmgsstrong construction workload in the residential
commercial, industrial and infrastructure segmeassyell as trade protection measures in favour of
local producers. However, a margin normalisatiamfr2017’s high base might occur, which will
benefit steel players with more controlling powed &elling ability such as HPG.

® Source: State Capital Investment Corporation ofndm
° Source: Bloomberg
1% Source: HPG announcements
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4. Vietnam Enterprise Investments Limited (VEIL, +63.76™)

Vietnam Enterprise Investments Limited (VEIL) iglased-end fund listed on the main market of the
London Stock Exchange. Launched in 1995, VEIL itsgsimarily in listed companies in Vietham.
VEIL is managed by Dragon Capital, an independesetamanager based in Vietnam with over USD
3.11 bn (as of 31st December 2017) in listed equilyan-tech, fixed income and real estate for
international pension and sovereign wealth fundsedowment$? VEIL's AUM at the end of 2017
was around USD 1.55 Bnrepresenting 50% of Dragon Capital's managedssse

Throughout the year in 2017, VEIL's NAV increasddlB%, while its price increased 63.7%, in USD
terms. The discount to NAV narrowed to 15.4% at ¢mel of December, compared to 17.2% in
December 2016. VEIL's performance was driven pritpdoy its holdings in PetroVietham Gas
(+70.2%), Asia Commercial Bank (+109.7%) and AitpaZorporation of Vietnam (+125.1%).

The Class A Shares portfolio maintains a positioNEIL which was initiated before the Company’s
restructuring, given its discount to NAV as welleagosure to foreign limited and illiquid stocksbu
as Mobile World, Asia Commercial Bank, Military Bgnand Airports Corporation of Vietnam.
However, the Company’s exposure to VEIL has begnifstantly reduced during the year.

5. Hoa Sen Group (HSG, -14.09%)

Hoa Sen Group (HSG) is a one of Vietnam’s |leadieglsproducers. In FY2017, the production of
steel sheets represented 73% of revenue, followesidel pipe (25% of revenue), plastic pipe (2% of
revenue) and other products. HSG also derivesréfis@nt proportion of its revenue from export sale
(38% of revenue). Among the Viethamese steel colepaRlSG possesses the strongest sales network
with 371 retail branches and 9 base depots atrtieo£2017. HSG aims to open more than 100 new
branches per year and is on track to reach 50&besrby the end of 2018. As of 2017, it held a 34%
market share in galvanized steel sheets (ranket) find 18% market share in steel pipe (ranked
second behind Hoa Phat).

In FY2017 (fiscal year ending 30 September), HS@ored weaker than expected earnings, with
strong revenue growth of +46.1% YoY but negativeprefit growth of -11.5% YoY? Sales volume

of steel sheets in FY2017 grew 32% YoY, outperfogrihe industry growth rate of 28%@he anti-
dumping tariffs imposed on steel sheets importethfiChina and Korea, and efforts to expand its
production capacity and distribution network, cdnited to HSG’s robust volume growth. Sales
volume of steel pipe increased 4% Y&YEY2017 gross margins declined to 16.9% from a tegkl

of 23.3% last year, reportedly due to rising inmaterial cost. In FY2016, HSG benefited from low
cost inventory of hot rolled coil (HRC), the inpoiaterial, while experiencing a recovery in selling
pricest> However, despite HRC experiencing the same pramdtthis year, it did not translate to the
expected profitability which was witnessed lastry&de questioned HSG’s input purchase and output
distribution strategy, which may reflect a corperagovernance issue involving partly-owned
subsidiaries on both ends. Interest expense wasasag to HSG’s FY2017 earnings, rising 130% to
VND 482 bn, due to a large jump in the companytaltdebt balance (VND 11.9 tn from VND 5.9 tn
in FY2016)"

For HSG’s 2018 financial year, the company hascseiservative targets, with revenue of VND
30,000 bn (+14.7% YoY) and net profit of VND 1,380 (+1.3% YoY)*

! Source: Bloomberg

Source: HPG announcements
Source: HSG announcements
1 Source: HSG announcements
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In terms of sales volume, HSG targets 1.8 millionst of finished steel products and plastic pipe
(+15.4% YoY)*We believe the company is likely to achieve thigés given robust construction
activity in Vietnam.

The company also plans to restructure their distidim network of potentially 500 branches and
implement their Enterprise Resource Planning systerarder to reduce unnecessary overhead costs
and improve efficiency. However, given the outstagdcorporate governance issue, we are not
confident in the company’s ability and willingndssrecover margins over the next year. The Class A
Shares portfolio has significantly reduced its esype to HSG during the year.

[I. CLASS B - Realisation Shares

Following the Company’s restructuring on 1 Janu2®d{7, the share capital was split into 3 distinct
share classes. For every share owned previousyelsblders who opted for the “Realisation Option”
received 1 Realisation Share (Class B) and 1 RriEauity Share (Class C). The initial NAV per

share of the Company’s Class B Shares as of 1 daR0a7 was USD 0.5292, making its initial NAV

USD 122,973,044. The Investment Manager was matdateealise all the assets in the Class B
portfolio in an orderly manner over a period of wgpsix months and return cash to Realisation
Shareholders promptly.

The first compulsory redemption of 116,186,241 Ra#ibn Shares (equivalent to 50% of the total
number of Realisation Shares issued on 1st JarffHdry) was paid out on 17th February 2017. The
redemption price was based on 25th January 2017/8#ve of USD 0.5422.

The second compulsory redemption of 111,538,791isa¢ian Shares (equivalent to 48% of the total
number of Realisation Shares issued on 1st Jar@ty) was paid out on 10th March 2017. The
redemption price was based on 25th January 2017/8t#sve of USD 0.5422.

The third and final compulsory redemption of alinegning 4,647,449 Realisation Shares (equivalent
to 2% of the total number of Realisation Sharesadson 1st January 2017) was paid out on 21st April
2017. The redemption price was based on 31st M20thi NAV/share of USD 0.7177.

Based on the final redemption proceeds, each @a&hare received total distributions of USD
0.5457* per share, equal to 103.1%* of the ClasshBre NAV at 1st January 2017 as shown in the
table below.

NAV/Share Percentage

Date (A) Redeemed (B) Value (A x B)
Initial NAV 1/1/17 0.5292 -
1** redemption 17/2/17 0.5422 50% 0.2711
2" redemption 10/3/17 0.5422 48% 0.2603
3" redemption 21/4/17 0.7177 2% 0.0144

TOTAL 0.5457

* Numbers may be subject to rounding

As of 31 December 2017, the Company’s Class B Shaaee been fully redeemed and no longer
holds any assets or liabilities. This share clasknger exists and is unavailable for investment.
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lll. CLASS C - Private Equity Shares

NAV Update

The NAV for the Class C Shares of the Company a8loDecember 2017 was USD 0.3279, down
4.29% from USD 0.3426 as of 1 January 2017. Thaegyi&R returns of realized private equity
investments to date has been 14.0% USD IRR.
Class C Shares Exposure and Performance

The asset class and sector exposures of the Cl&®m@s are summarized in the charts below and
discussed in detail in the following sections.

Asset Class Breakdown*

3.1%

= [nvested Securities
Cash & Others*
*Includes accruals and liabilities

Sector Exposure
1.3% . 0.9%

<N

= [ndustrials = Materials

= Real Estate and Construction = Healthcare

= Information Technology Marine Shipping
Energy

Discount to NAV Analysis

The indicative market prices of the Class C Sharesat a discount of between 13.1% and 27.4% to
the NAV of the Class C Shares from 30 December 2018 December 2017. The indicative market

prices are calculated from the average of bid asid mices provided by three market makers —
Jefferies International, Numis Securities and Fiap.C
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Discount to NAV
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Source: Bloomberg — JCEF, NUMI, IMFC

Performance Analysis

The 5 largest holdings of the Class C Shares piortés of 31 December 2017 are listed below:

Top 5 Holdings

Current Gross USD

Security Name Market Value (USD) % of NAV IRR based on
market value
1 GreenFeed 40,045,841 28.8% 28.9%
2 Corbyns International 22,315,851 16.1% 20.4%
3 Anova Corp 15,299,269 11.0% 8.0%
4 NBB Investment Corp 13,938,893 10.0% 0.7%
5 AnPhat Plastic and Green Env 9,527,232 6.9% 17.9%

The Class C Shares portfolio returned -4.29% in72Qifredominantly due to a decrease in the
valuations of GreenFeed and Anova Corporation #is bompanies were affected by a slowdown in
the Vietnamese feed industry caused by China’sdmapig imports from the country. However, this

was partially offset by an increase in market valoBAn Phat, NBB, Binh Chanh Construction (BCI),

and Ha Do Group (HDG).

In 2017, An Phat’s share price gained 41'2%ue to an increase in exports to overseas markets,
change of listing to the Ho Chi Minh Stock Exchanged an increase in the foreign ownership limit
from 32% to 51%, while the gain in NBB’s share priof 36.7%° was mainly due to Ho Chi Minh
City Infrastructure Investment JSC (Cll), a majbaeholder in NBB, increasing its stake to over
30%.

BCl and HDG, which are smaller illiquid holdingspresenting 4.6% and 3.9% of the portfolio
respectively, also contributed positively to thetfwio’'s performance with an increase in market
value of 51.8% and 44.3% respectively.

'* Source: Bloomberg
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The share price of BCI rallied towards the end @f2after the company announced that Khang Dien
House (KDH), the largest shareholder of BCI, intetd merge KDH and BCI in a share swap

transactioff. Meanwhile, HDG performed well during the year daestrong sales for its Centrosa

Garden project and the share divestment by thestfljnof Defence, which held an approximately

10% stake in HDG prior to the divestment.

The Company’s Private Equity (“PE”) investments agevalued on a semi-annual basis based on
valuations provided by Grant Thornton Vietham.

1. GreenFeed Vietham Corporation

In May 2010, the Company made a USD9.5 mn invedtnrerGreenFeed Vietham Corporation
(GFVN), a leading producer of animal feed. The staeent was made via USD4.0 mn in secondary
shares and USD5.5 mn in a convertible instrumentaffully diluted 17.2% stake in the company. In
June 2014, the Company invested USDO0.7 mn to psechdditional secondary shares and converted
the existing convertible instrument into sharesisTihcreased the Company’s fully diluted stake in
GFVN to 17.9%. To date, the Company has receivguoxpmately USD13.1 mn in dividends from
Greenfeed.

GFVN is the second largest domestic player in ahfee competing against large foreign companies
including Charoen Pokphand of Thailand and CaafiluS. GFVN is among the top five players
(including foreign companies) who collectively aaobfor approximately 60% of total market share.
Given the highly fragmented nature of the markétV® is gearing up to capture a larger share in the
next few years. As of end-December 2017, GFVN Rashed an annual capacity of 1.8 million
tonnes of feed.

GFVN’s 2017 full year earnings results are not k¢ at the time of writing this report. For
9M2017, net sales were down 7.4% YoY due to fallmiges of pork, caused by China's temporary
ban on pig imports from Vietnam. GFVN profit margialso fell due to lower feed prices, and
increased incentives for distributors to sell ged products and maintain market share. Although
China has relaxed the ban on pig imports from \detnthe country’s pork industry has not recovered
to the levels prior to the ban, and is only expedterecover gradually during 2018. Nonetheless, th
sudden and steep slowdown can be seen as positiVar§e feed players such as GFVN because it
has accelerated the shift from backyard farms tgelascale farms to which GFVN can provide a
packaged solution comprising of pig genetics, ahifead and farm management techniques that
would increase productivity. Therefore, in the Idegm, GFVN will be able to gain market share at
the expense of smaller-scale feed players thaunable to offer other value-added solutions, and
hence exit the market.

There is currently no trading market for share&FVN. As of 31 December 2017, the valuation of
the Company’s position stood at USD40.0 mn compwddSD58.2 mn at 31 December 2016. This
is due mainly to the current valuation methodolagych is consistent with the methodology used in
prior years and uses a simple average of the incappeoach and the market approach. While the
income approach is forward looking and factorshe tecovery of the feed industry, the market
approach utilises historical earnings, which irs ttse were negatively impacted by the extraorginar
event of China’s ban of pig imports. Therefore, tie¢ effect was an overall decrease in valuation at
31 December 2017 compared to 31 December 2016asitoi the valuation of other private equity
investments.

16 Source: BCI Announcements
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2. Corbyns International Limited

In February 2013, the Company invested USD 12.%imm convertible loan in Corbyns International
Limited (“Corbyns”), which owns Vietnam Industribkdvestments (VII). Listed on the ASX, VIl is a
leading steel manufacturer, primarily manufacturimige rods and rebars used in construction and
infrastructure projects. In September 2017, the @omng committed an additional USD2.5 mn for the
restructuring of VII that is expected to be comgtetin the next 12-18 months. The Company
indirectly owns up to 33.2% of Corbyns. To daterl§os has paid USD5.4 mn of interest to the
Company.

This investment is a special situation opportunibych resulted in favourable terms for the Company.
Corbyns is amongst the top five steel manufacture¥detnam which together control more than 50%
of the market. VII's key brands are well recognizedhe marketplace and they remain the leading
brand in their own product segments. VII maintan®bust distribution platform that includes 3@ tie
1 distributors and 100 tier 2 distributors acrdésegiions of Vietham; they are however, particlylar
strong in Northern Vietnam.

There is currently no trading market for the cotitéés loan. As of 31 December 2017, the Company’s
position was valued at USD22.32 mn.

3. Anova Corporation

In May 2011, the Company made a USD 8.7 mn invastamAnova Corporation (“Anova”) via 3-
year convertible bonds, extended for another twar-ygeriod through 2015. In June 2012, the
Company invested USD1.7mn, exercising its pre-eraptight to subscribe to ordinary shares via a
rights issue for Anova to acquire an animal feechgany. In September 2015, the Company invested
USD2.2 mn via a second rights issue for Anova tpaexl the animal feed business. The synergies
available between feed, feed additives and anirealti products will create opportunities over the
next few years for Anova to gain market share agnepate new markets. The International Finance
Corporation closed its USD15 mn convertible invesitrin June 2016. As such, the Company’s total
fully diluted stake in Anova is 16.3%. To date, thempany has received approximately USD3.4 mn
of dividends and interest from Anova.

Anova is the leading manufacturer of veterinaryltheproducts in Vietnam as well as the leading
importer and distributor of raw materials for th@naal health and feed sectors. Anova maintains a
market share of 17% in the manufacturing and sélénshed veterinary products with the next
closest competitor, Vemedin, at 12% of the totalkega

Anova’s 2017 full year earnings results are notilalske at the time of writing this report. For
9M2017, net sales decreased 7% YoY and net incankedsed 63.4%. Similar to GFVN, Anova was
exposed to the temporary slowdown in the Vietnanfieed industry. In order to further diversify its
business and improve profits, Anova has recenthfuwred into food processing, collaborating with a
local slaughterhouse to sell meat from Anova’sfaign that is GLOBALG.A.P certified, the first in
Vietnam.

There is currently no trading market for the An@amvertible bonds or ordinary shares. As of 31
December 2017, the Company'’s position was valuédsir15.30 mn.
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4. NBB Investment Corporation JSC

In December 2010, the Company invested USD10.7mmedeemable convertible preference shares
(“RCPS”) issued in a private placement by NBB Irtu@nt Corporation JSC (NBB). In August 2013,
the Company invested USD1.2 mn in NBB'’s rights ésso subscribe to additional ordinary listed
shares. In October and November 2013, the Comparsived the first instalment of USD1.48 mn
from NBB as compensation for financial underperfance. In December 2013, the Company’s RCPS
were converted into ordinary listed shares. In 2A@§4, the Company invested USD1.2 mn in NBB
via a rights issue. In December 2014, the Compaegived USD0.5 mn from NBB for financial
underperformance. In September 2015, the Compargsied USD2.4 mn in convertible bonds. In
May 2016, the Company received USD0.5 mn from NBBfinancial underperformance. In August
2017, the Company invested USD1.7 mn in NBB vimghts issue. The Company'’s fully diluted stake
in NBB is 14.7% and is currently held in listed sfsaand convertible bonds. To date, the Company
has received approximately USD3.9 mn of dividerd$iaterest from NBB.

Listed on the HOSE, NBB is an investment holdingnpany focused on developing Grade C
residential property that is typically priced at @WS00-1,000/sgm. NBB is a play on fundamental
trends such as rising urbanization and a growinddhai class that are stimulating demand for
affordable housing in Vietnam, particularly in Hdi®4inh City. The company'’s large, low-cost land
bank and a pipeline of projects, leave it well-fogsied to become a direct beneficiary of thesedsen
In 2017, CIl, a major shareholder in NBB, had iased its stake to over 30%.

2017 full year earnings results are not availabléha time of writing this report. For 9M2017, net
sales increased 2519% YoY to VND 804.2 bn as NBBvaed units of City Gate Towers to
customers and were then able to recognise revdrarasthe sales of these units. In 2017, NBB also
sold 100% of the units for the Diamond Riversidejget and the company expects revenue
recognition for Diamond Riverside to occur in 2019.

As of 31 December 2017, the Company’s position vedised at USD 13.94 mn.
5. An Phat Plastics and Green Environment JSC

At the end of 2007, the Company made a USD2.0 mityemvestment in An Phat Plastics and Green
Environment JSC (“An Phat”). In April 2009, the Cpamy made a follow-on investment of USD 2.8
mn via a convertible bond to fund An Phat's expangilans.

An Phat is the largest plastic recycler in Nortletdiam. The recycled plastic is manufactured inte bi
degradable plastic bags and re-usable plasticfoag®th the domestic and international markets.

An Phat was listed on the Hanoi stock exchangeOitD2the Company exited its equity portion by
selling the shares in the open market. In Decen@®dr?, the convertible bond of An Phat was
partially redeemed and the balance was favourasiyuctured into ordinary listed shares of An Phat.
In September 2014, the Company invested USD1.4nmhni Phat via a rights issue. In November
2016, An Phat was delisted from Hanoi stock exchaagd listed on the HOSE. In May 2017, the
company increased its foreign ownership limit fr8#% to 51%. The Company currently owns 7.82%
of An Phat. To date, the Company has invested USB®. in An Phat and realised USD5.5 mn. The
Company’s current position was valued at USD9.53ased on stock price as of 31 December 2017.

In 2017, An Phat’s stock price increased by 41.4% MWD 33,100/share on the back of increasing
exports to overseas markets, a change of listitgegdHOSE, and the increase in foreign ownership
limit (“FOL"). Besides, An Phat's net sales increds39.8% YoY to VND 4,070 bn due to volume
growth and net income increased 57.3% YoY to VND Ba.
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6. VTC Online

In July 2012, the Company made a USD10.0 mn investraia subscription of ordinary shares, in
VTC Online, an online games publisher in Vietnarie TTompany owns 19.5% of VTC Online.

VTC Online’s 2017 full year earnings results aré aailable at the time of writing this report. For
9M2017, net sales decreased 70% YoY due to los®@tl games. The company underwent a cost
rationalisation exercise last year and now is miing its resources to the mobile space namely in
three areas: i) games, ii) education, and iii) gstesn platform.

There is currently no trading market for the ordynshares. As of 31 December 2017, the Company’s
position was valued at USD 8.94 mn.

V. Economic Overview

GDP exceeded the government's target and consensestimates —Vietnam’s GDP grew 6.81%
YoY in 2017;" surpassing the 6.21% growth in 2016 and the gowvent's target of 6.7%, despite
sluggish growth in the first half of the year. Afiree main sectors of the econdfhgrew robustly,
driven by a rebound in the agriculture sector @nahg foreign direct investment (FDI) inflows which
boosted the manufacturing and export sectors. Anthegthree sectors, Industry & Construction
registered the highest growth of 8.0% YoY, contiifby the largest proportion to the overall
increasé’ The manufacturing and processing subsector wagdkéyis, growing 14.4% YoY’ The
expansionary trend in manufacturing is reflected tbg Purchasing Manager Index, which has
remained above the 50 threshold for 15 consecutimeths. The Services sector grew 7.4% YoY, the
highest growth since 2011, driven by resilient emnsr demand and a surge in tourist numbers.
Finally, Agriculture, Forestry and Fishery recowvkreom 2016’s poor performance (+1.4% YoY)
with a 2.9% YoY rise in 2017, the highest levelhinee years, despite negative effects from the pork
price crisis and unfavourable weather condititns.

Inflation was low and stayed below the government’sap of 4% —The country’s inflation rate rose
only 2.6% YoY in 2017/ Inflation during the first half of the year wasptiessed due to a decline in
prices of pork and chicken eggs due to oversupplly@hina’s ban on pig imports. However, it picked
up in December due to upward adjustments in theeprof healthcare services and electritity.
Meanwhile, total estimated retail sales of consugwrds and services in 2017 rose 10.9% over the
previous year (an increase of 10.1% in 2016), duding the price factor, the growth rate was 9.46%
higher than 2016’s growth rate of 8.33%Such growth in a low inflationary environment éslective

of high consumer confidence and strong purchasiowgep in the economy.

" Source: General Statistics Office of Vietham
18 Agriculture, Industry & Construction and Servicest®rs
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Aggressive credit growth but not excessive so as be inflationary — According to the State Bank
of Vietnam (“SBV"), credit growth for the entireygem in 2017 reached 17% YoY compared to
18.7% YoY in 2016° The growth was driven by several factors includihg Prime Minister's
determination for high credit growth and the lovlationary environment which allowed the SBV to
revise credit growth quotas upwards for a numbebariks. For instance, Viethnam’s three largest
banks, namely Vietcombank, Vietinbank and Banklfaestment & Development (BIDV), finished
2017 with credit growth of 18%, 19% and 20%, resipety. Smaller but fast-growing banks such as
Military Bank and VP Bank also showed credit growdh 22% and 23%, respectively.

While in a full-blown growth cycle, the banking $sm continued its structural reforms in 2017. Non-
performing loans (NPLs) of credit institutions werentrolled effectively in 2017, reducing the NPL
ratio of the entire banking system to 2.3% from624in 2016"° This was after the issuance of a
number of resolutions by the National Assemblyrpriove the legal frameworks for restructuring
credit institutions and bad debt. A bankruptcy hetston was also passed to allow banks to declare
bankruptcy from January 2018, subject to SBV apgitovhis is a positive development as it instils
discipline and prudence for banks, avoiding theahbazard of relying on “guaranteed” interventions
by the SBV. During the year, credit rating agenéigsh and Moody’s upgraded Vietham'’s sovereign
credit rating from Stable to Positive, while maintag Vietnamese big banks’ outlook at Stable or
Positive (with the exception of Sacombank which a&&egative rating from Moody’s).

Highest trade growth in six years —Trade balance recorded an estimated surplus of USiiion

for 2017, compared to a trade surplus of USD 2libhiin the same period last yedrBoth imports
and exports recorded the highest growth in six sieBkports were robust, picking up 21.1% YoY
during 2017, of which foreign-invested enterprises the largest contributor with 71% of expdPts.
The export hike was mainly attributed by mobile ides and accessories (+31.4% YoY) and
electronics (+36.5% YoY), growing strongly from tlmver base of 2016 due to Samsung’s Note 7
battery incidencé® At the same time, labour-intensive manufacturixgoets such as garments,
textiles and footwear also posted an 8.8% YoY a&h8% YoY growth, respectiveff. The American
market is still the largest buyer of Viethameseagtgptotalling USD41.5 bn (+8% YoY), followed by
the EU market with USD38.3 bn (+12.8% YoY) and Ghisith USD35.3 bn (+60.6% YoYy.The
implementation of Free Trade Agreements (FTA) saklthe Vietnam-South Korea FTA and ASEAN
Economic Community (AEC) helped boost trade betwd@etnam and the respective markets.
Notably, South Korea surpassed China to recordatigest trade surplus with Vietham following the
implementation of the Vietham-South Korea FTA. M&hite, import turnover grew 20.8% YoY and
reached USD211.1 billiof?.Investment into manufacturing machinery and etexitr equipment were
the key drivers of FDI growth.

We expect the strong momentum of imports and egportcarry on in 2018, driven by FTAs, FDI
inflows, positive economic outlook for export pats, domestic demand, and stronger global
currencies against the USD.

Foreign investment inflows remained robustwith registered FDI reaching USD 35.9bn (+44%
YoY) in 2017, more than double the figure recortied years agé? Most of the contribution came
from mega projects in the power generation seotdight of Vietham’s 15-year master plan to triple
the country’s electricity generation capacity. Timanufacturing sector also continued to receive
strong FDI inflows from South Korea, Japan and &puye, especially in mobile phones and
electronic components.

9 Source: State Bank of Vietnam
20 Source: General Statistics Office of Vietnam
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Although Japan overtook South Korea as the largmstce of FDI in 2017 thanks to the Nghi Son 2
and Van Phong 1 thermal power plants and the BlekO Mon gas pipelin&, South Korea remains
the top historical investor in Vietnam with cumidat investment of USD57.7 bn since 1988, vs
Japan’s USD49.5 bn, and is expected to regainogitipn in 2018 Given that 80% of FDI flows
come from Asian investors, we do not expect théd ptective policies to have a significant impact
in 2018. Besides, Vietham’s competitive fundamentahprovements in regulations and business
environment and deep trade integration makes iatiractive long-term FDI destination. Going
forward, there are expectations that the Governmdhiencourage FDI into more environmentally
friendly and high-tech projects to facilitate siursédle growth.

Thanks to the trade surplus and strong capitaldjdfie VND was one of the most stable currencies in
the region in 2017. It depreciated 0.28% agairsttBD in light of the three interest rate hikeshoy
U.S Federal Resen7@USD inflows were also ample, supported by strongiém inflows from FDI
disbursements, net inflows into the bond and stoakkets, specifically the SCIC’s divestments from
Sabeco and Vinamilk. The SBV took the opportunitystrengthen its foreign reserves by purchasing
around USD13 bn from commercial bakksAs of end 2017, Vietnam’s foreign reserves totalled
USD52 bn, equivalent to almost 3 months of imp@rts.

Vietham Economic Indicators

2015 2016 2017 2018F*
Real GDP Growth % 6.7 6.2 6.7 6.5
CPI % 0.9 4.7 2.6 4.0
Export Growth % 8.1 9.0 20.6 15.0
Import Growth % 12.0 5.2 213 13.5
Trade Balance Sbn -3.5 2.7 2.3 2.0
Registered FDI Sbn 15.6 21.0 35.9
FX Reserve Sbn 31.0 41.0 52.0 62.0
USDVND 22,540 22,761 22,968 22,700

*Source: Duxton estimates

Best stock market performance among Emerging Marketand ASEAN peers- The Vietnamese
stock markets recorded gains of 48.4% (VN Index) 46.3% (VH Index) in USD terms for 2017, the
highest among regional peers including India, Emal| Philippines and IndonesfaThe top 5 largest
stocks in terms of market capitalisation (Vinamikngroup, PetroVietham Gas, Vietcombank and
Vietinbank) contributed more than 52% of the inderéturn?® In addition, new blue-chip listings
such as Vietjet Air, Petrolimex, Vincom Retail a¥® Bank were also positive contributors, all of
which were very highly sought after and oversultsati

The wave of IPOs and SCIC divestments in 2017, esexpected a year ago, as well as foreign
ownership limit (FOL) relaxation, have provided éstors with a wide range of opportunities. Instead
of mainly focusing on FOL stocks with limited supgivhich used to account for an important part of
returns), investors have turned their attentionnéwly listed, quality and high growth potential
companies, with considerable float to be investible

L Source: General Statistics Office of Vietnam
> Source: Bloomberg
23 Source: State Bank of Vietnam
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During 2017, average daily trading value on HOSE nearly USD 150mn, surpassing that of USD89
mn in 2016 and the Philippines’ USD 98A&irForeign net inflows into the Vietnamese stock ratsk
hit USD 1 bn, slightly below that of the Philipps)ebut exceeding Indonesia (net outflows of USD3
bn) and Thailand (net outflows of USD800 fiin)

In terms of sector, consumer staples were the gircontributors, led by Vinamilk (71.9%), Sabeco
(26.1%) and Masan (86.1%).In second place, financials also outperformed wiibtcombank
(+56.5%), Asia Commercial Bank (+109.7%), BIDV (+B%), Vietinbank (73.8%) and Military
Bank (+98.6%}Y* The real estate sector came in third, led by VIB4(8%f* especially after the
listing of its subsidiary Vincom Retail. These thr®p performing sectors have witnessed significant
increases in their index weights over the pastedrys; becoming the three largest sectors in thexjnd
replacing materials and industrials. Notably, Vé@tnow has a thriving aviation sector that provides
services to both passengers and industrials, aigelcap stocks such as Vietnam Airlines and Mietje
Air, but also smaller cap, auxiliary service praeisl such as Saigon Cargo Services, Saigon Ground
Services and Noi Bai Cargo Terminal Services.

Valuations have increased significantly with thaliing price to earnings (P/E) ratio of the VN Inde
rising to 19.2x at the end of 2017, surpassingdhdthailand at 16.9%. This is a significant re-rating
compared to 16.5x in 2016 and 11.4x in 261&s we have expected for many years. The Vietnamese
stock market performance in 2017 has led us totgquewhether a bubble exists or just a re-rating.
While assessing Vietnam’s market valuation, oneughbear in mind that firstly, most global markets
were up together in 2017. Secondly, a study oMiNendex’s historical P/E suggests that the current
valuation level is still quite reasonable despite tmarket rally in 2017. Thirdly, Viethamese
companies’ earnings growth remain solid, with 19.68nings per shaigrowth in 2017 and 18.6%
estimated for 2018, resulting in a 2018 price eamito growth(PEG) ratio of 0.8x for the VN
Index?® Lastly, a few outliers distorted the VN Index’sERével, namely Sabeco (2018F P/E of 32x)
and Faros Construction (90x), without which theeixid P/E would have been closer to 175x.

On a regional basis, Vietnam'’s valuation is stilver than the Philippines PCOMP index of 2341x.

2018

Mkt Cap Forward

(USD bn) 2017 P/E P/E PEG Div Yield ROE
Indonesia JCI 528 23.8 14.8 1.6 2.0% 17.5%
Thailand SET 557 18.2 14.8 1.7 2.8% 11.0%
Singapore FSSTI 447 111 13.5 15 3.3% 10.5%
Malaysia FBMKLCI 277 16.3 15.3 3.9 3.3% 10.1%
Philippines PCOMP 214 23.1 17.3 15 1.5% 11.9%
Vietnam VNINDEX 123 19.2 151 0.8 1.8% 16.5%

** Source: Bloomberg
?® Source: Thomson Routers — I/B/E/S forward EPS gnowt
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V. Outlook and Strategy

Although Vietnam will find it challenging to replte 2017’'s excellent GDP performance in 2018, the
Vietnamese Government is determined to strivetfdrhie Government’s Resolution 1/NQ-CP dated 1
January 2018 outlined several key targets for 20d&8uding GDP growth of 6.7% and average
inflation of 4%. While growth is largely influencety external factors such as FDI and
imports/exports, the Government has at their dislpgsveral tools to manage growth, one of which is
credit growth, targeted at 17-18% in 2018. The Adievelopment Bank has a consistent but more
conservative target, forecasting Vietnam’s GDPrmngat 6.5% for 2018 supported by strong FDI
inflows into the manufacturing sector, greater glodemand for Vietnamese exports and healthy
foreign reserves to keep the exchange rate stghlast the USD.

?® Source: Asian Development Bank Report 2018
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There is also optimistic sentiment for the stockkats, driven by further SCIC divestments and new
IPOs by both state-owned and private companiesiieethe current high valuation of the VN Index,
we think it is justified, provided that company ags grow in excess of 19%, supported by high
consumption, flexible and prudent monetary polany strength in exports.

Listed Equites

The Class A Shares portfolio’s objective is to séehkg-term capital appreciation for investors.
Therefore, the Investment Manager's selection @E®ctcuses on identifying companies with
sustainable growth potential, solid economic maat effective management with good track record
and sound corporate governance. This rigorous amdept approach has been proven to drive the
Company’s long-term outperformance and ability ather multiple downturn cycles well.

Despite an excellent year of gains in 2017 whichtke a significant P/E re-rating, the Vietnamese
stock market is still relatively attractive in oudew, given a PEG ratio that is less than 1. Initaolu

as Vietnam grows to become an ‘investible’ marketrf the perspective of global investors — with
sizeable market capitalisation, market depth aquidity, we continue to foresee new regional and
global inflows into Vietnam.

As the economic scene provides confidence and @tinon growth, we expect a few main themes
below to drive the Vietnamese listed equity marke2018.

First, we see a shift of focus from pure IPOs (@mynequity issuance raising new money) to more
divestments of state-owned companies (secondargacsions), which might already be listed on one
of the stock exchanges. There have already beegr tlivestments by PetroVietham from Binh Son
Refinery, PV Oil and PV Power, all three via antarcprocess, collecting more than USD 700mn in
January 2018’ The Vietnamese Government has given approval farershare divestments to be
carried out in 2018/19 in its companies includirgrBVietnam Gas, Petrolimex, Phu My Fertilizer,
Vinamilk, Ha Noi Beer, Airport Corporation of Vieam, Vietnam Airlines, Viglacera, Tien Phong
Plastics, Binh Minh Plastics and FPT Corp. Somthe$e companies do not have strong fundamentals
and may result in unsuccessful divestments. Howestgrcessful divestments are expected to bring
changes to management dynamics and provide moietradgpth and liquidity. The progress of these
divestments will depend on several factors inclgdwolitics, leadership and decision-making power,
government expenditures and funding.

In addition, private company IPOs/listings are agpected in 2018, including that of Techcombank,
TP Bank, Orient Commercial Bank and FPT Réfail.

Another development regarding SCIC divestmentiésGovernment’s in-principle approval for these
transactions to be carried out by a book buildingcess instead of a previously mandatory dutch
auction. An issue with how Vietnam conducts dutettians is that it often results in buyers paying a

excessive premium for the assets or being blockgddoe to technical or burdensome paperwork
reasons. A book building process on the alternativiét facilitate a better marketed offering and

create a more investor-friendly environment for nestings. It might take some time for the book

building framework to be implemented.

Whichever is the method, the Investment Manager e successful in IPO participation and
allocation for the Company over the past two yegam®viding investors with early access to

" Source: HOSE and Ha Noi Stock Exchange
?8 Source: State Capital Investment Corporation
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investments with high potential for attractive re The Investment Manager will continue to
selectively participate in IPOs/divestments in 2018

Second, we expect the fundamentals of banking isémtcontinue outperforming in 2018, driven by
high credit growth on the back of an expanding eaoyn stable interest rates, improving asset quality
leading to lower provision expenses or even rel@rsad increasing income from ancillary services
(fee income, bancassurance, consumer finance).n@j& risk to the banking sector is the potential
need to recapitalise in compliance with Basel piudential ratios, which however, will not be
applicable before 2020 according to Vietnamese lagigns. Weighing risk and return profiles, the
Investment Manager will selectively increase altmrato banks with retail exposure and prudent
practices.

Third, we continue to see earnings growth for amgtterm preferred sectors, namely, consumer
products, steel, real estate and tourism, led &ilylestinflation, consumer confidence and FDI growth.
Despite the recent P/E re-rating, forecasted egsngrowth of our selected stocks still results in
attractive PEG ratios. Large cap stocks are likelgttract attention again this year due to thédew
coverage and liquidity; however the Government witinitor market heat closely and intervene with
tools such as margin level if necessary. This coud@ken interest in large cap stocks and allow a
number of small cap stocks with reasonable liguithit gain some traction. Corporate governance is
one of the key investment risks that we will conérto monitor closely in 2018 and beyond.

Fourth, as Vietham approaches a potential reviewafo upgrade in its MSCI classification to
“Emerging Market” status from “Frontier Market”, vexpect progressive inflows of foreign capital to
occur. We have begun seeing strong interest atahisffrom a number of existing and new foreign
investors, both institutional and retail, from s&lecountries in and outside of Asia. However, the
levels in 2018 might not par those in 2017 dueht fgresence of exceptionally large deals last year
such as Vinamilk and Sabeco. According to MSCI'seasment criteria, Vietham satisfies the
Emerging Markets requirements in terms of markgtitahsation, overall trading liquidity and
frequency of trading® However, the country will still need to work ortiséying criteria such as free
float, foreign access, transparency of reportingHinglish), accounting standards and development of
an offshore currency market. The Government is wmgrkon these issues by means of SCIC
divestments, new laws on securities and reporting, others. Hence, we do not expect the MSCI to
add Vietnam into the watch list in 2018, but likety2019 or even 2020.

Private Equity

The investment objective for the Class C Sharetgbiar is to realise the assets in an orderly manne
that seeks to achieve a balance between maximisagalue of the portfolio and returning cash to

shareholders promptly by means of pro-rata redemgtiof the Class C Shares. The Investment
Manager is working towards achieving liquidity ®each investment in the portfolio. As the portfolio

comprises of meaningful stakes in leading compamiégietnam, the Investment Manager believes
there will be interest shown by financial investasswell as strategic investors.

In 2017, the liquidation plans for GreenFeed anadvenexperienced a setback as both companies
were negatively impacted by a slowdown in the \aetnfeed industry. However, with the expected
recovery of the pork and feed industries in 20h8, performance of GreenFeed and Anova should
start to improve.

? Source: This refers to the proportion of tradingsfahere a stock trades at least once during theTde
minimum requirement is 80%
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The Company also holds large and strategic positiomNBB and An Phat, and both companies have
performed well in 2017. The Investment Manager @®king closely with the management of both
companies to execute their strategic plans anadstéo sell the Company’s positions in the next 12-
18 months. Meanwhile, Corbyns is expected to ur@exgestructuring (de-listing and re-listing)
within the next 12-18 months, which the Investnidiainager believes will provide an opportunity for
the Company to exit. VTC Online has also undergonestructuring and cost rationalization exercise
over the past year, and the Investment Managetisgeedy working towards a liquidation plan.

The remaining listed equity investments held byGtess C Shares portfolio are illiquid with minimal
trading on the exchanges. The Investment Manageehgaged a securities firm to sell the smaller
illiquid listed investments.

It is the intention of the Investment Manager tooramend a mandatory pro-rata redemption of the
shares as and when investments are realised.

VI. Risks in 2018

Whilst the Investment Manager is fully aware of thigerent risks of investing in an emerging market
such as Vietnam, additional attention should bevdréo the following uncertainties and principal
risks which could adversely impact the Companydgrmance over the next 6-12 month period:

Stock market running ahead of valuations based on@C divestment pipeline— As the SCIC has
outlined its divestment plan for 2018 with many Higrofile companies in the pipeline, the
Government plans to equitise 64 enterprises argstlfivom 181 companies. Despite a successful year
of divestments in 2017, there were delays for athdmf company sales due to legal and management
issues. Hence, there is a risk that some compantas 2018 pipeline may also experience delays and
fail to equitise before the deadline. Other riskshsas lower interest in lesser known companie® fro
local and foreign investors may also weaken maslegitiment, which could destabilise an overly
optimistic stock market. This also makes the stogktket more susceptible to volatility and further
exacerbated by external impacts from the globalramanvironment.

Recapitalisation of banks in compliance with Basell — The banking reform roadmap for 2016-
2020 stipulates 2017-2018 to be the deadline tdrrgdement Basel Il across 10 commercial batiks.
Basel Il is a set of international banking regaas put forth by the Basel Committee on Bank
Supervision, which sets minimum capital requireraeior banks and requires banks to apply risk
management methods such as supervisory review anketdiscipline. One of the requirements of
Basel Il is that banks must have a capital adequaty (CAR) of above 8% based on stricter criteria
Under the old framework (Basel 1), the CAR of mbahks is currently above this threshold, however
it is expected to fall under the Basel Il framewofle big four State-owned banks Vietcombank,
BIDV bank, Vietinbank and Agribank are most sust#gtto this, with current CAR of 9% but likely
to fall below 8% under the new standards. In otdeneet these requirements, banks will have terais
new Tier-1 equity capital. A significant risk withese banks’ recapitalisation plans is that invssto
and strategic partners may be disincentivised yogppremium, given that the average share price of
the three listed state owned commercial banks haeecased 64.58% in 2017. Delays in
recapitalisation would limit banks’ growth abiliagnd be disruptive to the economy.

%0 Namely, BID, CTG, VCB, TCB, ACB, VPB, MBB, MaritimBank, STB, and VIB
% Source: Bloomberg
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Over-reliance on the world economy and foreign inveed sector— Vietham has benefitted from
being a top destination for FDI with many interpagl corporations establishing a foothold in the
country. However, the domestic sector lags sigaifity behind the strong performance of the FDI
sector, with low levels of linkages and transfeigbof skills and knowledge between them. Vietnam
currently runs the risk of being sucked into theldhé-income trap where the country begins to start
losing its competitive edge in manufacturing on llaek of rising wages and thus unable to keep up
with economies that transition to high-value addedkets. The Government needs to ensure that the
economy is restructured in a way to avoid this tdagt rather aim to emulate the economics of
Singapore, South Korea and Taiwan.
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List of holdings as of December 31, 2017 (Unauditgd

Share Class Security Name Ticker Value (USD)
Class A 67,703,621
COTECCONS CONSTRUCTION JSC | cTD VN Equity 1,601,329
DAT XANH REAL ESTATE SERVICE | pXG VN Equity 442,387
FPT CORP FPT VN Equity 8,046,109
GTNFOODS JSC GTN VN Equity 1,408,549
HO CHI MINH CITY SECURITIES HCM VN Equity 1,251,164
HD BANK HDB VN Equity 2,959,179
HOA PHAT GROUP JSC HPG VN Equity 6,524,898
HOA SEN GROUP HSG VN Equity 3,777,588
KINH BAC CITY DEVELOPMENT SH KBC VN Equity 3,765,324
KIDO FROZEN FOODS KDF VN Equity 377,758
KHANG DIEN HOUSE TRADING AND | KDH VN Equity 3,722,233
MOBILE WORLD INVESTMENT CORP | MWG VN Equity 3,421,264
PETROVIETNAM NHON TRACH 2 PO | NT2 VN Equity 2,057,911
NO VA LAND INVESTMENT GROUP NVL VN Equity 2,421,047
REFRIGERATION ELECTRICAL ENG | REE VN Equity 1,864,035
SAIGON SECURITIES INC SSI VN Equity 1,058,828
THIEN LONG GROUP CORP TLG VN Equity 1,883,548
BANK FOR FOREIGN TRADE JSC VCB VN Equity 1,335,918
VIETCAPITAL SECURITIES JSC VCI VN Equity 858,690
VINH HOAN CORP VHC VN Equity 2,422,194
VIETNAM DAIRY PRODUCTS JSC VNM VN Equity 10,204,581
VIETNAM ENTERPRISE INV LTD-C VEIL LN Equity 4,348,539
VIETNAM CONTAINER SHIPPING VSC VN Equity 1,950,548
Cash and others 2,948,376
Total before Redemptions 70,651,997
Redemptions for 31st December 2017 NAV (1,091,891)
Total after Redemptions 69,560,106

* Numbers may not add up due to rounding
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List of holdings as of December 31, 2017 (Unauditgd

Share

Class Security Name Ticker Value (USD)
Class C 134,071,820
ANOVA CORPORATION - CB NA 9,504,866
ANOVA CORPORATION - ordinary shares NA 5,794,403
ANPHAT PLASTIC AND GREEN ENV AAA VN Equity 9,527,232
BINH CHANH CONSTRUCTION BCI VN Equity 6,349,990
CAN DON HYDRO POWER JSC SJD VN Equity 1,222,719
Corbyns International Limited (VIETNAM) NA 22,315,851
DINH VU PORT INVESTMENT & DE DVP VN Equity 1,744,595
GREENFEED - ordinary shares NA 40,045,841
HA DO JSC HDG VN Equity 5,442,384
NATIONAL SEED JSC NSC VN Equity 2,861,421
NBB INVESTMENT CORP NBB VN Equity 10,304,285
NBB INVESTMENT CORP - CB NA 3,070,558
S.S.G. GROUP JOINT STOCK COMPANY NA 1,540,190
TIEN PHONG PLASTIC JSC NTP VN Equity 5,403,763
VTC Online NA 8,943,722
Cash and others 4,883,983
Total 138,955,803

* Numbers may not add up due to rounding

Duxton Asset Management Pte Ltd
April 2018
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Opinion
We have audited the financial statements of VietrRimoenix Fund Limited (the “Company”), which
comprise the statement of financial position a8ktDecember 2017, the statements of comprehensive

income, changes in net assets attributable to toloferedeemable participating shares and cashsflow
the year then ended, and notes, comprising sigmifiaccounting policies and other explanatory immtion.

In our opinion, the accompanying financial statetegresent fairly, in all material respects, theaficial
position of the Company as at 31 December 2017 jtarfthancial performance and its cash flows tog t
year then ended in accordance with Internationafgial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Inteomati Standards on Auditing (“ISAs”). Our
responsibilities under those standards are fudhbscribed in the “Auditors’ Responsibilities foetAudit of

the Financial Statements” section of our report. &e independent of the Company in accordance with
International Ethics Standards Board for Accourgdnde of Ethics for Professional Accountants (BBS
Code") together with the ethical requirements tirat relevant to our audit of the financial statetmém the
Cayman Islands, and we have fulfiled our othericath responsibilities in accordance with these
requirements and the IESBA Code. We believe thatatldit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in oofegsional judgment, were of most significanceun audit
of the financial statements of the current perildiese matters were addressed in the context ofualit of
the financial statements as a whole, and in fornaagopinion thereon, and we do not provide a sspar
opinion on these matters. We have determined thiteraadescribed below to be the key audit mattetset
communicated in our report.
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Valuation of financial instruments (US$209,598,7522016 - US$373,880,460)
Refer to page 42 to 43 (accounting policy) and pag®9 to 74 (financial disclosures)

Description of the key audit matter

The Company’s investment portfolio is the
key driver of capital and revenue
performance. Accordingly, we identified the
following matters that were of most
significance in the audit of the financial
statements, the risk of:

e Incorrect valuation of the investment
portfolio, in particular for the private
equity investments held.

We have addressed the key audit matters as
follows:

We documented the processes in place to
record investment transactions and to
value the portfolio, including assessing
the design and implementation of controls
relevant to the valuation, completeness
and existence of investments;

We agreed all year end prices for listed
equities and collective investment
schemes to an independent source;

For unlisted private equity and
convertible debt investments the
Company engaged a valuation expert to
determine the fair value of the unlisted
private equity and convertible debt
investments. For a sample of private
equity investments, we engaged a
valuation specialist to assist us in
critically assessing and challenging
management’s fair value determination
and the significant assumptions applied
by the Company.

For all other private equity and

convertible debt investments, we assessed
the appropriateness of the valuation basis
applied as well as the underlying
assumptions, such as discount factors, and
the choice of benchmark for earnings
multiples; and compared key underlying
financial data inputs to external sources,
investee company audited accounts and
unaudited management information, as
applicable.

In addition, we considered the
appropriateness of the disclosures relating
to unquoted investments, having regard
for the requirements of IFRS.

Based on our assessment of information
obtained from our procedures, we
concluded that judgments relating to the
valuation of investments were reasonable.
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Other Information

Management is responsible for the other informatibhe other information comprises the information
included in the Investment Manager's Report for tear Ended 31 December 2017 and the Supplemental
Unaudited Information to the Financial Statemenis dooes not include the financial statements and ou
auditors’ report thereon.

Our opinion on the financial statements does netcthe other information and we do not expressfany

of assurance conclusion thereon.

In connection with our audit of the financial statnts, our responsibility is to read the other rimfation
and, in doing so, consider whether the other in&diom is materially inconsistent with the finaricia
statements or our knowledge obtained in the aadibtherwise appears to be materially misstatedased

on the work we have performed, we conclude thaktiea material misstatement of this other infdram

we are required to report that fact. We have ngthirreport in this regard.

Responsibilities of Management and Those Chargethvdovernance for the Financial Statements

Management is responsible for the preparation amgfesentation of the financial statements iroed&nce
with IFRS, and for such internal control as managnaetermines is necessary to enable the prepaueti
financial statements that are free from materiaistatement, whether due to fraud or error.

In preparing the financial statements, managenemesponsible for assessing the Company’s ability t
continue as a going concern, disclosing, as agpécanatters related to going concern and usingytneg
concern basis of accounting unless managementr eitkends to liquidate the Company or to cease
operations, or has no realistic alternative butdso.

Those charged with governance are responsiblevinseeing the Company’s financial reporting process

Auditors’ Responsibilities for the Audit of the Famcial Statements

Our objectives are to obtain reasonable assurdmmé avhether the financial statements as a whadrae
from material misstatement, whether due to fraudroor, and to issue an auditors’ report that idekiour
opinion. Reasonable assurance is a high levelsafrasce, but is not a guarantee that an audit coedun
accordance with ISAs will always detect a matenigdstatement when it exists. Misstatements care aris
from fraud or error and are considered materidahidjvidually or in the aggregate, they could rasddy be
expected to influence the economic decisions afsuséen on the basis of these financial statements

As part of an audit in accordance with ISAs, wereise professional judgment and maintain profesdion

skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatgrof the financial statements, whether due todrar
error, design and perform audit procedures respertsi those risks, and obtain audit evidence that i
sufficient and appropriate to provide a basis far opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than doe resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misregmatations, or the override of internal control.

* Obtain an understanding of internal control relévarthe audit in order to design audit proceduhes
are appropriate in the circumstances, but not fer purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policéesl and the reasonableness of accounting estimate
and related disclosures made by management.
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» Conclude on the appropriateness of management’®fuiee going concern basis of accounting and,
based on the audit evidence obtained, whether erimatincertainty exists related to events or coous
that may cast significant doubt on the Companyifitalio continue as a going concern. If we condud
that a material uncertainty exists, we are requicedraw attention in our auditors’ report to tledated
disclosures in the financial statements or, if sdigitlosures are inadequate, to modify our opin{@ur:
conclusions are based on the audit evidence olotaipeto the date of our auditors’ report. However,
future events or conditions may cause the Compaggase to continue as a going concern.

« Evaluate the overall presentation, structure andtert of the financial statements, including the
disclosures, and whether the financial statemesgggesent the underlying transactions and evenss in
manner that achieves fair presentation.

We communicate with those charged with governaegarding, among other matters, the planned scope
and timing of the audit and significant audit fings, including any significant deficiencies in mal
control that we identify during our audit.

We also provide those charged with governance avigtatement that we have complied with relevancaith
requirements regarding independence, and commenicigth them all relationships and other matters tha
may reasonably be thought to bear on our indepeademd where applicable, related safeguards.

From the matters communicated with those chargéld ggvernance, we determine those matters that were
of most significance in the audit of the financ&tements of the current period and are therd¢fardkey
audit matters. We describe these matters in ourtaasdreport unless law or regulation preclude$lu
disclosure about the matter or when, in extrematg circumstances, we determine that a matter dhranil

be communicated in our report because the adversequences of doing so would reasonably be expecte
to outweigh the public interest benefits of suchownication.

The engagement partner on the audit resultingisnndependent auditors’ report is Claire Griffin.

KPMG

P.O. Box 493

Century Yard, Cricket Square
Grand Cayman KY1-1106
Cayman Islands

27 April 2018
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDE D 31 DECEMBER 2017

Notes 31/12/2017 31/12/2016
Us$ US$

Income
Net gain on investments at fair value through prafiloss 2(f), 3 31,166,115 78,364,729
Total income 31,166,115 78,364,729
Operating expenses 4 (10,488,764)  (22,408,305)
Profit for the year 20,677,351 55,956,424
Increase in net assets attributable to holders of
redeemable participating shares resulting from opeations 20,677,351 55,956,424

Class A Shares Class B Shares Class C Shares

Earnings/(Loss) per Share 31/12/2017 31/12/2017 31/12/2017 31/12/2016
Basic 17.24 3.20 (2.47)c 13.19¢c
Diluted 17.24 3.20 (12.47)c 13.19c

Weighted average shares

outstanding
Basic 141,217,357 80,555,793 423,750,000 424,090,672

Diluted 141,217,357 80,555,793 423,750,000 424,090,672
On behalf of the Board of Directors

@'\W

Director

27 April 2018

The accompanying notes form an integral part ofetfenancial statements.

35



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2 017

Assets

Cash and cash equivalents

Accounts receivable

Financial assets at fair value through profit @slo
Total assets

Equity

Share capital

Share premium

Capital redemption reserve
Retained losses

Total equity

Liabilities

Accounts payable

Total liabilities (excluding net assets attributabé to
holders of redeemable participating shares)

Net assets attributable to holders of redeemable
participating shares

On behalf of the Board of Directors

@\“ip

Director

27 April 2018

The accompanying notes form an integral part adeéHenancial statements.

Notes

16

N

31/12/2017  31/12/2016

us$ Us$

3,594,570 1,238,012

- 1,049,199

209,598,752 373,880,460
213,193,322 376,167,671

- 4,237,500

- 437,516,980

- 21,193,061

- (91,249,986)

- 371,697,555

(3,585,522) (4,470,116)

(3,585,522) (4,470,116)

209,607,800 -
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VIETNAM PHOENIX FUND LIMITED

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE

PARTICIPATING SHARES FOR THE YEAR ENDED 31 DECEMBER 2017

2017
Net assets attributable to holders of redeemalrtecipating
shares at beginning of the year*

Proceeds from issuance of share subscriptionsglthian
year

Payments on share redemptions during the
year

Increase in net assets attributable to holders of
redeemable participating shares resulting from atjmrs

Net assets attributable to holders of redeemaltecipating
shares at end of the year

2016
Share Share
Capital Premium
US$ Us$
Balance at 1 January 2016 4,383,000 442,909,344
Repurchase of share capital** - (948,710)

Cancellation of share capital*** (145,500) (4,443,654)

uss

371,697,555

207,805

(182,974,911)

20,677,351

209,607,800

Redemption

Total Equity*
uss

16,603,907 (147,206,410) 6896341

(948,710)

Transactions with owners (145,500) (5,392,364)

Total comprehensive income -

55,956,424

(948,710)

55,956,424

Balance at 31 December 2016 4,237,500 437,516,980

21,193,061 (91,249,986)

371,697,555

*As detailed in Note 2 on page 40, prior to themeguring of the Company on 1 January 2017, arsbk were classified

as equity and following the restructuring, all #ware classified as redeemable participating share

*The Company repurchased 1,550,000 of its own eshdftreasury shares”) through Teignmouth Limitédllowing
these transactions the cumulative treasury shemgchased by the Company totaled 14,550,000. d$ieof the treasury

shares purchased in 2016 is US$ 948,710.

***|n September 2016, the Company cancelled altheff 14,550,000 treasury shares it held. As a rethdtissued share
capital of the Company reduced from 438,300,000eshto 423,750,000 shares. There were no repursieddecasury

shares in 2017.

The accompanying notes form an integral part adeéHenancial statements.

37



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEM BER 2017

Cash flows from operating activitie:
Profit for the year

Adjustment for non-cash items:
Decrease/(increase) in financial assets at fairevtirough

Changesin operating assets and liabilities
Decrease/(increase) in accounts receivable
(Decrease)/increase in accounts payable

Total cash generated by operating activities

Cash flows from financing activities

Repurchase of Share Capital

Share subscriptions during the year

Share redemptions during the year

Total cash outflow from financing activities

Net (decrease)/increase in cash and cash equisalent
Cash and cash equivalents at the beginning ofébe y
Cash and cash equivalents at the end of the year
Cashflows from operating activities include:

Interest received

Dividend received
Taxation paid

The accompanying notes form an integral part adeHenancial statements.

31/122017  31/122016
US$ US$
20,677,351 55,956,424
164,281,708  (57,770,657)
1,049,199 (67,651)
(1,117,329) 3,776,677
184,890,929 1,894,793
- (948,710)
207,805 -
(182,742,176) -
(182,534,371) (948,710)
2,356,558 946,083
1,238,012 291,929
3,594,570 1,238,012
1,377,502 2,145,467
6,425,078 12,826,429
(18,070) (30,674)
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017

Incorporation and principal activity

The Vietnam Phoenix Fund Limited (the “Companyiewously known as DWS Vietnam Fund Limited,
is an exempted company with limited liability forcheinder the laws of the Cayman Islands on 13
September 2006. The registered office of the Commiocated at DMS House, 20 Genesis Close, P.O.
Box 1344, Grand Cayman KY1-1108, Cayman Islands.

The investment objective of the Company is to der§-term capital appreciation by investing direat
indirectly in a diversified portfolio of securitiesf companies that do some or all or their busirinss
Vietnam.

The Company seeks to achieve its investment obgettirough investing primarily in securities oftéid

and unlisted entities, including Vietnamese-listedhpanies, overseas companies and unlisted conspanie
Such entities include listed and unlisted closed#imd vehicles. The Company also invests in stesri
issued by governmental agencies.

The Company holds all of its investments througloiyhowned subsidiary companies which are special
purpose entities (“SPESs”") incorporated outside aftvam. The Company has 10 wholly-owned SPEs,
incorporated as exempted companies with limitebility in the Cayman Islands having the purpose of
acting as trading conduits of the Company. ThedesSire:

Epsom Limited
Lionel Hill Limited
Beira Limited

Prime Limited
Greystanes Limited
Siglap Limited
Teignmouth Limited
Tewkesbury Limited
. Kallang Limited

10. Hephaestus Limited

CoNoRrONE

As at the year end the SPEs were in operation, tvittexception of Teignmouth Limited and Tewkesbury
Limited.

As at 31 December 2017 and 2016, the Company an8RE'’s (the “Group”) had no employees. The
investment activities of the Company are managedhey Duxton Asset Management Pte Ltd (the
“Investment Manager”) and the administration of @@mpany is delegated to State Street Fund Services
(Ireland) Limited (the “Administrator”). The Inveaent Manager appoints all members of the boards of
directors of the 10 SPEs listed above. The Comjsalisted on the Irish Stock Exchange (“ISE”).

Significant accounting policies

Statement of Compliance

These financial statements are prepared in accoedaith International Financial Reporting Standards
(“IFRS”). They have also been prepared in accordamith the reporting requirements of the Irish &toc
Exchange and the EU Transparency Directive (20@4H®) Regulations 2007 (S.l. No. 277 of 2007),
(the “Regulations”) for closed-ended funds. Thendigant accounting policies adopted by the Company
are set out below.

The accounting policies, presentation and methddsatculation applied by the Company in these
financial statements are consistent with thoseiegily the Company in its financial statementstfe
year ended 31 December 2016, with the exceptioth@fchange in the accounting treatment of the
redeemable participating shares.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

2

b)

Significant accounting policies (cont/d)

Statement of Compliance (cont/d)

Before the restructuring of the Company, effectivedanuary 2017, as detailed in Note 9, the shares
constituted the only class of shares in the CompAHyShares had the same rights, whether in regard
voting, return of share capital and otherwise. Beeaall the shares were in a single share classsta
requirement that they be presented as equity irordaoce with IAS 32 “Financial Instruments:
Presentation”. The standard requires entities assifly puttable financial instruments, or composeoft
instruments that impose on the entity an obligatmuleliver to another party a pro rata share efrit
assets of the entity only on liquidation as equity.

Following the restructuring of the Company, and tneation of three share classes, all shares in the
Company are classified as redeemable participashgres. Redeemable participating shares are
redeemable at the shareholder’s option and arsifitasas financial liabilities. A redeemable peigiating
share can be put back to the Company at any timea&h equal to a proportionate share of the Coypan
net asset value. A redeemable participating sisacarried at the redemption amount that is payaibtbe
Statement of Financial Position date if the shaddsgroexercises the right to put the share backéo t
Company.

Basis of preparation

The financial statements are presented in US BollBEne functional currency of the Company is the US
Dollar, reflecting the fact that all subscriptiorexeived were denominated in US Dollars. The fir@nc
statements are prepared on a fair value basisrandial assets at fair value through profit oslasd for
derivative financial instruments which are held fi@ding. Other financial assets and liabilities atated

at amortised cost.

The accounting policies have been applied conglgten the Company to both periods presented in the
financial statements, with the exception of the ngea to classification of shares as redeemable
participating shares as noted above.

Going Concern:
The financial statements have been prepared omg goncern basis.

Accounting estimates and judgments

The preparation of the financial statements, inoet@nce with IFRS, requires management to make
estimates and assumptions that affect the repamedunts of assets and liabilities and disclosure of
contingent assets and liabilities at the date effillancial statements and the reported amouniscome
and expenses during the year. Actual results adiffiek from those estimates.

The fair value of the subsidiaries is based onf#livevalue of the underlying investments they hwaiith
estimation being involved in arriving at the faalwe of certain of those underlying investments: ¥aue
estimates are made at the reporting date, basedadket conditions and information about the finahci
instrument. These estimates are subjective in @and involve uncertainties and matters of sigaific
judgment (e.g. interest rates, volatility, estinda¢ash flows etc.) and therefore, cannot be detaunivith
precision. Note 16 details the fair value hierarcdayd supporting information. The fair value of
subsidiaries factors in a reduction for a defeteedprovision on the underlying investments. Thieded
tax provision as at year end 31 December 201 &ateftl as part of the valuation of the subsidiames
US $Nil (2016: US $Nil).

The estimates and underlying assumptions are redesn an ongoing basis. Revisions to accounting
estimates are recognised in the period in whichetstemate is revised if the revision affects origtt
period or in the period of the revision and futperiods if the revision affects both current antiife
periods.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

2

c)

d)

Significant accounting policies (cont/d)

New accounting standards, amendments and inferetations

New standards, amendments and interpretations issdebut not effective for the financial year
beginning 1 January 2017 and not early adopted

IFRS 9 “Financial Instruments” was issued in JUlt2 and is effective for financial periods begirgnon
or after 1 January 2018. Based on the Companyialiaissessment, this standard is not expectedve a
material impact on the classification of finan@akets and financial liabilities of the Company.

IFRS 9 largely retains the existing requirementdAB 39 for the classification of financial lialigs.

However, although under IAS 39 all fair value chesof liabilities designated under the fair valpdian

are recognised in profit or loss, under IFRS 9Value changes are generally presented as follows:

- the amount of change in the fair value that fghattable to changes in the credit risk of théility is
presented in other comprehensive income; and

- the remaining amount of change in the fair vasugresented in profit or loss.

I mpairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS BRh an ‘expected credit loss’ model. The new
impairment model also applies to certain loan commants and financial guarantee contracts but not to
equity investments. Under IFRS 9, credit losseseregnised earlier than under IAS 39.

Based on the Company’s initial assessment, chaogém® impairment model are not expected to have a

material impact on the financial assets of the CamgpThis is because:

- the majority of the financial assets are measatddir value through profit or loss and the imnmpagnt
requirements do not apply to such instruments; and

- the financial assets at amortised cost are gbori-(i.e. no longer than 12 months), of high dredi
guality and/or highly collateralised. Accordingtihe expected credit losses on such assets aretedpec
to be small.

Hedge accounting
The Company does not apply hedge accounting; threrefFRS 9 hedge accounting-related changes do
not have an impact on the financial statementh@Qompany.

Consolidation

To determine the appropriate accounting treatmsnsed out under IFRS 10, “Consolidated Financial
Statements” the Company has determined that itgrteetdefinition of an investment entity (“IE”) &s
meets the required criteria as follows:

(i) It has obtained funds from one or more investimr the purpose of providing those investors with
investment management services;

(i) It has committed to its investors that its im&ss purpose is to invest funds solely for retdrom
capital appreciation investment income or both; and

(iii) It measures and evaluates the performancibétantially all of its investments on a fair \&hasis.

In addition, the Company has concluded that it hHsthe following typical characteristics of an
investment
entity, namely:

() It has more than one investment;

(ii) It has multiple investors;

(iif) The majority of its investors are not relatpdrties; and
(iv) It has ownership interests in the form of agui
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

2

d)

Significant accounting policies (cont/d)

Consolidation (cont/d)

As the subsidiaries do not provide management@Es\or strategic advice and all activities are rgada
through the parent company level, the Company basladed that all its subsidiaries through whicé th
Company holds its investment portfolio are alsoestment entities and should be accounted for at fai
value through profit or loss.

Financial Instruments

(i) Classification
IFRS 10 Investment Entity Amendment requires stigab to be accounted for at fair value through
profit or loss in accordance with IAS 39.

Associates are entities over whose financial aredaimg policies the Company has the ability toreise
significant influence. Investments in associateddamtakings are initially recorded at cost and
subsequently carried at fair value through profi foss.

(i) Recognition

The Company recognises financial assets and fiakhabilities on the date it becomes a party te th
contractual provisions of the instrument. A regulay purchase of financial assets is recognised and
derecognised using trade date accounting. Frormd#ies any gains and losses arising from changfsrin
value of the financial assets or financial liabkt are recorded.

(iif) Measurement

Financial instruments are measured initially atr fealue. Transaction costs on financial assets and
financial liabilities at fair value through profit loss are expensed through operating expendhs jprofit

or loss immediately while on other financial instrents such costs are amortised. Subsequent tal initi
recognition, except for financial instruments cadriat amortised cost, all other financial instrutaeare

fair valued through profit or loss.

(iv) Fair value measurement principles

The underlying investments held through Investnienity (“IE”) subsidiaries, which are quoted, lidter
normally dealt on a securities market or on anotbgulated market that is active will normally teued

at the official close of business last traded pooethe principal market for such security. Wheuehs
security is listed or dealt in on more than onausdes market the Administrator will value the géty in
the principal market, or in the absence of a ppakcimarket in the most advantageous active madket t
which the entity has immediate access. The valumpfinvestment which is not listed or dealt ineative
securities market shall be the value using an geedd available broker prices, provided the vamanc
between broker prices is not significant, the Neisé&t Value (“NAV”) as provided by a reputable
administrator, or using an alternative estimatechnique to measure fair value where no brokeeprace
available, if this is considered the best estimgftdair value at the year end. The fair value oé th
subsidiaries is based on the fair value of the dyitg investments they hold with a reduction for a
deferred tax provision if applicable, the calcwatiof which is based on the underlying investmeass,
described in Note 2(l).

(v) Derecognition

The Company derecognises a financial asset whercdh&actual rights to the cash flows from the
financial asset expire or it transfers the finaheisset and the transfer qualifies for derecognmiiio
accordance with 1AS 39. A financial liability is @eognised when the obligation specified in thetramb

is discharged, cancelled or expired.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

2

Significant accounting policies (cont/d)

e) Financial Instruments (cont/d)

f)

9)

h)

)

k)

(vi) Cash and cash equivalents

Cash comprises current deposits with banks. Cashcash equivalents are short-term highly liquid
investments that are readily convertible to knowroants of cash, are subject to an insignificark of
changes in value and are held for the purpose etinge short-term cash commitments rather than for
investment or other purposes. Cash and cash eqnotgadre carried at amortised cost which approxsiat
its fair value.

Net gains and losses on investments at fair vauhrough profit or loss

Gains and losses arising from investments at &irevthrough profit or loss are included in theteSteent of
Comprehensive Income. The net gain from investrrerfair value through profit or loss include alblised
and unrealised fair value changes, foreign exchalifterences and interest and dividend income vecki
calculated as described in Note 2(h) and 2(i). dtegain from investments at fair value througtfipoo loss
is analysed in Note 3.

Translation of foreign currencies

Transactions in foreign currencies are translateglWS Dollars, the functional currency at the exae rate
prevailing at the date of the transaction. Monetasets and liabilities denominated in foreignencies are
then subsequently translated to US Dollars atdheign currency closing exchange rate ruling atéjperting

date. Foreign currency exchange differences arimmtganslation and realised gains and losses spostls
or settlements of monetary assets and liabilitiesecognised through profit or loss. Non-monetesets and
liabilities denominated in foreign currencies thet measured at fair value are translated to UuiBadt the
foreign currency exchange rates ruling at the datgghe values were determined.

Foreign exchange gains and losses on financialsaaed financial liabilities at fair value througtofit or
loss are recognised together with other changtifair value.

Interest Income

Interest income is recognised in gains and lossgisgfrom investments at fair value through profi loss
as it accrues, using the original effective intemeges of the instrument calculated at the latethe
acquisition or origination date. Interest incomeluides the amortisation of any discount or premiam,
other differences between the initial carrying amtoof an interest-bearing instrument and its amautnt
maturity calculated on an effective interest basis.

Dividend income

Dividend income relating to equity investmentsasagnised in gains and losses arising from invessra

fair value through profit or loss on the ex-dividedate in the Statement of Comprehensive Income. In
some cases, the Company may receive or choosadoveéedividends in the form of additional shares

rather than cash. In such cases the Company remsgthe dividend income through the Statement of
Comprehensive Income for the amount of the equntadash dividend alternative with the corresponding
debit in financial assets at fair value throughfipir loss in the Statement of Financial Position.

Expenses
All expenses, including investment management feshninistration fees and custodian fees are
recognised in profit or loss on an accruals basis.

Share Capital

Costs directly associated with the issuance ofeskapital of the Company were charged to the share
premium account.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

2

)

Significant accounting policies (cont/d)

Taxation

Current tax is provided against the Company’s thxgiofits, at amounts expected to be paid (or
recovered) using the tax rates and laws that haee enacted or substantively enacted by the reporti
date.

Dividend and interest income received by the Compaay be subject to withholding tax imposed in the
country of origin. Investment income is recordedsgrof such taxes and the withholding tax is reisagh
as ‘non-reclaimable withholding tax’ in the prdfit loss.

Deferred tax is recognised in respect of all terapodifferences that have originated but not reserat
the reporting date. Provision is made at the ratgsected to apply when the temporary differences
reverse.

Temporary differences are differences betweendhgiog amount of an asset or liability in the 8taént
of Financial Position and its tax base.

A deferred tax asset is recognised for unuseddssek, tax credits and deductible temporary diffsre
to the extent that it is probable that future tdegtrofits will be available against which they che
utilised. Deferred tax assets are reviewed at egobrting date and are reduced to the extentittigno
longer probable that the related tax benefit wallrbalised.

Segmental Reporting

The Company operates a single operating segmeet WIRRS 8 with all decisions on allocating resoarce
and reviewing performance of the Company being medsas a single segment. Note 17 provides a
detailed description of the presentation of segrméatmation.

n) Purchase of own shares in Vietnam Phoenix Furidmited

The Company held treasury shares as part of itsstiment portfolio in 2016, purchased by Teignmouth
Limited, a wholly owned subsidiary.

In compliance with IFRS, such investments were wketl from the Company’s financial assets, as
calculated for IFRS financial statement reportingppses and were instead treated as treasury shaees
cost of treasury shares purchased by Company coegpaas recorded as a movement through the share
premium account as disclosed in the Statement ah@#s in Equity in the year the buyback occurred.

As treasury shares were not included as a finarmdaét on the Statement of Financial Position, any
unrealised gain/loss on the purchase of its trgashares held was excluded from the net gain/loss o
investments at fair value through profit or losd ahareholders’ equity.

On 7 September 2016 the 14,550,000 treasury slmddsby Teignmouth Limited were cancelled. In
accordance with IFRS and applicable law, the c#ateah of the shares was recognised as a movement
through the share premium and share capital acsowith the amount by which the share capital is
diminished transferred to the capital redempticseree and is disclosed in the Statement of Chaimges
Equity.

No treasury shares were purchased by Teignmouthtddrsince September 2016.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

3 Net gain on investments at fair value through prfit or loss 31/12/2017  31/12/2016
US$ Us$
Dividend income* 6,420,451 12,334,379
Interest income 1,460,113 1,266,213
Realised gain/(loss) on investments 69,190,928  (1,715,419)
Net unrealise((loss)/gain on investments (45,564,078) 66,685,977
Net foreign exchange Ic (358,785)  (6,250,652)
Other income 17,486 6,044,231

31,166,115 78,364,729

*Dividend income is net of withholding tax

4 Operating expenses Notes 31/12/2017 31/12/2016
Us$ US$
Investment Manager
Investment Management fee 13 (4,819,357) (5,871,126)
Investment Advisory fee 13 - (493,337)
Performance fee 13 (4,397,222) (13,911,250)
(9,216,579)  (20,275,713)
Custodian
Custodian fees 11 (348,686) (440,136)
Administrator
Administration fees 11 (295,301) (436,137)
Transfer Agency fees (5,999) (6,000)

(301,300) (442,137)
Other expenses

Directors’ fees* 5,13 (150,000) (150,000)
Directors’ Insurance (27,271) (35,000)
Professional fees (194,376) (531,401)
Audit fee** (69,150) (51,531)
Miscellaneous expenses (181,402) (482,387)

(622,199)  (1,250,319)

Total Operating Expenses (10,488,764) (22,408,305)

*Prior year comparative has been restated to canfeith current year presentation. Directors’ oupotket expenses
are included in Miscellaneous expenses.
**The audit fee relates solely to the provisionaofdit services.

5 Directors’ Remuneration
The Board determines the fees payable to eaclctoireAt the Annual General Meeting of the Company
held on 31 December 2015, a special resolution pessed to amend the Articles of Association of the
Company to change the maximum remuneration from73&®0 in aggregate for the Board to US$75,000
per director per annum.

6 Cash and cash equivalents 31/12/2017  31/12/2016
uUs$ uUs$
Cash and bank balances 3,594,570 1,238,012

3,594,570 1,238,012
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Cash and cash equivalents cont/d

All cash and bank balances are held with StateeGtteistodial Services (Ireland) Limited whose paren
State Street Corporation has a Standard & Poood-sé&rm credit rating of A-1 (31 December 20161A-
and the sub-custodian HSBC Bank (Vietnam) Limitddolv had a Standard & Poor’s short-term rating of
A-1+ as at 31 December 2017 (31 December 2016:)A-1+

Accounts receivabli 31/12/2017  31/12/2016
Uss Uss$

Retention fee receivable - 1,049,199
- 1,049,199
Accounts payable 31/12/2017  31/12/2016
USs$ USs$

Redemption proceeds paye (232,735) -
Accrued Investment Management Fe (266,224) (554,092)
Accrued Performance Fee (2,943,424)  (3,410,498)
AccruedOther Fees (143,139) (505,526)
(3,585,522)  (4,470,116)

**Refer to Note 13 for details
Share capital

Redeemable Participating Shares

On incorporation of the Company on 13 Septembef 20 authorised share capital was US$500,000,000
made up of 500,000,000 shares of a par value ofLl@®%ach, having the rights set out in the Arsiciy
virtue of an Ordinary Resolution of the Companysealson 19 December 2008 and with the sanction of an
Order of the Grand Court of the Cayman Islands dd&e July 2009, the authorised share capital was
amended to US$10,000,000 made up of 1,000,000/t8@s of a par value of US$0.01 each. Consequently,
and by virtue of a Special Resolution of the Conypaassed on 19 December 2008 and with the sanation
an Order of the Grand Court of the Cayman Islarmtedd 31 July 2009, the issued share capital of the
Company was reduced from US$486,931,392 made ug86f931,392 shares of US$1.00 each, to
US$4,869,314 made up of 486,931,392 shares of 0$&&ch.

Following the restructuring of the share capitahickh became effective on 1 January 2017, the Coypan
authorised share capital was amended to US$10@@@pade up of 2,000,000,000 shares of a par vdlue o
US$0.005 each. The Directors initially designathteé distinct share classes. For every share owned
previously, shareholders who opted for the “Cordtian Option” received 1 Continuation share (Cla¥s
and 1 Private Equity Share (Class C), while shddeine who opted for the “Realisation Option” re@slvi
Realisation share (Class B), 1 Private Equity s@tass C) .

Class A shares are open-ended while Class C shi@etosed-ended. Class A shares and Class C s$taanes
the same rights in relation to voting, dividendsum of share capital and other matters as set dé Articles
of Association. Class B Shares shall have no vatigigts nor any right to attend a general meetihthe
Company. All Realisation Shares were redeemedeipéniod from 1 January to 21 April 2017.

Before the restructuring of the Company, effectivéanuary 2017, the shares constituted the onds dé
shares in the Company. The Company had originaiydd one subscriber share which was subsequently
repurchased by the Company at par. All Shares tedame rights, whether in regard to voting, diveie
return of share capital and otherwise. Becausghalles of the Company were in a single share plassto

31 December 2016, it was required that they wowddpbesented as equity in accordance with IAS 32
“Financial Instruments: Presentation”. The standaedjuires entities to classify puttable financial
instruments, or components of instruments that sapm the entity an obligation to deliver to anoiety

a pro rata share of the net assets of the entljyanliquidation as equity. Following the restughg on 1
January 2017, the Company ceased to have all gterés required under IAS 32 for equity classifaat

and the shares are therefore classified as redéepaticipating shares as at 31 December 2017.
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9 Share capital (cont/d)

Redeemable Participating Shares (cont/d)
The investment objective of the Company is disadseNote 1. The Company strives to invest its po
purchase investments that meet the Company’s imeggtobjective while maintaining sufficient liquigi

Subject to the approval of the Irish Stock Excharige Company may hold treasury shares throughobne
its 10 wholly-owned special purpose vehicles a®disn Note 1, by way of a re-purchase of any idsue
shares.

The Investment Manager has the sole discretioriréztdthe purchase or sale of such treasury sludrde
Company where, in its discretion, it considers tihare is a significant difference between the Np&f
share and the trading price per share, but subjecertain conditions as detailed in the Privatéefdig
Memorandum (“POM”).

As at 31 December 2017, the Company did not hojdteeasury shares as part of its investment paotfol
(31 December 2016: Nil).

Share transactions during the year ended 31 DecezOh&:

Class A shares Class B shares Class C shares
31/12/2017 31/12/2017 31/12/2017

Shares in issue at beginning of year - - -
Capital restructuring 1 January 2017 191,377,519 232,372,481 423,750,000
Shares issued during the year 207,805 - -
Shares redeemed during the year (93,715,120) (232,372,481) -
Shares in issue at end of year 97,870,204 - 423,750,000
Net Asset Value for holders of US$70,651,997 US$- US$138,955,803
shares
Net Asset Value per share US$0.7219 US$- US$0.3279

Share transactions during the year ended 31 Decezthhé:

Ordinary shares

31/12/2016
Shares in issue at beginning of year 423,750,000
Shares issued during the year -
Shares redeemed during the year -
Shares in issue at end of year 423,750,000
Net Asset Value for holders of shares US$371,697,555
Net Asset Value per share US$0.8772

The Board’s policy is to maintain a strong capltalse so as to maintain investor, creditor and nharke
confidence and to be able to meet liabilities &y flall due. The Board monitors the return on @pithich
the Company defines as results from operating iieBwivided by total shareholders’ equity.

10 Share premium

31/12/2017 31/12/2016

uss US$

Balance at start of year 437,516,980 442,909,344
Balance at end of year - 437,516,980
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Significant Agreements

Custodian
State Street Custodial Services (Ireland) Limitetis aas Custodian to the Company, pursuant to the
Custodian Agreement dated 10 November 2006.

The Custodian fees are charged based on the NAMeofCompany (not to exceed 18 basis points per
annum) on a monthly basis in arrears as definethenPOM. The Custodian will also be entitled to be
reimbursed by the Company for all transaction cadtsbutable to the Company and incurred by the
Custodian from time to time and any appropriatalyuired third party fees and expenses, includieg fd
any sub-custodian appointed by the Custodian dtehaates.

Administrator

The Company appointed State Street Fund Servicelrftl) Limited as Administrator to the Company
pursuant to an agreement dated 10 November 20@6 A@iministration fee is billed and payable monthly
based on the average monthly net assets. The tuates for the Administration fee are 9 basis fsojrer
annum for the first US$100 million net assets, 8idbaoints per annum for net assets between US$i60
US$300 million and 6 basis points per annum for amtets in excess of US$300 million subject to a
minimum monthly charge of US$8,000 per SPE and imam fee of 12 bps per annum of the NAV of the
Company.

Investment Manager
The Investment Management fees payable in respeetob share class are as follows:

Class A shares: 1.50% per annum of the NAV of thas€ A Shares before any deduction of the
management fee for that month and before deduofiany accrued performance fee.

Class B shares: in respect of any redemption patgmgaid to holders of Class B shares by refereace t
redemption date on or before 31 March 2017, 1%uohgedemption payments and 0.75% of redemption
payments with redemption date after 31 March 2017.

Class C shares: for 2017, 1.50% per annum of thesGT shares NAV as at valuation date 1 January, 201
1.00% of the Class C shares NAV for 2018 and 0.80%he Class C shares NAV for periods after 31
December 2018.

Performance Fees

A performance fee is payable to the Investment danaThe crystalized performance fee payable to the
Investment Manager for the year ended 31 Decemii¥7 2was US$4,397,222 (31 Dec 2016:
US$13,911,250) of which US$2,943,424 was outstandirthe year end (31 Dec 2016: US$3,410,498).

The Company pays performance fees to the InvestMantger calculated by reference to the unaudited
management accounts of the Company. The calculggoiod covers the 12 months ended 31 December
2017.

For each period, the performance fee in respeeadfi share class is as follows:

Class A shares: performance fee will be equal # d5the appreciation in the NAV in respect of thigre

class above the High Water Mark (“HWM?”) but onlysifich appreciation exceeds the Hurdle Rate of 8% pe
annum, and will be payable on only the appreciatiahe NAV above the HWM.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Significant Agreements (cont/d)

Performance Fees (cont/d)
Class B shares: no performance fee was payabéspect of this share class.

Class C shares: the Company will distribute angridistable cash flow (the excess of (i) cash aijdaty
amounts that are required to meet future expensgéshbligations of the relevant portfolio), by waf &
redemption of shares in the following priority amdnner:

a) First, 100% to the shareholders until an amoungakguthe NAV in respect of each Class C share as
at the Initial Subscription Date (the “Initial NAYhas been paid.

b) Then, 100% to the shareholders until they haveivedean 8% annualised compounded return on
the total NAV per share in respect of Class C shaseat the Initial Subscription Date, adjusted for
any distributions paid to Class C shareholdersr dfie Initial Subscription date (the “Preferred
Return”).

c) Then, 100% to the Investment Manager until it heseived an amount equal to the Relevant
Percentage (as defined below) of the aggregateeoPteferred Return and this catch-up provision;
and

d) Thereafter, the Relevant Percentage to the InvestManager and the balance to the holders of the
Class C shares.

The aggregate amount distributable to the Investramager in accordance with c) and d) above, is
referred to as the Performance Fee.

The Relevant Percentage will be 20% if the perforeafee in respect of Class C shares is payablegdur
the first year following the Initial Subscriptional®, reducing to 15% if it is payable during thecssl year
and 10% if it is payable thereatfter.

Taxation

There are no taxes on income or gains in the Cayatands and the Company has received an undegtakin
from the Governor in Council of the Cayman Islanasder the Tax Concessions Law (1999 Revision),
exempting it from all local income, profits and taptaxes until 26 September 2026. Accordingly, no
provision for income taxes payable in the Cayméantss is included in these financial statements.

Dividend and interest income received by the Comipaay be subject to withholding tax imposed in the
country of origin. The investment income and anyoaggted withholding tax is recorded in the nehgan
investments at fair value through profit or losshia Statement of Comprehensive Income.

The financial statements assume that the tax coesegs for the Company as a result of its invesisnen
held by the subsidiary companies in Vietnam wilkdsefollows:

Dividends

The Company will not be subject to any additior@porate income tax in Vietham on dividends theupro
receives from the tax-paid profits of Viethamesmpanies. Remittance of the dividends outside ofrdim
is also free of all taxes.

The company receives dividends net of all taxes.
Interest

Effective March 1, 2012, non-resident institutiomaestors are subject to a 5% withholding tax rate
interest income received from corporate and govenirbonds and certificates of deposit.
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12 Taxation (cont/d)

13

Disposals

The Company and its non-resident subsidiariesabgect to a "deemed profits” tax in Vietham whba t
Company’s subsidiaries dispose of any listed stéesyibonds or fund certificates of its investempanies.
This tax is equivalent to 0.1% of the proceedsiveckefrom the transfer.

No relief is allowed for transaction costs and floveance is taken for the cost of investments (e
existence of actual profits is irrelevant). The imretted against the realised gains/(lossesaa®pthe ‘net
gain on investments at fair value through profitass’ within the Statement of Comprehensive Income

For investee companies where the Company inveskeitegal/charter capital of limited liability cqanies

or shares in private companies (e.g. certain pieguity transactions), the Company will be subfeca
"capital assignment" tax on any gain made whenQbmpany sells or transfers this ownership inteoest
shares to another party. This tax is chargeable mtte of 20% from 1 January 2016 on the difference
between the assignment proceeds and the origitaé vd the assigned capital, less the transactimtsc
The original value of the assigned capital is thiua capital amount which has been contributedhay
transferor as at the assignment date, as supploytetdd based on accounting books and documenteeor t
price at which the Company has acquired the shares.

Deferred Tax
Deferred tax is recognised in respect of all terapodifferences that have originated but not rexeat the
reporting date. Provision is made at the ratesagdeo apply when the temporary differences revers

Temporary differences are differences between dng/ing amount of an asset or liability in the 8taént
of Financial Position and its tax base.

A deferred tax asset is recognised for unusedasses, tax credits and deductible temporary diffs¥s to
the extent that it is probable that future taxatrefits will be available against which they canuiised.
Deferred tax assets are reviewed at each repaitey and are reduced to the extent that it is ngeo
probable that the related tax benefit will be s

The deferred tax relates to investments held bytifisidiaries and is therefore disclosed in thee8tant of
Comprehensive Income in the net gain on investegrftsr value through profit or loss and disclogethe
Statement of Financial Position in financial asset&ir value through profit and loss.

The deferred tax position as at 31 December 201 W&SNil (31 Dec 2016: US$NiIl). The movement is
reflected in the Statement of Comprehensive Income.

Related Party Transactions

In accordance with IAS 24 ‘Related Party Disclosyrthe following are the related parties and aisdéed
related party transactions of the Company for #er ynded 31 December 2017.

Transactions with entities with significant influerce;

For the year ended 31 December 2017, the InvestMantger earned an investment management fee of
US$4,819,357 (31 December 2016: US$4,723,673 swgsiment and investment management fee) of
which US$266,224 was outstanding at the year ehd@ 2016: US$427,554). In addition, for that year
Duxton also earned a crystalized performance fdgS$4,397,222 (31 Dec 2016: US$ 7,408,950) of which
US$2,943,424 was outstanding at the year end (312D&6: US$2,436,070). Duxton and its employees
hold shares equivalent of 0.34% of the Companyt financial year end 31 December 2017.

For the year ended 31 December 2016 DeAM Asia|rtestment Manager for the period from 1 January
2016 to 30 September 2016, earned an investmerdagaarent fee of US$1,147,453 of which US$NIl was
outstanding at 31 December 2016. DeAM Asia alsaaxha performance fee for the period from 1 January
2016 to 30 September 2016 of US$5,947,307 of wHis#i974,428 was outstanding at 31 December 2016.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Related Party Transactions (cont/d)

Transactions with entities with significant influence cont/d;

For the year ended 31 December 2016 PXP, the Segregund Manager for the period from 1 January
2016 to 31 December 2016, earned an investmensagviee of US$493,337 of which US$126,538 was
outstanding at 31 December 2016. PXP also earpedf@armance fee for the period from 1 January 2016
31 December 2016 of US$554,993 of which US$Nil waistanding at 31 December 2016.

Transactions with key management personnel;
The total fees earned by the independent Direcharisig the year was US$150,000 (2016: US$150,000).

Transactions with subsidiaries;

In accordance with the POM and the Articles of Asstion, the Company may structure any or all sf it
investments through wholly-owned subsidiaries whaath as SPEs incorporated outside Vietham. These
subsidiaries are listed in Note 1 are managed &ynestment Manager.

Interests in other entities

Investment entity status

To adopt the amendment to IFRS 10 and to be exBomptpreparing consolidated financial statemettts, t
Company must meet the definition of an IE. The Bodaas determined that the Company meets both the
required criteria and typical characteristics offan

The IFRS 12, “Disclosure of Interests in Other &', disclosures relate to the Company’s involeaemn
with:

a) Unconsolidated special purpose entities as ligtédiate 1.
b) Structured entities interests held via SPE subrsédia
c) Associated companies interests held via the SP&diakes.

Interest in unconsolidated IE subsidiary entities

At 31 December 2017, the Company had ten subsidianyies as defined under IFRS 10. See Note 1 for
details. One subsidiary, Teignmouth Limited is antinvestment entity and was consolidated in preyvio
years’ financial statements, as that subsidiary beld treasury shares in the Company, as detailébbte
2(n). As all treasury shares held by Teignmouth itdchwere cancelled on 7 September 2016, with no
further treasury share purchases since that datgnimouth is not consolidated in the financial estagnts

for year ended 31 December 2017. The other ninsidialby entities are unconsolidated. These arednate
financial assets at fair value in the Statemerfioéncial Position.

Interests in non-subsidiary unconsolidated structued entities

The Board has concluded that the Company had eethiheld unconsolidated structured entities. Heeve
the Company holds structured entities via its SHESisliaries. These structured entity interests fpamt of
the SPE subsidiaries fair value that is reflectedhe financial assets at fair value in the Comfsmny
Statement of Financial Position.

Interests in associated companies

The Company has concluded that it has two invedsnan associated companies, held via the SPE
subsidiaries. These associated company interesisgart of the SPE subsidiaries fair value thaefected

in the financial assets at fair value in the Conmyparbtatement of Financial Position. The Investment
Manager is represented on the boards of directbthese two associated companies and has therefore
determined that the Company holds significant erfice over these associated companies.
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Interests in other entities (cont/d)

Interests in unconsolidated |IE SPE subsidiaries at 31 December 2017:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure
Interest Company'’s holding Fair Value through to losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 40,045,841 19.10% 40,045,841
Lionel Hill Limited | Wholly owned

subsidiary 100% 15,436,667 7.36% 15,436,667
Beira Limited Wholly owned

subsidiary 100% 67,565,908 32.24% 67,565,908
Prime Limited Wholly owned

subsidiary 100% 8,988,659 4.29% 8,988,659
Greystanes Limited | Wholly owned

subsidiary 100% 3,830,972 1.83% 3,830,972
Siglap Limited Wholly owned

subsidiary 100% 24,735,461 11.80% 24,735,461
Hephaestus Limited| Wholly owned

subsidiary 100% 24,817,593 11.84% 24,817,593
Kallang Limited Wholly owned

subsidiary 100% 24,177,651 11.54% 24,177,651
Total 209,598,752 100.00% 209,598,752

Of the 10 SPEs in operation and listed in Notdllyere active at year ended 31 December 2017 aipelaa end 31 December 2016 with the exceptionesikesbury
Limited and Teignmouth Limited. Consequently, these (2016: two) SPEs are not included in the tatleve. Furthermore, there are no significantictgins on

the ability of the unconsolidated subsidiaries &btvtransfer funds or to repay loans or advanaeno the unconsolidated subsidiary to the Compandythere are
no current commitments or intentions to provideficial or other support to the unconsolidated slidnses. All SPEs listed in the table above ar@iporated in the
Cayman lIslands, having the purpose of acting aditpinvestments of the Company in Vietham.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated |IE SPE subsidiaries & 31 December 2016:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure to
Interest Company’s holding Fair Value through losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 58,228,185 15.57% 58,228,185
Lionel Hill Limited | Wholly owned

subsidiary 100% 19,975,598 5.34% 19,975,598
Beira Limited Wholly owned

subsidiary 100% 194,406,616 52.00% 194,406,616
Prime Limited Wholly owned

subsidiary 100% 8,912,037 2.38% 8,912,037
Greystanes Limited | Wholly owned

subsidiary 100% 33,618,653 8.99% 33,618,653
Siglap Limited Wholly owned

subsidiary 100% 22,261,605 5.96% 22,261,605
Hephaestus Limited| Wholly owned

subsidiary 100% 19,681,827 5.27% 19,681,827
Kallang Limited Wholly owned

subsidiary 100% 16,795,939 4.49% 16,795,939
Total 373,880,460 100.00% 373,880,460
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14 Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 31 December 2017.

The tables below details the interests in structerities held by the Company through the SPEidiaboies listed in Note 1.

% of Total

Net Assets of % of Total
Structured Entity | Financial Assets at| Maximum exposure
Company’s holding held by the Fair Value through to losses
Structured Entity Fund Strategy | in Fair Value (US$) Company profit or Loss (US$)
Vietnam Enterprise | Primarily listed
Investments Limited | equity with
OTC equity 4,348,539 0.33% 2.07% 4,348,539
Total 4,348,539 2.07% 4,348,539
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Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 31 December 2016.

The tables below details the interests in structerities held by the Company through the SPEidiaboies listed in Note 1.

% of Total

Net Assets of % of Total
Structured Entity | Financial Assets at| Maximum exposure
Company’s holding held by the Fair Value through to losses

Structured Entity Fund Strategy | in Fair Value (US$) Company profit or Loss (US$)
Vietnam Enterprise | Primarily listed
Investments Limited | equity with

OTC equity 32,862,098 4.07% 8.84% 32,862,098
Vietnam Blue-Chips | Primarily listed
Investment Fund equity with

OTC equity 1,197,467 7.87% 0.32% 1,197,467
Total 34,059,565 9.16% 34,059,565
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Interests in associated companies as at 31 Deceml2éx7.

14 Interests in other entities (cont/d)

The table below details the interests in associedetbanies held by the Company through the SPEdahes listed in Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company'’s holding | Company held by | Fair Value through to losses

Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)

Common
Anova Corporation stock 5,794,404 6.33% 2.76% 5,794,404

Long term
Anova Corporation bond 9,504,866 10.08% 4.53% 9,504,866
Corbyns International | Convertible
Limited loan 22,315,851 33.20% 10.65% 22,315,851
Total 37,615,121 17.94% 37,615,121
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14 Interests in other entities (cont/d)

Interests in associated companies as at 31 Deceml2€x16.

The table below details the interests in associedetbanies held by the Company through the SPEddahes listed in Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company’s holding | Company held by | Fair Value through to losses

Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)

Common
Anova Corporation stock 7,407,876 7.39% 1.99% 7,407,876

Long term
Anova Corporation bond 12,312,808 11.78% 3.31% 12,312,808
Corbyns International | Convertible
Limited loan 19,681,827 24.40% 5.30% 19,681,827
Total 39,402,511 10.60% 39,402,511
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Financial instruments

This note describes the risks associated with slseta and liabilities of the Company and also isies rof
the underlying portfolio of investments owned bg thompany’s wholly owned IE subsidiaries

General Risk Management Process
As an investment group, the risk management ohtirz instruments is fundamental to the management
the Company's business. The Company's risk managerecess is managed by the Investment Manager.

As defined in IFRS 7, “Financial Instruments: Dasilres”, risk can be separated into the following
components: market risk, credit risk and liquidigk. Each type of risk is discussed in turn andlitative
and quantitative analyses are provided where retet@ give the reader an understanding of the risk
management methods used by the Investment Manager.

However, each risk control in place is not alwaysited to the mitigation of one single, particulask.
Hence, investors should place the role of each cishtrol in the broader context of the overall risk
management of the Company.

The total concentration of risk is through the ursmlidated subsidiaries and their underlying investts.

(a) Market risk

(i) Market price risk

This is the risk that the fair value or future cdlstws of a financial instrument will fluctuate kmgse of
changes in market prices. Market risk comprisesethtypes of risk: currency risk, interest rate r@sid
market price risk.

Market price risk is the risk that the fair valuefoture cash flows of a financial instrument wilictuate
because of changes in market prices (other thasethnsing from interest rate risk and currencly which
are addressed separately), whether those changesaased by factors specific to individual finahcia
instruments or its issuer, or other factors affeg8imilar financial instruments traded in the nedrk

Obijectives, policies and processes for managing niaat price risk

The Company undertakes to manage market priceanséng the different asset classes by pre-setting
monthly asset allocation targets. The monthly aasld@tation targets are based on the Investmentalfen's
projections of the market price risks of the indival financial instruments that the Company holdgre-
setting allocations, the Investment Manager aimsathieve an optimal weightage of the Company’s
financial instruments to minimize market price riglough there is no guarantee this may be achieved

» Price fluctuations of individual quoted securitesd their impact on the Company’s estimated
profits and losses are estimated and internallylighdd on a daily basis. The Investment
Manager adheres to a buy and sell discipline basetthe securities’ buy and sell target prices,
which are determined based on fundamental factotiseounderlying investments. In managing
price fluctuations of small capitalization, lesgulid securities, the Investment Manager may use
internal investment guidelines setting typical #ivalds in terms of market capitalization, average
daily trading value, foreign ownership ratio, aridey factors.

* Fluctuations in the valuation of unquoted secwsitiad their impact on the Company’s estimated
profits and losses are estimated and communicatetareholders on a quarterly basis. Note the
Investment Manager’s decision to make any privaigtg investments taking a long-term view,
typically more than 3 years. Therefore quartentliations in the valuation of the private equity
investments are only for the purpose of client financial reporting, and not for the purpose of
short-term investment decision making.

58



15

VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)
General Risk Management Process (cont/d)

(a) Market risk (cont/d)

() Market price risk (cont/d)

Objectives, policies and processes for managing mniaat price risk (cont/d)

For listed equities, the Investment Manager revigtws monthly valuation report provided by the
Administrator. Both parties obtain pricing of thecarities independently; the Administrator uses tBau
while the Investment Manager uses Bloomberg. Thediment Manager will review and flag if there are
any discrepancies. The Administrator will then istigate and confirm final valuations in accordamndgh
the Company’s pricing policy.

Investments quoted, listed, traded or dealt in oy stock exchange, commodities exchange or futures
exchange (if any) are valued in accordance withldlsesale price of the investments sold on theveeit
exchange on the day on which the determinatioreideror, if that is not a trading day, on the lastpding
trading day. Interests in open-ended collectiveegtiment schemes (if any) are valued at the laspioe
published by the managers thereof.

For the unlisted private equity (“PE") portfolio,r&t Thornton Vietnam (“GT") is engaged to perform
independent valuations on the PE investments istake Board of the Company in the determinatibthe
NAV. The Investment Manager reviews the valuatiepart provided and queries any unusual resultsdefo
forwarding to the Administrator for incorporationtd the NAV. The Investment Manager completes final
checks to ensure accuracy.

The Company is exposed to inflation risk as thédgl@conomic recovery takes place.

The asset class exposure as at 31 December 20B1 dhekember 2016 were as follows:

31 December 2017 31 December 2016
%Total %Total
USs$ Assets USs$ Assets

Asset Class Exposure:
Financial assets and liabilities at fair
value through profit or loss. *
Listed Equities 106,211,470 49.82% 211,217,090 56.15%
Unlisted Equities 56,324,157 26.42% 75,418,416 20.05%
Collective investment schemes 4,348,539 2.04% 34,059,565 9.05%
Long Term Bonds 12,575,424 5.90% 15,124,492 4.02%
Convertible Loan 22,315,851 10.46% 19,681,827 5.23%
Cash and cash equivalents 5,867,609 2.75% 17,147,812 4.56%
Other assets 1,955,702 0.92% 7,682,403 2.04%
Other liabilities - - (6,451,145) (1.71%)
Net Financial assets and liabilities at fair value
through profit or loss 209,598,752 98.31% 373,880,460 99.39%
Financial assets at amortised cost
Cash and cash equivalents 3,594,570 1.69% 1,238,012 0.33%
Other assets - - 1,049,199 0.28%

3,594,570 1.69% 2,287,211 0.61%
Total Assets 213,193,322 100.00% 376,167,671 100.00%

*The exposures noted are those arising in the Cagpaubsidiaries that have been measured at &uev
through profit or loss.
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Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Market price risk (cont/d)

The Investment Manager estimates the reasonabgilpp@snarket price fluctuations for equity investrise
being a 10% sensitivity on an individual investmeasis.

The Investment Manager is of the opinion that al®86 price change in determining the sensitivitglgsis

is a reasonably possible change across all divasset classes. For 2017, the annualized volatifitthe
VNIndex of the Ho Chi Minh Stock Exchange, calcathusing monthly returns, was 11.14%, reasonably
close to the 10% change adopted in determiningehsitivity analysis.

The table below sets out the effect on the Compsapyofit or loss and net assets of a reasonablyilpes
strengthening in the individual equity market psicd 10% at 31 December 2017 and 2016.

The analysis assumes that all other variables,airiqular interest and foreign currency rates remai
constant.

Effect in US$: 2017 2016
USs$ Us$
Net impact on profit or loss and net as 16,688,417 32,069,507

Effect in % of net assets:

Net impact on profit or losand net assets 7.96% 8.63%

The industry sector breakdown (for listed and wetisequities) as at 31 December 2017 is detailkthbe

Sector 31 December 2017 31 December 2016
Class A Class C Company Total
Industrials - 32% 9%
Materials 16% 28% 14%
Consumer Staples 23% - 37%
Real Estate Developers and Construction Services 2% 2 20% 14%
Information Technology 13% 7% 8%
Financials 12% - 5%
Healthcare - 11% 4%
Consumer Discretionary 8% - 6%
Marine Shipping 3% 1% 2%
Energy 3% 1% 1%
Total 100% 100% 100%
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Currency risk

Currency risk is defined in IFRS 7 as the risk thatfair value or future cash flows of a finandretrument
will fluctuate because of changes in foreign exgearates. This risk arises on financial instrumémas are
denominated in a currency other than the functicoalency in which they are measured. For the mepo
of IFRS 7, currency risk is ordinarily defined teciude monetary items only, such that it thereforeludes
non-monetary foreign currency financial instrumemtiswever, as the Company fair values all its non-
monetary financial instruments, all such assete teeen included hereunder for the purpose of coyresk
exposure analysis.

Under the Company’s investment objective, whicliegiewed annually, there is no explicit intentioh o
performance returns through currency gains anctmpany does not seek to speculate in currencieseas

of its investment objectives. The Investment Mandiges also taken the view not to actively hedgeviN®
against the USD, the two main currencies held kyGbmpany, as VND is often required for investments
into Vietnamese-related securities that requirenpayt in the local currency. Therefore, the Invesiime
Manager sees no circumstances where it may deastéssary to hedge the exposure to currency risk. A
currency risk policy is therefore not in place e timanagement of the Company.

As such, the two main currencies held by the Comgaa the US Dollar (“USD”) (the functional currgnc

of the Company) and the Viethamese Dong (“VND”) igthis required for investments into Vietham that
require payment in the local currency). Howeverpooasion, the Company may hold financial instrutsien
denominated in a currency other than the USD or \d@$x consequence of buying securities that desllis
on a non-Vietnamese exchange and which are thusndeated in a currency other than USD or VND.
When selling these offshore equities which are denated in the offshore country’s base the Company
may from time to time hold cash that is denominated currency other than USD and VND. Under such
circumstances, the Investment Manager, on a béstt'sfbasis, will either buy other offshore eqegi
denominated in the offshore country’s base curremagpatriate the amount held in the offshore tyis
base currency into either USD or VND as soon asiples There are internal controls in place to emshbat

the Company adheres to this policy. The Investrivarager has also taken the view not to activelygbed
the VND against the USD as VND is often neededirigestments into Viethamese-related securities that
require payment in local currency.

In summary, the Company’s exposure to currencyigsstontinually monitored by the Investment Manager
and hedging against such a risk will be entirelthatinvestment Manager’s discretion.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Currency risk (cont/d)

The table below sets out the Company’s exposucgiti@ncy risk. There is no currency risk attached
to the other assets and liabilities in the Comparfinancial statements as these are held in the
Company’s functional currency.

31 December 2017 31 December 2016
Assets Liabilities Net Assets Assets Liabilities Net Assets
US$ USs$ US$ US$ USs$ Us$

Monetary:
UsD 28,412,164 (3,585,522) 24,826,642 28,574,3124,470,116) 24,104,196
VND 17,896,992 - 17,896,992 24,617,831 - 24,617,831
Non-
Monetary:
UsSD - - - 1,049,199 - 1,049,199
VND 162,535,627 162,535,627 295,515,376 (6,451,145) 289,064,231
GBP 4,348,539 4,348,539 32,862,098 - 32,862,098
Total 213,193,322 (3,585,522) 209,607,800 382,618,816 (10,921,261) 371,697,555

The Investment Manager estimates that a reasopailyible strengthening of the US$ in relation to
the other currencies is 5%.

The table below sets out the effect on the Commapyofit or loss and net assets of a reasonably
possible strengthening of the US$ in relation ® dkher currencies by 5% at 31 December 2017 and
2016. This analysis assumes that all other vasabieparticular interest rates, remain constant:

2017 2016
Effectin USS: Uss$ Uss$
Net impact on profit or loss and net as 8,799,103 16,502,103
Effect in % of net assets: 4.20% 4.44%

(iii) Interest rate risk

Interest rate risk is defined as the risk thatftevalue or future cash flows of a financial mshent

will fluctuate because of changes in market interages. This risk arises on financial instruments

whose fair value or future cash flows are affeddydchanges in interest rates. The Company is
exposed to interest rate risk through the fixeaine portion of its assets. The management of such
risks is described below.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)
(a) Market risk (cont/d)
(iii) Interest rate risk (cont/d)

The following table details the Company’s expostoeinterest rate risk at year end. It includes the
Company’s financial assets and trading liabilitieategorised by the earlier of contractual re-pgcor
maturity date measured by the carrying value obdsets and liabilities:

31 December 2017:
Maturity Date less Maturity Date  Maturity Date ~ Non-Interest Total Carrying
than 1 year lto5years over5years Bearing Value
US$ Uss$ Uss$ US$ Uss$
Financial assets and liabilities at fair value
through profit or loss:

Equities - - - 162,535,627 162,535,627
Bonds 9,504,866 3,070,558 - - 12,575,424
Convertible loan 22,315,851 - - - 22,315,851
Collective Investment Schemes - - - 4,348,539 4,348,539
Cash and cash equivalents 5,867,609 - - - 5,867,609
Other Assets - - - 1,955,702 1,955,702
Net financial assets at fair

value through profit or loss 37,688,326 3,070,558 - 168,839,868 209,598,752
Financial assets and liabilities

at amortised cost

Cash and cash equivalents 3,594,570 - - - 3,594,570
Other Liabilities - - - (3,585,522) (3,585,522)
Net financial assets and

liabilities at amortised cost 3,594,570 - - (3,585,522) 9,048
Total Net Assets 41,282,896 3,070,558 - 165,254,346 209,607,800

The interest rate profile of the Company as at gealed 31 December 2016 was as follows:

Maturity Date less Maturity Date  Maturity Date Non-Interest Total
than 1 year lto5years over5years Bearing Carrying Value
(USH uss uss uss US$

Financial assets and liabilities at fair value
through profit or loss:

Equities - - - 286,635,506 286,635,506
Bonds 12,312,808 2,811,684 - - 15,124,492
Convertible loan 19,681,827 - - - 19,681,827
Collective Investment Schemes - - - 34,059,565 LE65
Cash and cash equivalents 17,147,812 - - - 17,127,8
Other assets - - - 7,682,403 7,682,403
Other liabilities - - - (6,451,145) (6,451,145)
Net financial assets at fair
value through profit or loss 49,142,447 2,811,684 - 321,926,329 373,880,460
Financial assets and liabilities
at amortised cost:
Cash and cash equivalents 1,238,012 - - - 1,238,012
Other Assets - - - 1,049,199 1,049,199
1,238,012 - - 1,049,199 2,287,211
Other Liabilities - - - (4,470,116) (4,470,116)
Net financial assets at
amortised cost 1,238,012 - - (3,420,917) (2,182 P05
Total Net Assets 50,380,459 2,811,684 - 318,505,412 371,697,555
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)
(a) Market risk (cont/d)
(iii) Interest rate risk (cont/d)

VND-denominated bond portfolio

As at 31 December 2017 and 31 December 2016 the ¥éldminated bond portfolio comprised of an
unlisted convertible bond which is not rated byn8trd & Poor’s. The associated risks and sensésvire
detailed in Note 16 and are therefore not includdtie sensitivity analysis below.

(b) Credit Risk

Credit risk is the risk that one party to a finah@hstrument will cause a financial loss for thkey party by
failing to discharge an obligation. This includesiaterparty risk and issuer risk. In relation te @ompany,

it can arise from receivables due from anotherypgiticing deposits with other entities, purchaskedebt
securities and entering into derivative contraésat year end 31 December 2017 and 31 Decembé&r, 201
there were no derivative contracts held by the Gomp

Objectives, policies and processes for managing clierisk
The Investment Manager’s risk committee is comprisé the Chairman, the Chief Investment Officer
(“ClO"), and the Chief Executive Officer.

The objective of the Investment Manager’s risk cattaa is to establish and maintain an effectivaesysof
internal control at the Investment Manager. Theefitlnent Manager also has in place, Key Compliance
Policies and Key Operating Procedures manualsadige a risk management framework for the Investmen
Manager and the Company. The Investment Managekscommittee meets on or discusses regularly,
matters relating to financial and operational issugpecifically on credit risk for the Company, thek
limits are set in accordance with the POM, whidjuiees counterparties to be at least A-rated.

Counterparty Risk

For counterparty risk, the Investment Manager meguihat any use of brokers be approved by thea@iD
Chief Operating Officer. Documents reviewed whensidering whether a broker will be admitted as an
approved broker include (i) latest audited accoumt@nnual report of the entity where the Investmen
Manager or its clients will have exposure to thekbr as a counterparty, (ii) brief profile of thengpany
(e.g. Main Activities, Geographic/Markets coveragd)ii) copy of corporate structure including
shareholdings (where broker is to be used as ateqmarty) and (iv) letter of undertaking from paren
company, if applicable. Upon approval, operationdl wform the dealer and Investment Manager
accordingly, including the limits allocated to tkers.

Issuer Risk

Issuer risk is associated with transacting in emgkaraded debt securities and is monitored byotiseedit
ratings. For funds investing in debt securitieg, itvestment objectives provide details of the itneding
restrictions imposed on that fund.

For issuer risk, the Investment Manager’s risk came® appoints an Investment Committee (“IC”) fbet
Company for the approval of any direct investmengémaged by the Company. The IC consists of at east
people and must include the nominated fund managdfe Company and the CIO and/or the Compliance
Risk Officer.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)
b) Credit Risk(cont/d)

Issuer Risk (cont/d)

The CIO chairs the meetings and decisions are mad@nanimous vote after considering the relevant
business risks vis-a-vis potential returns, theestment structure and exit strategy, the macroenmno
environment, industry, sector trends, competitalysis, impact on the funds asset allocation amaidity

as well as relevant Anti-Money Laundering (“AMLBnow Your Customer (“KYC”) and Reputational and
Business Risk matters. Also, commercial, finaneiadl legal due diligence reports from third partes
supplemented and considered at the meetings toestigicredibility of portfolio companies.

In managing credit risk, the Investment Managereolss the following investment restrictions and
requirements, as set out in the POM:

(a) No more than 20 per cent of the gross as$éie Company may be invested in the securitiess ©ihgle
issuer or may be exposed to the creditworthinessotwency of any one counterparty except where the
investment is in securities issued or guaranteed bpvernment agency or issue of any member state,
regional or local authorities or an OECD membetesta

(b) No more than 40 per cent of the gross assdtseo€ompany may be invested in another single &
the Investment Manager will undertake to monita tinderlying investments to ensure that, in aggeega
the investment restrictions set out above are cechplith. No more than 20 per cent, in aggregatéhe
value of the gross assets of the Company will bested in other funds whose principal investment
objectives include investing in other funds.

In addressing issuer risk, financial institutiongsade of Vietham must have a minimum short-teredir
rating of Prime-1 (Moody) / A-1 (Standard & Poorf{/1 (Fitch Ratings). Such deposit instruments may
include money-market funds or fixed income instrateewith a term of less than 3 months provided tihet
instrument has a credit rating of ‘A’ or above. Boe purpose of this paragraph, a credit rating\bfefers

to the credit rating allotted by Standard & PooF®r instruments with no credit ratings availatlee
Company monitors the credit risk and credit spreada regular basis.

Note 15(a)(iii) and Note 16 provide further detafsthe risks and sensitivities associated withigted and
unlisted fixed income instruments respectively.

As at 31 December 2017, all of the assets (otlaerits assets located in Vietham or assets logattly other
jurisdictions which require assets to be held lycal custodian, pursuant to the Custodian Agre&nufrihe
Company are held by State Street Custodial Sergiceand) Limited. Bankruptcy or insolvency of the
Custodian may cause the Company’s rights with dpesecurities held by the Custodian to be delaye
limited. The Company monitors its risk by monitarithe credit rating and financial positions of the
Custodian the Company uses, and also by monitdhiegredit rating of the sub-custodian it uses, BSB
Bank (Vietnam) Limited.

The carrying amounts of financial assets set othéntable below best represent the maximum cresdit
exposure at the date of the Statement of Finaf@aition. Other assets included in the table belomsist
of amounts due to the Company for unsettled traatescurrent in nature and are expected to be ezedvn
the short term.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)
b) Credit Risk(cont/d)

No collateral was received by the Company in respEmvestments in debt securities, for the yearded
31 December 2017 and 31 December 2016.

31 December 2017 31 December 2016
US$ US$
Investment in Debt Instruments 34,891,275 34,806,319
Cash & Cash Equivalents 9,462,179 18,385,824
Interest & Other Receivables 1,955,702 7,682,403
Other Assets - 1,049,199
46,309,156 61,923,745

(c) Liquidity Risk
This is the risk that the Company will encountdficlilty in meeting obligations associated withdncial
liabilities.

As at 31 December 2016, the Company had little diquidity risk as it was a closed-end fund, and
redemptions by investors are not allowed for therehength of the fund's life. There were no ficsal
obligations that could have arisen through redemngtbf shares by investors.

The Company holds sufficient cash at all times &etits obligations to cover operating expenses. To
prevent significant exposure to financial liab@giin an underlying holding, the Company is nobhpged to
acquire an interest in an investment which exptse€ompany to unlimited liability.

As at year end 31 December 2017, there was naxpesare arising through the Company’s holdingddn i
subsidiaries as current assets in the subsidiexie=ed current liabilities.

The Investment Manager’s policy of managing thaid@y of the Company’s investments is as follows:

As detailed in Notes 9 and 19 to the financialestants, the Company was restructured in January.201
The Company’s assets and liabilities were splib ithiree pools and attributed to Class A SharesssCia
Shares and Class C Shares.

Following the Company’s restructuring, the ClassShares are redeemable monthly at the option of the
shareholders. The majority of Class A Shares partfare liquid listed securities. Any Class A Share
redemption notice must be received at least 30nbasidays prior to the relevant redemption datetlaad
payment date is generally within 20 days of theevaht redemption date. Therefore, the Investment
Manager has approximately 50 days to liquidate taske satisfy any redemption requests, which the
Investment Manager expects to be more than suifficieder normal market conditions. The Company
could limit the ability of the shareholder to rederom Class A if required.

Class B Shares were subject to mandatory pro ragienmptions by the Company when cash was
available. The final redemption of Class B shaoe& place on 21 April 2017.

Only the Class C portfolio holds illiquid Level 3sets. As this share class is closed to shaemngtibns

(other than those declared by the Company), nddityuissues arise for this share class with regard
redemptions.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)
(c) Liquidity Risk (cont/d)

Risk management controls for Financial Instruments
The following paragraphs describe the risk conttaken to manage the risk levels of each of thenfial
instruments stated below:

1. Cash & Cash Equivalents
The Company’s investments in Vietnam are in sdegrithat are denominated in VND. Therefore, a
significant cash portion of the Company is hel&MD.

The VND is held in bank accounts with HSBC Bankgiviam) Limited, as sub-custodian. The Company
may seek to hedge against a decline in the valuth@f Company’s assets resulting from currency
depreciation but only if and when suitable heddgimgiruments are available on a timely basis anteons
acceptable to the Investment Manager. There issarance that any hedging transactions engagedthreb
Company will be successful in protecting againgtrancy depreciation or that the Company will have
opportunities to hedge on commercially acceptadiims. The Investment Manager has taken the viewonot
actively hedge the VND against the USD as VND tgmineeded for investments into Viethamese-related
securities that require payment in the local cuoyen

The Company may hold up to 100 per cent of itstassecash at any time at the sole discretion ef th
Investment Manager.

2. Equities

a. Listed Equities

Listed equities are exposed to market price risk& Investment Manager has adopted a prudent agproa
in building Company exposure to the broader Vietasenmarkets to minimise such risks. The Company'’s
exposure to market price risk at 31 December 28Equivalent to the fair values of underlying irtwesnts.
The value of listed equities as at 31 December 2045 US$106,211,470 (50.67% of NAV), 31 December
2016: US$211,217,090 (56.82% of NAV).

To manage risk in the listed equities portion af gortfolio, the Company observes the conditiort tita
more than 20 per cent of the gross assets of thgp@oy may be invested in the securities of a siisgleer
or may be exposed to the creditworthiness or scolwvef any one counterparty except where the investm
is in securities issued or guaranteed by a govemhmgency or instrumentality of any member stéate, i
regional or local authorities or an OECD membetesta

No more than 25 per cent of outstanding markettaligation/shares of any issuer may be owned by the
Company.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)

(c) Liquidity Risk (cont/d)

2. Equities (cont/d)

b. Unlisted Equities

In the “unlisted equities” portion of the Companyisvestment portfolio, the Company is exposed to
liquidity risk. The Company endeavors to minimigguidity risk by only investing in unlisted compasi
with profit track record that have plans to listastock exchange (either domestically or regighalithin

a 2-3 year time frame. However, there is no guamititat a Stock Exchange will provide liquidity the
Company’s investment in unlisted companies.

The Company may have to resell its investmentgiirately negotiated transactions and the pricebsesh
from these sales could be less than those originmid by the Company or less than what may be
considered to be the fair value or actual marketevaf such securities. The value of unlisted eegiiais at

31 December 2017 was US$56,324,157 (26.87% of N3lPecember 2016: US$75,418,416 (20.29% of
NAV). The Investment Manager’s ‘unlisted investments'nteseeks to mitigate risk by conducting the
appropriate due diligence on the unlisted compatiiesCompany invests in. This includes on-site due
diligence at the offices of the unlisted compaiii@svests in together with interview of the manamt. In
some instances, external research parties mayrée to conduct due diligence on the unlisted congsan
However, investors should bear in mind that gooé diigence may be difficult to achieve in some
contexts, especially where limited information igficly available.

As the Company is likely to be a minority shareleolith any unlisted company in which it invests, the
Company will endeavour in appropriate situationsltain suitable minority shareholder protectiorway

of a shareholders' agreement and/or observer raght®ards, where possible. However, the Compaay m
not succeed in obtaining such protection and eveerevthe Company obtains such shareholders' agnteme
or board representation, they may only offer limhiggotection.

No more than 25 per cent of outstanding markettaligation / shares of any issuer may be ownecdby t
Company.

Note 14 details the Company’s interests in assegtiabmpanies. These associated companies ar@®ntiti
over whose financial and operating policies the gany has the ability to exercise significant infige.

3. Other Liabilities

Other liabilities comprise purchases on investmemiaiting settlement and fund expense accrualfall
which are payable within one month of transacti@ied To manage the associated liquidity risk, the
Investment Manager regularly monitors the levethaefse short term liabilities and maintains a cahrite
sufficient to meet these liabilities as their ssttént dates fall due.

The table below analyses the Company’s non-deviwafinancial liabilities into the relevant maturity

grouping based on the remaining period at 31 DeeerfD17 and 31 December 2016 to the contractual
maturity date. Accounts payable are detailed ireNt
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)

(b) Liquidity Risk (cont/d)

31 December 2017 Within 1 Greater than 1
month year Total
USs$ US$ US$
Accounts payable (3,585,522) - (3,585,522)
Shareholders’ equity - (209,607,800 (209,607,800)
Total (213,193,322)
31 December 2016 Within 1 Greater than 1
month year Total
Us$ Us$ Us$
Accounts payable (4,470,116) - (4,470,116)
Shareholders’ equity - (371,697,555 (371,697,555)
Total (376,167,671

Other general risk management procedures
The Company will not:
(a) Acquire an interest in an investment which esgzothe Company to unlimited liability;

(b) Make any investments on margin unless to nieetéquirements of settlement; or

(c) Undertake any short-selling.

Fair Value Information and hierarchy

This note describes the fair value measuremenhafassets and liabilities of the Company and diso t
assets and liabilities the Company’'s wholly ownedbsgdiaries. IFRS 13, “Fair value measurement”,
requires the Company to classify fair value measerdgs using a fair value hierarchy that reflecis th
significance of the inputs used in making the mearsents.

The fair value hierarchy has the following levels:

Level 1: Quoted market price (unadjusted) in aivaenarket for an identical instrument.

Level 2: Valuation techniques based on observiplets, either directly (i.e. as prices) or indthec
(i.e. derived from prices). This category includesgruments valued using: quoted prices for
identical or similar instruments in markets tha¢ aonsidered less than active including
securities priced using quotations received frookers, whenever available and considered
reliable; or other valuation techniques where @hificant inputs are directly or indirectly
observable from market data.

Level 3: Valuation techniques using significantobservable inputs. This category includes all
instruments where the valuation technique includpats not based on observable data and
the unobservable inputs have a significant effext tbe instrument’s valuation and
instruments that are valued based on quoted pidcesmilar instruments where significant
unobservable adjustments or assumptions are relgtoreeflect differences between the
instruments.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Fair Value Information and hierarchy (cont/d)

The level in the fair value hierarchy within whitlte fair value measurement is categorised in itisedy is
determined on the basis of the lowest level inpat is significant to the fair value measurementtsn
entirety. For this purpose, the significance ofirgout is assessed against the fair value measuteémés

entirety.

If a fair value measurement uses observable irthatsequire significant adjustment based on unobbde
inputs, that measurement is a level 3 measuremeagssing the significance of a particular inputhe fair
value measurement in its entirety requires judgenoemsidering factors specific to the asset duilitg.

The determination of what constitutes ‘observabégjuires significant judgement by the Company. The
Company considers observable data to be that mdetatthat is readily available, regularly disttdalor
updated, reliable and verifiable, not proprietaapd provided by independent sources that are &ctive

involved in the relevant market.

The following table analyses the fair value hiehgravithin the Company’s financial instruments measu

at fair value at 31 December 2017;

Financial assets and liabilities at
fair value through profit or loss
Collective Investment Schemes
Listed Equities

Unlisted Equities

Long Term Bonds

Convertible Loan

Total

Cash and cash equivalents
Other assets

Other liabilities

Deferred tax

Net financial assets at fair value
through profit or loss

Financial assets and liabilities at
amortised cost

Cash and cash equivalents
Other assets

Other liabilities

Net financial assets at amortised
cost

Total net assets

Level 1 Level 2 Level 3 Total Fair Value
US$ US$ US$ Us$
4,348,539 - - 4,348,539
106,211,470 - - 106,211,470
- - 56,324,157 56,324,157
- - 12,575,424 12,575,424
- - 22,315,851 22,315,851
110,560,009 - 91,215,432 201,775,441
5,867,609 - - 5,867,609
- 1,955,702 - 1,955,702
116,427,618 1,955,702 91,215,432 209,598,752
3,594,570 - - 3,594,570
- (3,585,522) - (3,585,522)
3,594,570 (3,585,522) - 9,048
120,022,188 (1,629,820) 91,215,432 209,607,800

The Company’s unconsolidated subsidiary undertak{iigany) are categorized as Level 3 as theirgsrare
not quoted but their values are measured on thedaie of the underlying investments and otheetssand
liabilities including the deferred tax provisioreld by these subsidiaries.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2017 (CONT/D)

Fair Value Information and hierarchy (cont/d)

The following table analyses the fair value hiehgravithin the Company’s financial instruments measduat

fair value at 31 December 2016:

Financial assets and liabilities at
fair value through profit or loss
Collective Investment Schemes
Listed Equities

Unlisted Equities

Equity options

Long Term Bonds

Convertible Loan

Total

Cash and cash equivalents
Other assets

Other liabilities

Deferred tax

Net financial assets at fair value
through profit or loss

Financial assets and liabilities at
amortised cost

Cash and cash equivalents
Other assets

Other liabilities

Net financial assets at amortised
cost

Total net assets

Level 1 Level 2 Level 3 Total Fair Value
Us$ Us$ Us$ Us$
32,862,098 1,197,467 - 34,059,565
211,217,090 - - 211,217,090
- - 75,418,416 75,418,416
- - 15,124,492 15,124,492
- - 19,681,827 19,681,827
244,079,188 1,197,467 110,224,735 355,501,390
17,147,812 - - 17,147,812
- 7,682,403 - 7,682,403
- (6,451,145) - (6,451,145)
261,227,000 2,428,725 110,224,735 373,880,460
1,238,012 - - 1,238,012
- 1,049,199 - 1,049,199
- (4,470,116) - (4,470,116)
1,238,012 (3,420,917) - (2,182,905)
262,465,012 (992,192) 110,224,735 371,697,555

Transfers between levels of the fair value hienarate deemed to have occurred when the pricingceoonir
methodology used to price an investment has chawézh triggers a change in level as defined unBRS

13. There were no transfers between the fair véieearchy levels during the financial year ended 31
December 2017. During the financial year ended 8teinber 2016 there was one transfer between the fai
value hierarchy levels from level 2 to level 1. Té@lective investment scheme, VEIL was valued At 3
December 2015 using the average of three brokeepmvhilst at year end 31 December 2016, quoteéanar

prices were used in the valuation of this holding.

Level 3 Reconciliation

The following table shows a reconciliation of albwements in the fair value of financial instruments

categorised within Level 3 during the year ended8tember 2017:

Listed
&Unlisted Long Term Convertible
Equities Bonds Loan Total
US$ US$ USsSs$ USss$
Opening Balance 75,418,416 15,124,492 19,681,827 110,224,735
Realised losses - - - -
Unrealised gains/(losses) (19,094,259) (2,549,068) 2,634,024 (19,009,303)
Purchases - - - -
Sales - - - -
Transfers out of Level 3 - - - -
Transfers into Level 3 - - - -
Closing Balance 56,324,157 12,575,424 22,315,851 91,215,432
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Level 3 Reconciliation (cont/d)
The following table shows a reconciliation of albwements in the fair value of financial instruments
categorised within Level 3 during the year ended8tember 2016:

Listed
&Unlisted Long Term Convertible
Equities Bonds Loan Total
US$ US$ USs$ Uss$
Opening Balance 64,312,636 8,732,198 18,299,092 91,343,926
Realised losses (1,920,667) 3,651 - (1,917,016)
Unrealised gains/(losses) 13,026,447 6,386,300 1,382,735 20,795,482
Purchases - 2,342,182 - 2,342,182
Sales - (2,339,839) - (2,339,839)
Transfers out of Level 3 - - - -
Transfers into Level 3 - - - -
Closing Balance 75,418,416 15,124,492 19,681,827 110,224,735

The realised gains and losses and the movementrgalised gains and losses are recognised in the
Statement of Comprehensive Income as a net gaimvestments at fair value through profit or loss.

As at 31 December 2017, the Company held invessnantsix private companies in the form of a
combination of illiquid common stock, a convertildend and a convertible loan which are categora=d
level 3 investments under IFRS 13. The companisdi hereunder are valued in accordance with the
Company’s Articles of Association (Article 101(d)(von the basis of 31 December 2017 valuations
provided by GT as at 31 December 2017, which amedban information relating to these companies
provided by the Investment Manager and approvedhéyBoard.

The unobservable inputs and valuation methodolagedied by GT are consistent with those appliethen
valuation for year end 31 December 2016.

Sensitivity analysis of unlisted positions

Anova Corporation — Convertible Bond & EquitydRimn
Corbyns International Limited — Convertible Loan

GreenFeed Vietnam Corporation — Equity Position

NBB Investment Corporation — Convertible Bond

S.S.G. Group Joint Stock Company — Equity Position

VTC Online Joint Stock Company — Equity Position

Valuation of Equity Positions

In undertaking the valuation of equity investmertkt® market approach has been applied, specifitiadly
comparable company analysis; and also the incorpmaph, specifically the discounted cash flow mdtho

In the market approach, a basket of listed comparabmpanies were selected and the median of their
multiples calculated. This median multiple was thised to calculate the equity value of each investrin

the discounted cash flow method, the key unobsévaputs are the discount rate and the growth rate
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Sensitivity analysis of unlisted positions (cont/d)
Equity Positions Valuation (cont/d)
The range of assumptions used for the base casatioals are as follows:

31 December 2017:

- Discount rate: 11.81% to 11.95%

- Growth rate: 2%

- EV/EBITDA multiple: 11.11x to 11.39x

31 December 2016:

- Discount rate: 12.14% to 12.40%

- Growth rate: 2.00% to 3.00%

- EV/IEBITDA multiple: 5.39x to 7.82x

In the sensitivity analysis, to calculate the eguitlue in the best/worst case scenarios, the viaig
variances to the input variables have been applfezte applicable to each position:

31 December 2017:

- Changes in the discount rate: +/- 5%

- Changes in the growth rate: +/- 0%

- Changes in EV/EBITDA multiple: +/-5%

31 December 2016:

- Changes in the discount rate: +/- 5%

- Changes in the growth rate: +/- 0%

- Changes in EV/EBITDA multiple: +/- 5%

Bond and Convertible Bond Positions Valuation
The convertible bond carries with it a straightland an equity conversion option. As such valumatb
convertible bond includes valuation of a straighmdb and valuation of the option.

» The value of straight bond component is based scodinted cash flow method, where cash flows
include principal and coupons, assumed to be paidadurity date are and discounted to present
value at the current market lending rate. The kegbgervable input is the discount rate.

» Value of equity conversion option component is dateed using option pricing model - the Black-
Scholes model. The key unobservable input is thatility of the underlying stock price.

* For the purpose of input into an Option pricing mlpdraluation of the underlying equity is also
performed, i.e. equity value of the Company, usingrket approach and discounted cash flow
method, based on financial forecasts of the unohgylyusiness.

The range of assumptions used for the base casatioals are as follows:

31 December 2017:
- Volatility: 33.14% to 35.50% - Sensitivity: +/-%0

31 December 2016:
- Volatility: 34.80% to 43.00% - Sensitivity: +/-%0
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Sensitivity analysis of unlisted positions (cont/d)

Equity Positions Valuation (cont/d)

Summary of valuation methodologies

The valuation methodologies for each Level 3 hadis at 31 December 2017 are set out hereunder:

Greenfeed: income approach and market approadytoty.

Anova: income approach and market approach fortyequd Black-Scholes model for convertible bond.
VTC Online: value from exercising the put optiors&ll the shares back to the company.

Corbyns International Ltd: amount to be receivethaturity.

NBB Investment Corp: market floating price for dguand Black-Scholes model for convertible bond.

SSG Group: income approach to value SSG’s invedtinesubsidiaries & associates, and market approach

for equity.

Valuation conclusion

Based on the information and financial data pro¥jdearket information, as well as the analysiksiand

disclaimer provided by GT, the estimated value eanigeach Level 3 investment as at 31 December 2017

presented below:

Market Value as at Minimum Average  Maximum

Level 3 Security 31 December 2017 value value value

Uss$ US$ US$ Us$
GreenFeed Vietnam Corporation 40,045,841 38,141,072 40,000,044 41,872,081
Anova Corporation (equity) 5,794,404 5,436,545 5,787,777 6,141,451
Anova Corporation (convertible
bond) 9,504,866 9,070,012 9,493,996 9,965,100
VTC Online JSC 8,943,722 8,933,494 8,933,494 8,933,494
Corbyns International Ltd. 22,315,851 22,315,851 22,315,851 22,315,851
NBB Investment Corporation 3,070,558 3,067,047 3,067,047 3,067,047
SSGA Construction Real Estate 1,540,190 1,435,556 1,538,429 1,641,301

Market Value as at Minimum Average  Maximum

Level 3 Security 31 December 2016 value value value

US$ Uss$ US$ uUss$
GreenFeed Vietnam Corporation 58,228,185 54,278,622 58,358,891 62,711,488
Anova Corporation (equity) 7,407,876 6,944,922 7,424,505 7,924,841
Anova Corporation (convertible
bond) 12,312,808 11,681,334 12,340,447 13,048,317
VTC Online JSC 8,912,037 8,932,042 8,932,042 8,932,042
Corbyns International Ltd. 19,681,827 19,681,827 19,681,827 19,681,827
NBB Investment Corporation 2,811,684 2,817,995 2,817,995 2,817,995
SSGA Construction Real Estate 870,318 807,222 872,261 937,300
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Segmental Reporting

IFRS 8 ‘Operating Segments’ requires a ‘managenagproach’ under which segment information is
presented on the same basis as that used forahteporting purposes.

The Investment Manager is considered to be thef@perating Decision Maker (CODM) for the purposes
of IFRS 8.

The Investment Manager is responsible for decisionglation to both asset allocation, asset selecnd
any Segregated Fund Manager delegation. The Ineestitlanager has been given authority to act onlbeha
of the Company, including the authority to purchasd sell securities and other investments on belffial
the Company and to carry out other actions as apiate to give effect thereto.

Any changes to the investment strategy outsiddh@fROM must be approved by the Board and then the
Company’s shareholders in accordance with the tefrttee POM and the Articles of Association.

The Company operates a single operating segmest MRS 8 with all cash and investment holdingsidei
managed at a Company levéhe Investment Manageiias full responsibilitfor the investment of cash for
the Company In addition to cash, there are four separatetadasses namely listed securities, unlisted
securities, fixed income securities and collecinxestment schemes.

However, the allocation of resources is based ocanatysis of future market expectations by the stwent
Manager rather than the past performance of thet atasses. The Investment Manager can furthegatd
the investment management responsibility for anuarhof cash to a Segregated Fund Manager, if reduir
No Segregated Fund Manager was appointed duringetireended 31 December 2017.

The investments are allocated across five sepasstet types namely collective investment schensted |
securities, unlisted securities, fixed income siiesrand cash and the income earned from thesstiments

is reflected in the Statement of Comprehensive rmeeoThe Company has a diversified portfolio of
underlying investments and no single investmenoaats for more than 20% of the Company’s net assets

Commitments
There were no commitments to investments as ategkmber 2017 or 31 December 2016.

Significant events during the year

On 1 January 2017, the Company's assets and tiebilvere split and allocated to the respectivelpoo
attributable to the Class A Shares, Class B ShamdsClass C Shares in accordance with the terntiseof
fund restructuring proposal and shareholders'ielex{including deemed elections).

For more detailed information on these events,gele&fer to the announcements made by the Company
through the ISE.

Significant events after the year end

There have been no significant events to disclive she year end date.

Approval of the financial statements

The financial statements were approved by the Boar@7 April 2018.
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Registered Office

DMS House,

20 Genesis Close,

P.O. Box 1344,

Grand Cayman KY1-1108,
Cayman Islands

Directors

Kevin A Phillip (independent)

Judd Kinne (independent)

Martin Adams (independent)

All Directors are non-executive and independent.

Investment Manager

Duxton Asset Management Pte Ltd.,
8 Eu Tong Sen St,

The Central, #23-89

Singapore 059818

Custodian

State Street Custodial Services (Ireland) Limited,
78 Sir John Rogerson’s Quay,

Dublin 2,

Ireland

Administrator, Registrar and Transfer Agent
State Street Fund Services (Ireland) Limited,
78 Sir John Rogerson’s Quay,

Dublin 2,

Ireland

Legal Advisor to the Company on Irish Law
Matheson,

70 Sir John Rogerson’s Quay,

Dublin 2,

Ireland

Legal Advisor to the Company on Cayman Islands Law

Ogier,

89 Nexus Way,

Camana Bay,

Grand Cayman, KY1-9009
Cayman Islands

Auditors

KPMG

P.O. Box 493

Century Yard

Cricket Square

Grand Cayman, KY1 - 1106
Cayman Islands

Irish Listing Agent and Irish Paying Agent
Matheson,

70 Sir John Rogerson’s Quay,

Dublin 2,

Ireland

Dealing Enquiries

Duxton Asset Management Pte Ltd.,
8 Eu Tong Sen St,

The Central, #23-89

Singapore 059818

Company Secretary

DMS Corporate Services Ltd.,
DMS House,

20 Genesis Close,

P.O. Box 1344,

Grand Cayman KY1-1108,
Cayman Islands
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SUPPLEMENTAL UNAUDITED INFORMATION TO THE FINANCIAL  STATEMENTS

Seasonal or cyclical changes
The Company is not subject to seasonal or cyaticahges.

Exchange rates
The year end exchange rates (to 1USD) are as fellow

31/12/2017 31/12/2016

AUD Australian Dollar 1.2785 1.3810
EUR Euro 0.8328 0.9481
GBP British Pound 0.7392 0.8093
HKD Hong Kong Dollar 7.8173 7.7532
SGD Singapore Dollar 1.3364 1.4447
TWD Taiwan Dollar 29.7585 32.2290

VND Vietnam Dong 22,709.0000 22,771.0000
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